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Executive Summary
The main objective of this reports is to analyse Jurys Inn Company’s financial statements by assessing the specific financial ratios of the company. The information will mainly target two financial years that is 2019 and 2020. The report will provide an extensive focus on the specific economic and non-financial instruments to help establish performance data. The company operates in the hospitality industry, which has become very competitive over the years. Therefore, it would be essential to develop solid financial performance reports to help in the decision-making. 
The ratio analysis would be conducted to help make the relevant recommendations on the organization and how the best performance can be achieved. The performance evaluation based on the ratios would allow the company to have a complete report of the activities and which areas need improvement to perform well in the industry. Analysing the company's financial statements would help get a clear picture of operations both within and outside the organization. The results would be used in making plans for the organization. 
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Introduction
When dealing with hotel business in the United Kingdom and Northern Ireland, Jurys Inn is one of the companies that have been highly decorated for its good performance in the industry. Between 2019 and 2020, the economy has been hit greatly by the pandemic, which has affected some of the biggest companies in the global hotel business. Based on the impact COVID-19 has had on the hotel business, it would be wise to assess the business performance and get a clear picture of the organization's status. When making future decisions on the business performance, one of the best areas to get data on the same is from the financial analysis report of the company. Jurys Inn operates 38 hotels in the UK alone and having clear information about the financial statements and the reports on the same would be greatly important to make future decisions on the company. The analysis of the financial ratios would be critical in examining the profitability, the position, and the trend the company is taking in the hotel business. The United Kingdom is one of the areas the company has established its most substantial base with 38 hotels. It will be easier to decide the analysis in the UK as it has the more significant share and has the data from other areas the company operates like Northern Ireland. The picture below shows Jurys Inn located in Swindon Town in England. 

It is clear from the picture that this is one of the most prominent hotels in the business, considering its size and general financial data. Sometimes the size and performance of a company can be assessed using the area covered by the presentation of the financial reports. 
	It is essential to have a clear report of the company operations based on the various financial data that would support the decision-making process. The success, performance, and sustainability of a company are dependent significantly on the economic situation, which is indicated in the financial statement analysis. The company has grown for several years, and some of the branches were started in 2015. The financial statements analysis gives the trends that would be critical in making predication. The report would provide the internal and external assessment of Jurys Inc.
Financial Analysis

Formula 	Ratio 	2019	2020
Gross profits/sales x 100	Gross profit 	5050/5500x100	=92	5150/6000x100	=86
Net profits of the year/sales x100	Net profit 	4008/5500x100	=73	4073/6000x100	=68
Net profits of the year + loan interest / total assets less current liability x100	ROCE	4008-20= 3988/6226	x100	=64	4073-18=4055/6274	x100	=65
Sales/total assets less current liability 	Total assets turnover	5500/6226	=0.88 days 	6000/6274	=0.95 days 
Sales/ net current assets 	Working capital turnover	5500/1726	=3.18	6000/1624	=3.69
Current assets total/current liabilities total	Current ratio 	3065/1339	=2.28	3240/1616	=2.00
Current assets total – stock / current liabilities total	Quick ratio 	3065-1450/1339	=1.20	3240-1420/1616	=1.12
Debtors x 365 days of the year / sales 	Debtor days 	1600x365/5500	=106.18 days 	1800x365 day/6000	=109.5 days 
Trade creditors x 365 days /purchases	Creditor days 	800x 365 days /500	=5.84 days 	870x 365 days /850	=3.74 days 
(Total current liabilities +bank loan)( total current assets + fixed assets ) answers divided by one another 	Debt days 	(1339+150 =1489) 	(3065+4500 = 7565) 	1489/7565 =0.19	(1616+145=1761) 	(3240+4650 =7890) 	1761/7890=0.22
Net profit of the year + cash in hand / loan interest 	Interest cover 	4008+5/20	=200.65	4073+5/18	=226.55


