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[bookmark: _Toc125719751]Executive Summary
This report has been put together to investigate the viability of the investment opportunity of £5m with Aston Martin Lagonda (AML). The report takes you through the financial statements and distils down the data from the AML financial reports of 2020-2021 and Q3 2022. 
The overall company report as well as the financial statements have been considered and this data is described within. The financial data has been taken and calculated out as ratios for Profitability, Liquidity, Activity, leverage, and Investor.
It is clear that the organisation is suffering, and this cannot just be attributed to Covid-19 and the global supply chain issues that are being seen, there appears to be a fundamental problem with AML that is driving the organisation to the verge of Bankruptcy. 


[bookmark: _Toc125719752]Financial Statements detailed review.
According to Aston Martin Lagonda's (AML) 2020–2021 and 2022 Q3 reports, which include the 2022 Year to Date (YTD), the firm seems to be hopping or moving from one crisis point to another. The sales of the DBX, which was hailed as the business saviour, have fallen by 16%, accounting for a portion of the 20% decline in sales in the Americas for the first half of 2022. The driving force from 2021 which was the V12 speedster has taken a downturn along with the sales in the Valkyrie due to production issues along with the issues around build quality is contributing to an 11% reduction in sales based on 2021.
The problems with the production system and the Valkyrie have been attributed to problems with the worldwide supply chain. What is plain and visible is the ever-increasing payables, which is probably the real source of the majority of the supply chain troubles. It is unclear how much of this will actually have an impact.
When compared to the number of sports and GT models sold throughout 2019, the presentation for Q3 mentions a strong demand for these vehicles, however, this is rather exaggerated. On the basis of the published reports, however, not everything appears to be bleak; the Q3 report does provide a high-level view that the business is on the mend, with revenue showing an increase of through the third quarter of 16% (equating to approximately £850 million) and Q3 showing a healthy increase with 33% growth in the company revenue. Based on the YTD, the company's gross margin increased by a third (up to the end of Q3).
AML has recently completed an equity raise of circa £650m the net debt owed by AML is £24m higher than in 2021, this has just added the debt of around £1b, this is costing the business around £150m a year in interest alone (Winton, 2022). This equity raise seems as it will probably give AML another year before the cash runs out and are looking at bankruptcy again which will be the eighth time since its conception in the 1930s.


[bookmark: _Toc125719753]Financial Statement Explanation
Revealing information about a company's financial condition, operating results, and cash flow is the primary aim of financial statements. This information is used by those who study financial statements to make decisions about how to distribute resources. At a deeper level, each financial statement performs a function.
The user can learn about a company's capacity to turn a profit from the income statement. Depending on how cost data is collated, it also makes the sales volume and the characteristics of the various categories of expenses known. The income statement may be used to examine trends in the outcomes of business activities when examined across a variety of time periods.
The balance sheet's objective is to provide readers with information about the present state of the company at the date specified on the issued balance sheet. This data is used to evaluate an entity's liquidity, financing, and debt status and serves as the foundation for a variety of liquidity measures used in calculating ratios.
The cash flow statement purpose is to indicate the source of cash flow incoming and outgoing by various categories. This information is extremely useful because cash flows do not necessarily correspond to the sales and costs recorded on the income statement report. (Murphy, 2021) (BBC Bitesize, 2023)
However, there are limitations to the Financial statements. As the case may be, the financial report produced by the finance market experts and the auditor serves as the foundation for determining the financial statement's accuracy. However, the report they produce has a number of restrictions, such as the fact that it is based on current and past conditions, which are turbulent and may change at any time. It is not appropriate to compare the outcomes of the two businesses since they each employ unique accounting rules and procedures. Additionally, the report is founded on the analyst's knowledge and judgement, therefore the auditor's and expert's opinions may differ, and each is valid in its own context.
The areas of concern lay within (Srivastav, 2023) (Thakur, 2022) (Vedantu, 2023) (Accounting Tools, 2023)
Historical Costs
There is a problem when reviewing the balance sheet's liabilities and assets since these items may alter over time and this is not taken into consideration. This may be a deceptive viewpoint for the reviewer and may cause inaccurate information interpretation.
Inflation Adjustments
The impact of inflation on assets is significant since many fixed assets are not recalculated to account for increases in inflation and, as a result, are reported as estimates that are below recognised current standards.
