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[bookmark: _Toc18617558]Introduction
This report analysis a research proposal on entrepreneur prospective.  In addition, the central idea of this report is to investigate the opportunity and challenges of an entrepreneur to invest in Islamic finance in Bangladesh. Competing with the conventional banking is one of the major challenge for the new entrepreneur in investing Islamic banking. Moreover, the background of the topic has been presented to outline the summary of the topic. Aims and objectives of the research has been clearly defined. Furthermore, various empirical studies has been reviewed to outline the methodology of the report. Different theories and models has been outlined those underpins the study. Current trends of the Islamic banking has been outlined through analysing the current position of the Islamic in Bangladesh. Research methodology has been carried out to outline the plan for the primary and secondary data. Plan for research design and research approach has been clearly defined. How the primary and secondary data will be gathered and how those data will be interpreted has been clearly outlined. Nature of the research, ethical consideration and significant of the study has clearly outlined. Finally, the proposal plan of the research has been concluded with major event and timing plan and conclusion. 
1. [bookmark: _Toc18617559]Background and context: 
In line with the global expansion of Islamic banking, Bangladesh is experiencing rapid growth in Islamic banking following strong public demand. Islamic banking is not far behind although conventional banking has always been in dominant position. Islamic banking has recorded its performance since its inception in 1983.Islamic banking industry in Bangladesh has achieved 20% of the total of annual growth.   As a Muslim majority country Bangladesh has a huge potential for Islamic banking this creates potential for the entrepreneur. Although conventional banking is dominating the majority of the share in the market but new entrepreneur can compete in the market if they can provide the same facility as conventional banking. Furthermore, the concept of Islamic banking become more popular when the concept of sharing profit with the right proportion half in both parties. Furthermore, people who are condemned with the interest rate are very much interested in Islamic finance. Moreover the current growth suggests that there are opportunities for the new entrepreneur to invest as the current trend is in upper trends. The rapid growth of Islamic finance drown attention to decision makers and policy maker in national level and international level.
[bookmark: _Toc18617560]1.1 Aims and objectives:
The main aim of this research is to explore the opportunity and challenges for the new entrepreneur to expand the Islamic banking in Bangladesh. In addition, whether the entrepreneur will be able to compete with the conventional banking in Bangladesh will also be explored in this research. Moreover, future trend for the growth of Islamic finance will also be discussed in this research. The main objectives of this research are as follows:
1. To examine the current scenario of Islamic banking growth in Bangladesh 
2. To investigate the interest of new entrepreneurs in investing in Islamic banking. 
3. To find out the current trend of Islamic banking growth in Bangladesh. 
4. To explore the opportunities and challenges for the new entrepreneur. 
[bookmark: _Toc18617561]1.2 Research question 
What is the possibilities and obstacles for the new entrepreneur to invest in Islamic finance in competing with conventional banking? 
[bookmark: _Toc18617562]1.3 Rational of this study 
As Bangladesh is a Muslim devolving country Islamic banking has been of the popular in Bangladesh. Moreover, new entrepreneur has extended potential due to current growth on Islamic finance. However, there has been many research conducted in this area but Alam (2018) believes that there are still many research can be done on this subject area. Hence, this research aims to full fill the research gap through analysing the potential investment for the new entrepreneurs in Islamic banking sector.
2.0 [bookmark: _Toc18617563]Theoretical framework / Literature review 
This part of the analysis explains the theory and models which will be used in this research. In addition, from the imperial studies different theoretical framework has been identified to conduct this research. In addition, Hasan (2018) have used same model and theories on his research hence the same research can be used in this research. Moreover, determining the growth of the Islamic banking over the time period can also be examined in this theoretical framework. Rasel et al (2018) analysed the interest of entrepreneur in Islamic finance field through empirical studies, which also has been disused in this research. The research also identified the trend of investing on Islamic finance is growing. One of the reason behind this is people’s interest on Islamic banking over conventional banking. Alam (2018) have analysed that over the past five years Islamic banking had higher profit margin compare to conventional banking.  Interest is a major concern in Muslim developing countries for that reason most people are interested in Islamic banking system. Through the Islamic banking scheme customers get a profit from the investment rather than a specific set of interest rate. 
[bookmark: _Toc18617564]2.1 Islamic banking VS conventional banking 
According to (Hussein, 2016) Islamic banking is the system which consists with Islamic principle and Islamic ethics and guided by Islamic economics. The general of this concept is to avoid interest under the principles of Islamic finance. On the other hand conventional banking operates in Bangladesh same as any other conventional banking system in other parts of the world. Rasel et al (2018) believes that the future of Islamic banking is bright but the market opportunity in Bangladesh must develop by market driven strategy. The research also suggests that there is a huge opportunities for the new entrepreneur to invest in Islamic finance. The study is also suggests that conventional banking are more profitable in Bangladesh although most the conventional baking are now adopting Islamic banking in their banking agenda. Sarker et at (2017) stated that the growth of in terms of size and numbers in many parts of the worlds is increasing although the assets in total Islamic internationally are very small compared to conventional banking. 
[bookmark: _Toc18617565]2.2 Current trend of Islamic banking and opportunity for new entrepreneur 
Alam (2018) investigated that Islamic banking has a massive record on providing high return on investment. The research also suggests that for the new investors have high chances for better return from the Islamic banking compare to conventional banking. With the growth of new economics, notably in GCC countries like Malaysia and Indonesia where Islamic finance is raising significantly. Furthermore, World Islamic banking competitiveness report (khediri et al, 2015) suggests that Islamic banking have arisen by 16 % since 2010. This suggests that trend of growth in Islamic finance is upward. Moreover, investors have high chance in Islamic banking to get high return because of equal distribution.


