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[bookmark: _Toc7497755]Introduction
Accounting measurements are considered to be the important segment through which an organization generally measures the entire accounting figures generated from the activities. In this particular report, detailed highlights of different journal entries concerning the monthly activities of the organizations are successfully showcased. This proper adjustments regarding the journal entries with appropriate ledger accounts have been directly empowered within this report. Moreover, identification of the trial balance in order to check the entire postings made as per the journal and the ledger balance are successfully portrayed within this report. Nevertheless, the entire result achieved from the Trial balance are significantly posted within the statement of profit and loss accounts and also within the statement of financial position which will provide a significant aspect in determining the entire result. In addition to this, discussion of capital expenditure and revenue expenditure are significantly portrayed by dint of which the assessment of how the capital and revenue expenditure are judged within the organization as per the standards of International Accounting Standards.  
[bookmark: _Toc7497756]Task 1
a) 
Maxim trading
Journal Entry
	Date 
	Items 
	Debit 
	Credit

	5 April 
	Cash Debit 
Capital Credit
	£ 300 
	
£ 300

	7 April
	Purchase Debit  
Cash Credit 
	£ 200
	
£ 200

	8 April
	Cash Debit
 Tatiana’s Loan   Credit 
	£ 250
	
£ 250

	15 April
	Motor Van Debit  
Cash Credit   
	£ 150
	
£ 150

	20 April
	Cash Debit 
Sales Credit
	£ 350
	
£ 350

	28 April
	Rent Debit  
Cash Credit
	£ 50
	
£ 50

	29 April
	Loan Debit 
     Cash Credit 
	£ 200
	
£ 200

	30 April
	Bank  Debit 
Cash Credit 
	£ 60
	
£ 60



Maxim Trading 
Ledger Accounts 
	 Debit                                                            Cash A/c                                                           Credit  

	Capital
	£ 300
	Purchase 
	£ 200

	Tatania’s Loan 
	£ 250
	Motor Van 
	£ 150

	Sales 
	£ 350
	Rent 
	£ 50

	
	
	Loan 
	£ 200

	
	
	Bank 
	£ 60

	
	
	c/d balance
	£ 240

	
	£ 900
	
	£ 900

	b/d balance 
	£ 240
	
	




	Debit                                                        Capital                                                Credit 

	c/d balance
	£ 300
	Cash 
	£ 300

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	
	£ 300
	
	£ 300

	
	
	c/d balance
	300



	Debit                                                            Capital                                                            Credit 

	c/d balance
	£ 300
	Cash 
	£ 300

	
	
	
	

	
	£ 300
	
	£ 300

	
	
	By balance c/d
	£ 300



	Debit                                                           Purchase                                               Credit  

	Cash 
	£ 200
	c/d balance 
	£ 200

	
	
	
	

	
	
	
	

	
	£ 200
	
	£ 200

	b/d balance 
	£ 200
	
	



	Debit                                                           Tatiana’s Loan                                      Credit

	c/d balance
	£ 250
	Cash 
	£ 250

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	
	£ 250
	
	£ 250

	
	
	b/d balance 
	£ 250



	Debit                                                            Loan                                               Credit

	Cash 
	£ 200
	c/d balance
	£ 200

	
	
	
	

	
	£ 200
	
	£ 200

	b/d balance
	£ 200
	
	




	Debit                                                           Motor Van                                                 Credit 

	Cash 
	£ 150
	c/d balance
	£ 150

	
	
	
	

	
	
	
	

	
	£ 150
	
	£ 150

	b/d balance
	£ 150
	
	



	Debit                                                           Rent                                                Credit

	Cash 
	£ 50
	c/d balance 
	£ 50

	
	
	
	

	
	£ 50
	
	£ 50

	 b/d balance 
	£ 50
	
	



	Debit                                                        Sales                                               Credit 

	c/d balance
	£ 350
	Cash 
	£ 350

	
	
	
	

	
	£ 350
	
	£ 350

	b/d balance
	£ 350
	
	



	Debit                                                           Bank                                               Credit 

	Cash 
	£ 60
	c/d balance
	£ 60

	
	
	
	

	
	
	
	

	
	£ 60
	
	£ 60

	b/d balance
	£ 60
	
	



b)
Maxim Trading
Trial Balance
	Items
	Debit
	 Credit

	Cash 
	240
	

	Capital 
	
	300

	Purchase 
	200
	

	Tatiana’s Loan
	
	250

	Motor Van 
	150
	

	Rent 
	50
	

	Sales 
	
	350

	Bank 
	60
	

	Loan 
	200
	

	Balance
	900
	900



c) 
Maxim Trading
Statement of P/L
	Items
	
	