Financial Analysis Trends
Profitability
The trend analysis is one of the critical instruments in assessing the financial ratios and how they are relevant to the organization. The Jurys Inn profitability is one of the areas where the trend analysis could be used to define the general state of the company and how it connects to the industry. Several profitability ratios were assessed in the organization, and the results indicate the company has been performing well in the industry. The company seems to generate profits for the shareholders quite effectively (Ireland, 2018). First, in the year 2019, the gross profit margin was 91.81%. This was a quite impressive figure indicating the company is effective in generating profit from the sales. The trend was not so promising, considering the figure declined from 91.81% to 85.83%. The company has been able to get quite impressive profit from the operations. The sales value is very high as compared to the general cost of the goods sold. The profitability is also indicated in the general company net profit margin (Karale, 2020). The net profit margin gives the company's total income after the deduction of the other expenses. 
Liquidity
The liquidity ratio gives the general interpretation of the company on how the company balances off the income and the general current financial obligations. The liquidity in Jurys Inn is clear, as indicated in the current ratio and the quick ratio. The Current Ratio of 2019 means the company is well-positioned to meet all the financial obligations and still get to operate effectively. One of the issues manifested in the liquidity ratio is the quick ratio that was too low, almost 1:1. The company held so many resources in the stock, which means the company could be affected if changes occurred in the inventory. It is essential to have a liquidity ratio that indicates its ability to manage the operations (Subalakshmi & Manikandan, 2018). From the Jurys Inn data, the company has effectively indicated that the current ratios mean the company can meet its short-term obligations. 
Gearing
The gearing ratio gives the general financial risks in the company's operations. Debts are simply an indication of how risky the business or the company is. Most of the companies that fall into some financial distresses are those that have too many high debts that they need to respond to. Debts are given priority in the company meaning the little earnings the company gets need to be used to pay the debts on many occasions, and this may mean the company does not put resources in investments or development projects (Torres Gutierrez et al. 2020). The Jurys Inn gearing ratios could be considered low as in the 2019 financial year; the company gearing ratio was at 0.77. This figure means the company did not hold too much debt in relation to what it owed the shareholders. The company has been able to maintain the figures significantly low for the two years, which could be said to be favourable. Despite the crisis that was created by the COVID-19 pandemic, the business was able to maintain its debt-to-equity ratio favourable. Jurys Inn operations are well balanced, and the figures on the gearing ratio mean the company is not at any serious risk. 
Knowledge from Ratio Analysis
The knowledge from Jurys Inn is greatly critical for the general decision making and ensuring the options taken by the management would help the company grow. A company's performance can only be seen when one takes a critical analysis and calculates the rations. The ratios indicate the prevailing situation in the company situation. The current ratio, for example, reports the company's liquidity. Every company wants to be liquid and show that they can pay the liabilities and remain operations. Jurys Inn ratio analysis indicates that some areas of the organization need improvement to ensure the company remains competitive, while others are a clear indication that a company is operating well in the industry. With the many branches in the UK and Northern Ireland, the company balances the operations and performs impressively. 
Benefits and Limitations of Ratio Analysis
The ratio analysis has several benefits to the management and the organization. First, it gives the management solid information to use in the general decision-making to ensure the company. Strategic formulation needs the company to have valid data on the business operations to ensure the decisions made are solid and sound. The decisions' viability requires the decision-makers to have the right information. The other benefit is communication to the various stakeholders in the organization (Thomas et al. 2019). Communication is critical for the organization since the various stakeholders need to stay informed. It also helps control the business operations or performance and operations costs. 
	The limitations of the analysis include the fact that ratios are calculated from the financial statements would mean that if the data in the statements are compromised, the rations can also be compromised (Dance & Imade, 2019). A difference in the accounting policies would mean the business organization ratio data cannot be compared effectively. Changes in factors like the prices of different commodities would significantly affect the accuracy and credibility of the ratio. 
Conclusion (average of 10% of word count)
	The ration analysis on Jurys Inn Company gives precise information about the company and how it relates to the industry. The various ratios, including profitability, liquidity, and gearing ratios, have been critical in understanding the company’s financial situation. The company has been profitable and has the practical approach of balancing expenses and income to achieve significant profits in the business. Out of the three ratios, the company has shown more favourable profitability and gearing ratios. The company has been operating well from the two rations since they all came out favourable. There is higher profitability, and the balance between the debts and owners’ equity is also impressive. Despite the critical information given by the ratios that help in decision-making, there are some limitations (Izzalqurny et al., 2019). The ratios can be questioned, considering they depend significantly on the financial statements subject to so many factors. Using the ratio to compare Jurys Inn to other companies in the industry could be misleading. 
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