[bookmark: _Toc18617566]2.3 Challenges and opportunities 
Sarker et al 2019 stated that competing with the conventional banking for the new entrepreneur will be challenging task. As conventional banking is already established in the market it will be challenging for the new entrepreneur to compete. In contrary, current trend of Islamic banking is in growth and customers has interest over it could be a potential opportunity for the new investors as such for the new entrepreneur. Moreover, Mannan et al (2018) suggests that, since there is agreement between consumers and Islamic banking authority both sides will bear the share the profit and loss therefore even if there is a loss banking authority will not have to take the full share of their loss. Furthermore, Investment of the customer’s money is another important factor for the entrepreneur in competing with conventional banking.
[bookmark: _Toc18617567]2.4 Customers interest in Islamic banking  
Despite the continuous growth in the Islamic banking sector a large number of population is still unbanked. For the new entrepreneur this could be an opportunity for because they can target those new customers. Rasel et al (2018) investigated that as Bangladesh is a Muslim majority country Islamic bank has an easy acceptance therefore this is an opportunity for the new investors to reach to the new customers. Since 2016 the investment review from the Islamic baking has increased by over 4.4% compared to the previous year the share of total investment is accounted for 23.53 % amongst all the banks. 
Hussein et al (2016) have argued that considering the growth and the potential new investors as such entrepreneur have chance to compete with the conventional bank. In contrary Rasel et al (2010) believes that conventional banking is already established in the market and they are also expanding their conventional banking into the Islamic banking which means they will have conventional banking and Islamic banking under the same baking system. Moreover, Alam (2018) attempted to analyse efficacy and performance in five existing banks in Bangladesh through analysing their profitability, liquidity and efficiency ratio. They have found that the existing Islamic banking system performing extremely well which provides a positive signal to the new investors to invest more on those sectors. In contrary Rana et al (2016 ) warned that if too many entrepreneur invest in this sector this there could be  an internal competition amongst the Islamic banking investors 
Mannan, (2017) have articulated that reinvesting the shareholders deposit will be big challenging for the entrepreneur. In addition, even though customers will share the profit from the investment but making profit from those investment will also be a real concern. In concern with Bangladesh having political instability and business insecurity in recent years although economic growth is in upward. Therefore following reason could be a real concern for the new entrepreneur in order make investment from the customer’s deposit. They have also argued that if Islamic banking cannot provide sufficient return of the customer’s deposit customers may deposit their money into the conventional banking. Despite the fact, they have also argued that consumer may also turn into the conventional banking if they do not get expected return form the investment. 
[bookmark: _Toc18617568]3.0 Key literature and the gaps of the research 
This research will try to identify the research gap through primary, secondary data and examining appropriate literature. In addition, through analysing the existing literature this present research will produce new ideas and results which aims to help both entrepreneurs and banking authorities. Moreover, present research will focus on some of the key literature such as current trends on Islamic banking over traditional banking, customer interest on Islamic banking over conventional banking, motivational factors for the entrepreneur in investing in Islamic finance and son on. Furthermore, in the empirical studies Alam (2018) suggests that there are some research has been conducted on this subject areas but there are still a lot research to be done on this present subject area. 
[bookmark: _Toc18617569]4.0 Proposed methodology 
This part of the analysis explains how the research evidence will be obtained. In addition, mixed method approach will be used to compete this research. All the data will be in combination of qualitative and quantitative. Most importantly, mixed methods will help the research to full fill the research gap. Moreover, if one method cannot full fill the research gap another method will help to full fill the research. 
[bookmark: _Toc18617570]4.1 Research design 
Essentially the methods will be used in this research are primary and secondary data. In primary data, interview from the entrepreneur, survey   and respective bank will be taken. In terms of primary data all the information will be collected from the original sources. The sources will be used for the secondary data are: journal articles, books, newspaper, authentic websites sources, annual reports from the banks, Bangladesh bank banking review and national banking statistics. Furthermore, excel, Eviews, SPSS, and different statistical tools will be used to analyse the Quantitive data.
[bookmark: _Toc18617571]4.2 Research approach 
Out of two main research techniques deductive and inductive approach, inductive approach will be used in this research (Sunders et al., 2012). This approach aims to build the theory to generate managing from the data set. The reason behind choosing this technique because this approach aims to generalise from the specific from the secondary data. Moreover this will also help the research to make a clear link between the research objects and research findings. 
[bookmark: _Toc18617572]4.3 Data collection and analysing techniques 
Secondary data will be collected from various relevant sources such as books journals articles, banks annual reports, financial analysis and so on. Various imperial review will be reviewed in order to gather different opinion from the different souses. After gathering those data current data and outcomes of the current results will be distinguished. In terms of primary data collection data will be collected from through interview from the bank itself and entrepreneur which will allow to get the information from the original sources. After gathering the data from the original sources all the data will be analyses through various tools such as SPSS, eviews and excel. All the statistical figures will be analysed the results can be explained. 
[bookmark: _Toc18617573]4.4 Nature of the research 
The nature of the research is will be expletory as this research aims to identify the nature if the problem. In addition expletory research will help to determine the nature of the problem (sunders at al 2012). In this case of this present research the nature of the problem that will be identified, whether the new entrepreneur has enough potential to compete the conventional banking. 
[bookmark: _Toc18617574]5 Ethical consideration
Personal data and information will be kept as highly confidential. Most importantly, there are no involvement materials or human factors that affect the environment. This research will obey the data protection, legislation and confidentiality. Moreover, the analysis and the quality of the research will be maintained. Furthermore, the original context that will be taken from the primary sources will not be same. Moreover, all the relevant information will be included in this research will not mislead the reader. 
[bookmark: _Toc18617575]6.0 Significance of this study 
This research has significance and importance because this research aims to full fill research gap through analysing the primary and secondary data in the chosen topic. In addition, the research and the outcomes from the study aims to help the new entrepreneur and overall Islamic banking and conventional banking. Moreover, potential entrepreneur will be encouraged if there is a positive outcomes and potentials for the investment opportunities. Furthermore, current situation and future trend will be identified through this research, hence bank authority and entrepreneurs will be able to take necessary steps for them to carry out with their plan and activity. 
[bookmark: _Toc18617576]6.1 Deliverable: 
The potential beneficiary’s from this research are new and existing entrepreneurs, Islamic banking institution and conventional banking and government banking authority. They will be benefited because opportunities and challenges for the new entrepreneurs in investing in Islamic finance and competition for the conventional banking will be investigated. Nevertheless, those people are working in Islamic or conventional banking sector and involve in decision making process will also be benefited from this research. Researcher those who are researching in this subject area will also be benefited from this research. 
6.2 Required data, facilities and resources for the investigation
In terms of accessing for secondary data there are many research has been conducted in this subject area, so finding the appropriate information from the secondary sources will not be an obstacle for the research. In addition, since Bangladesh is a Muslim majority country there are a number of Islamic finance institution which will allows the researcher to get the data. Although, accessing to the institution could not be difficult factor.  Despite the fact, (Alam, 2019) recently conduct a research on the similar area which found there are a significant number of entrepreneur who are willing to  invest on Islamic banking considering the consumer tread of Islamic finance over Islamic banking. Furthermore, there are various resource will require to accomplish this research. 
[bookmark: _Toc18617577]6.3 Major events and timing of this research 
This part of the analysis elaborates the timing and major events that will take place during the research. It is vital to plan ahead so that all the task can be accomplished accordingly. The duration of this present will be approximately 36-40 months. Below tables indicates when which events will takes and its duration. 
	Activities
	Months
1-4
	4-7
	7-9
	9-15
	15-20
	20-25
	25--29
	29-32
	32-34
	34-36