	Sales / Revenue
	
	350

	(-) Cost of Sales
	
	

	Purchase
	200
	

	(-) valuation of Closing Stock 
	- 100
	

		Total cost of Sales
	100
	

	Gross Profit achieved 
	
	250

	(-) Rent paid 
	
	- 50

	Net Profit achieved 
	
	200



Maxim Trading
Balance Sheet
	Assets:
	AMT
	AMT

	Motor Van as fixed assets
	£ 150
	

	Cash balance
	£ 240
	

	Bank balance
	£ 60
	

	Closing Stock valued
	£ 100
	

	Total Assets of firm 
	£ 550
	

		 Liabilities:
	
	

	Tatiana’s Loan Amount
	
	£ 250

	Capital  Balance
	
	£ 300

	Total Liabilities of firm
	
	£ 550



[bookmark: _Toc7497757]Task 2
a) 
	Pendo’s Books
Journal Entry
	Date 
	Items 
	Ledger/ Folio
	Debit
	Credit

	1 Jan
	Cash Debit
Capital Credit
	
	£ 5000
	
£ 5000

	2 Jan
	Motor Van Debit
 Cash  Credit
	
	£ 600
	
£ 600

	3 Jan
	Purchase  Debit 
Cash  Credit
	
	£ 1300
	
£ 1300

	4 Jan
	Cash  Debit 
Sergei’s Loan Credit
	
	£ 1000
	
£ 1000

	10 Jan
	Motor Van  Debit 
Cash  Credit
	
	£ 200
	
£ 200

	13 Jan
	Cash Debit
Sales Credit
	
	£ 300
	
£ 300

	20 Jan 
	Cash Debit
    Sales Credit
	
	£ 500
	
£ 500

	24 Jan 
	Storage Expenses Debit
Cash Credit
	
	£ 150
	
£ 150

	27 Jan 
	Sergei’s Loan Debit
Cash Credit
	
	£ 350
	
£ 350

	30 Jan 
	Bank Debit 
Cash Credit
	
	£ 175
	
£ 175



Pendo’s Books
Ledger Accounts 
	Debit                                                                Cash                                                 Credit 

	Capital 
	£ 5000
	Purchase 
	£ 1300

	Sergei’s Loan 
	£ 1000
	Motor Van 
	£ 200

	Sales 
	£ 500
	Motor Van 
	£ 600

	Sales 
	£ 300
	Storage expense 
	£ 150

	
	
	Sergei’s Loan 
	£ 350

	
	
	Bank 
	£ 175

	
	
	
	

	
	
	c/d balance
	£ 4025

	
	£ 6800
	
	£ 6800

	b/d balance
	£ 4025
	
	



	Debit                                                        Bank                                             Credit

	Cash 
	£ 175
	c/d balance
	£ 175

	
	
	
	

	
	£ 175
	
	£ 175

	b/d balance
	£ 175
	
	



	Debit                                                        Capital                                                        Credit

	c/d balance
	£ 5000
	Cash 
	£ 5000

	
	
	
	

	
	
	
	

	
	5000
	
	5000

	
	
	b/d balance
	5000



	Debit                                                        Sergei’s Loan                                              Credit 

	Cash
	£ 350
	Cash 
	£ 1000

	
	
	
	

	
	
	
	

	
	
	
	

	To balance c/d
	650
	
	

	
	
	
	

	
	1000
	
	1000

	
	
	By balance b/d
	650



	Debit                                                        Sales                                               Credit  

	c/d balance
	£ 800
	Cash 
	£ 500

	
	
	Cash
	£ 300

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	
	800
	
	800

	b/d balance
	800
	
	



	Debit                                                       Motor Van                                               Credit 

	Cash
	£ 200
	c/d balance 
	£ 800

	Cash A/c
	£ 600
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	
	£ 800
	
	£ 800

	
	
	
	



	Debit                                                        Purchase                                              Credit 

	Cash 
	£ 1300
	C/d balance
	£ 1300

	
	
	
	

	
	£ 1300
	
	£ 1300

	b/d balance 
	£ 1300
	
	



	Debit                                                         Storage Expenses                                     Credit  

	Cash  
	£ 150
	C/d balance
	£ 150

	
	
	
	

	
	£ 150
	
	£ 150

	b/d balance 
	£ 150
	
	



(b) 
Pendo’s books
Trial Balance
	Items
	Debit
	Credit

	Cash 
	4025
	

	Purchase 
	1300
	

	Capital 
	
	5000

	Sergei’s Loan 
	
	650

	Motor Van 
	800
	

	Storage Expenses
	150
	

	Bank 
	175
	

	Sales 
	
	800

	Balance
	6450
	6450



(c) 
Pendo’s
Statement of P/L
	Items
	Dr. 
	Cr. 