Personal Judgments
The report's information might be misinterpreted depending on the finance team's assessment of the company's standards for things like amortisation, depreciation cost calculation, and general accounting procedures.
Period Reporting
The use of particular period reporting reviews might result in the reviewer getting a skewed impression of the company's performance. This could be because performance dropped as a result of unanticipated events like the most recent supply chain problems. This is the reason it is advised to analyse financial records from various consecutive time periods.
Intangible Assets
It may be problematic for firms that are just starting out or where development is crucial when an organisation has invested money to create intellectual property (IP) or to build up a business but is now perceived as being unprofitable because of a lack of sales.
Comparability
Financial statements from multiple firms may not always be comparable if a user wishes to compare their performance since the organizations have different accounting processes. Reviewing the disclosures that go along with the financial statements will help the reviewer find these problems.
Fraudulent Practices
When a company manipulates its results to strengthen its standing in the market or to avoid expensive corporate pay-outs like bonuses, fraudulent activities may be at play. Analyses that indicate trends that are unjustifiably above or below the historical level can demonstrate this.
It May Not be Verified.
In this case, the company's finances have not been audited or independently validated to demonstrate the accuracy of the data. However, often, the report would include an opinion from the auditor, demonstrating proof that the review or audit was not conducted.
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[bookmark: _Toc125719756]Profitability Ratio
A profitability ratio acts as a barometer for an organization's profitability, efficiency, and effectiveness. It reflects the percentage of revenue that is still available after all operational expenses have been covered. Profitability metrics differ from other balance sheet measurements in that they are only applicable to items on the income statement.
High ratios are the optimal values. They demonstrate that the company has generated sizable profits while utilising fewer assets or a smaller percentage of its available assets.
Low ratios are not inherently negative. The company has thereby missed out on opportunities. These opportunities may result in higher profits because of enhanced asset management. (Carlson, 2020)
Gross Profit Margin 
The information for the years 2020–2021 and Q3 of 2022 suggests that AML has tightened control over manufacturing and inventory costs and has been able to pass these costs on to the ultimate customer in the form of increased car pricing. Despite this, the increase in real vehicle costs, not their control over manufacturing or inventory costs as implied by the other ratios, is most likely what led to the change in gross margin.
Operating Profit Margin
Due to the circumstances surrounding Covid, 2020 was projected to see a significant percentage loss of -52.8%. This is mostly due to the decline in revenue but continued high operating expenditures. With the increase in sales, 2021 became better, but operating expenses remained high, thus operating profit got better but still negative. The 2023 YTD indicates a significant rise in operating expenditures, which is what is behind the Q3 performance reduction. Q3 shows a decrease in improvement.
Net Profit Margin 
What was described in the Operating Profit Margin is demonstrated by the ratio's volatility? This discrepancy is troubling since Q3 is exhibiting a bigger decline in performance compared to 2020; the global supply chain problem may be contributing, but not for all of the competition.
Return on Assets 
Although the assets are showing a positive return, the actual return is negative since AML is still reporting a loss. While improving owing to an increase in income in 2021, 2020 still displays a significant loss of £410.5 million. With a YTD revenue of £857.2, Q3 2022 is exhibiting consistent growth, although it is going at a similar ROA to 2021.
Return on Equity
As a consequence of the Valkyrie manufacturing line's continued problems and the current unproductiveness of this asset, the return on equity is showing an alarming trend that indicates a lack of wise investment based on the cash raised by the shareholders. This is likely what is driving this alarming downward trend.
[bookmark: _Toc125719757]Liquidity Ratios
This ratio study shows how financially stable the organisation is right now. It shows how quickly the company's assets are turned into cash flow. The ratio aids in determining if the organisation can cover its ongoing obligations and daily expenses. This operation must be completed quickly to secure supplier payments. The business won't have enough cash on hand to pay down its debt if this is not the case or if the ratio is too low. (QuickBooks, 2019)
Current Ratio
The data demonstrates that AML was well-positioned to utilise its short-term assets in 2020, however, in 2021, it fell below 1, which is indicating to a cash flow issue or increased supply chain efficiency.
Quick Ratio (Acid Test)
This ratio shows that AML is having trouble increasing sales and that its receivables are being collected too slowly, this could be due to credit terms.
Cash Ratio 
The ratio may be a sign that AML has too long of a credit term with its suppliers, which will distort the ratio, or it may be a sign that AML does not have enough cash on hand to fulfil its short-term commitments. This is consistent with the likelihood that a lack of payment is more likely to be the cause of the supply chain deficit.