	Secondary data collection
	· 
	
	
	
	
	
	
	
	
	

	Secondary data review
	· 
	
	
	
	
	
	
	
	
	

	Focusing on literature review
	· 
	· 
	· 
	
	
	
	
	
	
	

	Analysing literature review
	
	
	· 
	
	
	
	
	
	
	

	Quantitive  data collection
	
	
	· 
	· 
	
	
	
	
	
	

	Data analysis
	
	
	
	· 
	· 
	
	
	
	
	

	Data presentation
	
	
	
	
	· 
	· 
	
	
	
	

	Review and recommendation
	
	
	
	
	
	· 
	
	
	
	

	Final review
	
	
	
	
	
	
	· 
	· 
	· 
	· 



[bookmark: _Toc18617578]7 Contingent plan 
As explained above all the planed activity that made to accomplish the research may not go accordingly. Therefore, contingency plan has been made so that if one plan does not accomplish accordingly other plan will be able to help the research on time. Changes of the some of the plans may be needed considering the timing and the situation of the research. Most importantly, an estimated date has been fixed for the primary data collection but this may need to change according to the availability of the participant.    
[bookmark: _Toc18617579]Conclusion 
In the sum up, it is important to conclude whatever has been discussed above. In line with the global expansion, Islamic banking making a gowning progress in Bangladesh. Although competing with the conventional banks seems difficult for the new entrepreneurs but people’s tendency moving towards interest free profit. The concept of interest free profit has been becoming a popular concept in many Muslim majority countries. Moreover, there are many people in Bangladesh in different of the city is still unbanked which is a great opportunity of the new entrepreneurs. Despite, reinvesting the customers deposit is still a big concern from the various opinion. Furthermore, as there has been some research conducted on this similar subject area identifying the data will not be a major problem for the research. Research methodology clearly defines how the data will be collected and analysed. Same methods has been adopted in this present research which has been found from the empirical study.     
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