	Sales
	
	800

	(-) Cost of Sales
	
	

	Purchase made
	1300
	

	(-) Valuation of Closing Stock 
	- 800
	

		Cost of Sales 
	500
	

	Gross Profit achieved
	
	300

	(-) Total Storage Expenses 
	
	-  150

	Net Profit achieved 
	
	150



Pendo’s 
Balance Sheet 
	Total Assets:
	
	

	Motor Van As Fixed Assets 
	£ 800
	

	Cash balance
	£ 4025
	

	Bank balance
	£ 175
	

	Closing Stock Valued
	£ 800
	

	Total Assets of firm
	£ 5800
	

		Total Liabilities:
	
	

	Sergei’s Loan valued
	
	£ 650

	Net profit valued
	
	£ 150

	Capital  Valuation
	
	£ 5000

	Total Liabilities of the firm
	
	£ 5800
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(a) 
Mafuta books
Ledger Accounts 

	Debit                                                         Harvey                                                      Credit 

	b/d balance
	£ 39
	Cash 
	£ 25

	Sales 
	£ 124
	
	

	
	
	c/d balance
	138

	
	
	
	

	
	
	
	

	
	
	
	

	
	£ 163
	
	£ 163

	b/d balance
	£ 138
	
	



	Debit                                                       Sales                                                Credit 

	Cash 
	£ 1300
	Harvey 
	£ 124

	
	
	
	

	
	
	Cash 
	£ 64

	
	
	Cash 
	£ 110

	c/d balance
	£ 412
	Cash 
	£ 30

	
	
	Cash 
	£ 84

	
	£ 412
	
	£ 412

	
	
	b/d balance
	£ 412




	Debit                                                                     Cash                                                            Credit 

	b/d balance 
	£ 343
	Purchase 
	£ 75

	
	
	Office Desk 
	£ 32

	
	
	Wages 
	£ 17

	Sales 
	£ 30
	Rich 
	£ 162

	Sales 
	£ 64
	Wages 
	£ 14

	Sales A/c
	£ 84
	Wages 
	£ 12

	Sales A/c
	£ 110
	Max 
	£ 21

	Smith 
	£ 18
	Wages 
	£ 15

	Harvey 
	£ 25
	Office Expenses 
	£ 3

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	c/d balance
	£ 323

	
	£ 674
	
	£ 674

	b/d balance
	£ 323
	
	





	Debit                                                        Wages                                                   Credit 

	Cash 
	£ 14
	C/d balance
	£ 58

	Cash
	£ 12
	
	

	Cash
	£ 15
	
	

	Cash
	£ 17
	
	

	
	
	
	

	
	
	
	

	
	58
	
	58

	To balance b/d
	58
	
	




	Debit                                                       Smith                                                Credit

	c/d balance
	£ 18
	
	

	
	
	Cash
	£ 18

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	
	£ 18
	
	£ 18

	
	
	B/d balance
	£ 18



	Debit                                                       Max                                               Credit

	Cash 
	£ 21
	b/d balance
	£ 21

	
	
	
	

	
	
	
	

	
	£ 21
	
	£ 21

	
	
	
	



	Debit                                                        Rich                                                Credit

	Cash 
	£ 162
	b/d balance
	£ 12

	
	
	Purchase
	£ 150

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	
	£ 162
	
	£ 162

	
	
	
	



	Debit                                                        Purchase                                                         Credit 

	Rich 
	£ 150
	C/d balance
	225

	Cash
	£ 75
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	
	£ 225
	
	£ 225

	b/d balance
	£ 225
	
	




	Debit                                                        Office Desk                                               Credit

	Cash 
	£ 32
	C/d balance
	£ 32

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	
	£ 32
	
	32

	 b/d balance
	£ 32
	
	



	Debit                                                       Office Expenses                                               Credit

	Cash 
	£ 3
	C/d balance
	£ 3

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	
	£ 3
	
	£ 3

	b/d balance
	£ 3
	
	



 (b) 
Mafuta Books
Trial Balance 
	Particulars
	Debit 
	Credit

	Cash 
	323
	

	Office Desk 
	32
	

	Harvey 
	138
	

	Purchase
	225
	

	Wages 
	58
	

	Office Expenses
	3
	

	Sales 
	
	412

	Owner’s Equity
	
	1049

	Opening Stock 
	458
	

	Moon 
	26
	

	Furniture
	198
	

	
	
	

	Balance 
	1461
	1461



Value of Equity = value of Total Assets – Total value of Current Liability = 1082 – (12 + 21) = 1049 
(c) 
Mafuta 
Statement of P/L 
	Items
	Dr. 
	Cr.

	Sales / Revenue
	
	412

	(-) Cost of Sales
	
	

	Opening Stock valued
	458
	

	Purchase valued
	225
	

	Wages paid
	  58
	

	(-) Closing Stock valued
	- 374
	

		Total cost of sales
	367
	

	Gross Profit achieved 
	
	45

	(-) Office Expenses 
	
	- 3

	Net Profit achieved
	
	42



Mafuta 
Balance Sheet 
	Total Assets:
	
	

	Furniture  
	£ 198
	

	Cash Balance
	£ 323
	

	Debtors Moon and Harvey 
	£ 164
	

	Office Desk costs
	£ 32
	

	Inventory or closing stock 
	£ 374
	

	Total Assets of firm
	£ 1091
	

		Total Liabilities:
	
	

	
	
	

	Net profit achieved 
	
	£ 42

	Equity Value 
	
	£ 1049

	Total Liabilities of firm
	
	£ 1091
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Ricardo’s books of Accounts
Journal on 30th June 
	Date of transaction
	Items 
	Ledger / Folio 
	AMT (Debit)
	AMT (Credit)

	2nd  
	Claire to Sales 
	
	£ 8500
	
£ 8500

	13th   
	Purchase to Georgina
	
	£ 12000
	
£ 12000

	14th   
	Hywel to Sales

	
	£ 8550
	
£ 8550

	20th  
	Cash to Sales   
	
	£ 6000
	
£ 6000

	21st  
	Purchase to Andrew
	
	£ 4500
	
£ 4500

	22nd  
	Return Inwards to Claire
	
	£ 1000
	
£ 1000

	24th  
	Mandy to Sales
	
	£ 5000
	
£ 5000

	24th 
	                            Cash debit 
Discount allowed Debit
                          Claire
	
	£ 7125
£ 375
	

£ 7500

	25th 
	Cash to Hywel 

	
	£ 8550
	
£ 8550

	25th 
	Georgina Debit 
	  	 Discount Received Credit 
                             Cash    Credit
	
	£ 12000
	
		      £ 840
            £ 11160

	27th 
	Andrew Debit          	
               Discount received Credit
                Cash                     Credit
	
	£ 4500
	
£ 90
£ 4410



Ricardo’s books
Ledger Accounts

	Debit                                                        Claire                                                        Credit 

	
	
	Return Inwards 
	£ 1000

	Sales 
	£ 8500
	Discount Allowed
	£ 375

	
	
	Cash 
	£ 7125

	
	
	
	

	
	
	
	

	
	
	
	

	
	£ 8500
	
	£ 8500

	
	
	
	



	Debit.                                                       Sales                                                          Credit 

	
	
	Cash 
	£  6000

	
	
	Hywel 
	£  8550

	
	
	Mandy 
	£  5000

	
	
	Claire 
	£  8500

	c/d balance
	£  28050
	
	

	
	
	
	

	
	£  28050
	
	£  28050

	
	
	b/d balance
	£  28050



	Debit                                                        Georgina                                                         Credit. 

	Cash 
	£  11160
	Purchase 
	£  12000

	Discount Received 
	£ 840
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	
	£  12000
	
	£  12000

	b/d balance
	£  12000
	
	



	Debit                                                      Cash                                                          Credit 

	
	
	
	

	
	
	
	

	 
	
	
	

	      Sales 
	£ 6000
	Andrew 
	£ 4410

	      Claire
	£ 7125
	Georgina 
	£ 11160

	     Hywel
	£ 8550
	
	

	
	
	c/d balance
	£ 6105

	
	£ 21675
	
	21675

	b/d balance
	£ 6105
	
	





	Debit                                                        Hywel                                               Credit 

	Sales 
	£  8550
	Cash 
	£ 8550

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	
	£  8550
	
	£ 8550

	
	
	
	




	Debit                                                        Return Inwards                                               Credit. 

	Claire 
	£ 1000
	c/d balance
	£ 1000

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	
	£ 1000
	
	£ 1000

	B/d balance
	£ 1000
	
	




	Debit                                                        Andrew                                                Credit

	Cash 
	£  4410
	Purchases 
	£  4500

	Discount Received 
	£  90
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	
	£  4500
	
	£  4500

	
	
	
	




	Debit                                                 Mandy                                                                 Credit 

	Sales 
	£ 5000
	
	

	
	
	
	

	
	
	
	

	
	
	c/d balance
	£ 5000

	
	
	
	

	
	
	
	

	
	£ 5000
	
	£ 5000

	b/d balance
	£ 5000
	
	



	Debit                                                        Discount Allowed                                               Credit 

	Claire  
	£ 375
	
	

	
	
	 c/d balance
	£ 375

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	
	£ 375
	
	£ 375

	b/d balance
	£ 375
	
	



	Debit                                                       Discount Received                                         Credit 

	
	
	
	

	To Balance c/d
	£ 930
	Andrew 
	£ 90

	
	
	Georgina 
	£ 840

	
	
	
	

	
	
	
	

	
	
	
	

	
	£ 930
	
	£ 930

	
	
	B/d balance
	£ 930



Ricardo’s Books
Trial Balance 
	Items
	Debit 
	Credit

	Purchase 
	16500
	

	Cash 
	6105
	

	Return Inward 
	1000
	

	Discount Allowed 
	375
	

	Sales
	
	28050

	Mandy 
	5000
	

	Discount Received A/c
	
	930

	
	
	

	
	
	

	Balance
	28980
	28980
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Expenditure is considered as the payment or else a disbursement through which an organization will certainly pertain the action of purchasing an asset through making a reduction of the entire liability in making a distribution with the owners within a same accounting period through judging the amount as an expense. This particular expense is administered through proper intervention of different accounting standards in order to diversify the exact expenditure allocated towards a firm or else any organization. In accordance with the International Accounting Standard or IAS is considered as the older standards of accounting which is replaced in the year 2001 by the IFRS with the independent body determining the international standard within London. As per their specification, the expenditure has been determined as capital expenditure and revenue expenditure. In this circumstance, as per the international Accounting Standard, capital expenditure has been considered as the expenses related to the fixed assets that are highly expected towards maintaining the productive assets for a longer time period (Muda and Naibaho, 2018). While, revenue expenditure is justified as the costs which are highly related to the specific revenue for implying the transaction within the operating period considering the cost allocated upon the entire goods sole or else the repairing and also maintenance charges. Therefore, the differences gathered have highly determined the basis of the important expenditures which are signified underneath:
In accordance with the IAS, capital expenditure has been charged as per the expenditure which is attained gradually through identifying the depreciation for a longer period of time. Moreover, the revenue expenses are considered to- be charge of expenditure which is maintained within the current period resembling the shorter evaluation after the activities. Thus the timing factors are considered to be highly effective for the study. 
On the basis of the consumption, it is identified that the capital expenditure will be assumed through the life of the assets which are generally fixed in nature. The revenue expenses are assumed by consuming the shorter time period concerning the effectiveness of the business. 
Considering the size of the entire expenditure, it is identified that the questionable differences are adjusted upon the capital expenses which tends to involve the larger perspectives which has assumed the involvement of the larger amount of money rather than the revenue expenses. This will be adhered as the expenses which are classified as per the capital expenses when it will be exceeded upon the threshold valuation (Sandford, 2015). It is highly designed as per the revenue expenses where the larger expenses are classified as per the association of the transaction related to the sales along with period costs. 
[bookmark: _GoBack]On the other hand, the capital expenditure has also represented about the investments regarding the capital that an organization generally empower in order to maintain successfully for expanding the respective business and also generating newer profitability. The capital expenses have been generated through the acquisition regarding the long term valuation of the assets by facilitating the usage of the equipment used for manufacturing. Thus the assets has provided the values on income generation within an organization for a respective time period by deducting the entire cost allocated towards the asset within the respective year when the expenses have been incurred.  Revenue expenditure has been associated with the short term expenses which has highly required in meeting the operational costs in order to run the business (Marattin, et al., 2019). The revenue expenditure is considered as the value which is fully tax deductable within the similar year of making the expenses that has occurred within the firm. The identification of revenue expenditure is ascertained within the income statement that has been valued within the respective financial period. 
[bookmark: _Toc7497761]Conclusion
Thus the entire report will directly enable successful results where the trial balance has showcased clear financial results along with the profit and loss statements which endeavour a clear picture sufficing the financial position of the business. Nevertheless, the entire assessment concerning the difference between the capital expenditure and revenue expenditure within the accounting system has been discussed through identifying the international accounting standard successfully. 
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