[bookmark: _Toc125719758]Activity Ratios
Activity ratios are used by an organisation to evaluate how effectively it can use the different operational assets shown on its balance sheet and convert them into cash.
As a result of this activity, the ratio, also known as the efficiency ratio, assesses how effectively the business is operating to generate the highest possible income. In comparison to their asset kinds, the activity ratio shows the number of sales. The ratios reflect a company's stability, use of current and fixed assets, and capacity utilisation. (eFinance Academy, n.d.)
Days Sales Outstanding (DSO)
This ratio implies that AML has probably extended its payment requirements in an effort to increase sales, which has an impact on cash flow. Positively, we do observe a reduction in the ratio between 2020 and 2021, which is good as it seems the payment periods are shortening, or credit is improving.
Inventory Turnover
The inventory turnover appears to be happening extremely quickly, which suggests that either there have been limitations in the supplier base or that AML's cash flow has prevented the purchase of large stock volumes.
Days Payable Outstanding (DPO)
When comparing the DPO with the inventory turnover, it is clear that the shorter payment days are slowing down the inventory turnover, which suggests that the shorter payment periods are enabling AML to buy higher part volumes.
[bookmark: _Toc125719759]Leverage Ratios
A leverage ratio is used to determine how much debt a firm has in comparison to its equity and assets. Investors use leverage ratios to evaluate a company's financial obligations and how its debt is used to finance operations.
These financial measurements should not be used in isolation to evaluate a company's overall financial health; rather, they should be utilised in conjunction with other data. (Investing Answers, 2023)
Gearing Ratio
Even if the gearing ratio has only increased a few points, considering the company's finances, it indicates a high degree of debt. AML is struggling to preserve its financial position as a result.
Debt/Equity Ratio
When compared to the other financial data, the ratio has increased since 2020 and now stands at 3.3, which suggests that the firm is in decline since it is heavily leveraged. It is difficult to establish a baseline without industry comparison, however, it is doubtful that this level is desirable.
Long-term debt/Equity Ratio
Having this leverage on the organisation demonstrates its poor performance and, as a result, its financial trouble, as shown by the fact that the bulk of its debt—which has increased from 52% to 55%—is long-term debt.
Interest Coverage
According to rumours, AML is poised to declare bankruptcy for the eighth time since the firm was created in the 1930s due to the fall in this ratio from 3.3 to 0.5 since 2020. Senior investors' contributions and the current bailout will eventually run out.
[bookmark: _Toc125719760]Investor Ratios
Investors evaluate a company's ability to generate a return on investment using the financial metrics known as investor ratios. Investor ratios can reveal a business's health and ability to provide investors with a return sufficient to offset the risks of their investments.
Investor ratios are often used in comparing to the prior period or another business in the same industry to evaluate a company's capacity and performance in generating a return to investors. (Accounting Guide, 2023)
It is not able to examine the investor ratios in depth because there hasn't been a dividend in a while. What is known is that between 2020 and 2021, earnings per ordinary share fell by 30%, and the markets estimate that the share price fell by 80% by the close of 2022.
[bookmark: _Toc125719761]Conclusion
The ratios have been developed by studying the financial reports of Aston Martin Lagonda (AML) from the years 2020 to 2021 and using the Quarter 3 data from 2022; it is clear from these ratios that this is not the right opportunity to invest in the company.
Although the Gross Profit indicates that the company has turned a corner this is more to do with the costs being passed on to the customer in the form of price increases in the vehicles.
As you dive deeper into the reports and look wider at the independent information it is evident that some of the talks within the report are creative accounting, this is clearly evident in the statement by Stroll where he states, “we have sold out of the Sports/GT cars”, this is true however they are producing less than previous years. These vehicles are made to order and not limited run; therefore, you can’t sell out, put another way if I have an order for only one vehicle then in essence I have sold out.
The industry is not greatly affected, despite what Aston Martin asserts, thus when global supply chain issues are cited, this is only half truthful. Instead, there is a cash flow issue that affects how much cash is getting to the supply chain and ultimately what parts they are receiving.
Regarding the organization's solvency, there is a far bigger worry on the horizon. This is demonstrated by the sharp decline in the interest coverage ratio, which fell from 3.3 to 0.5 over the cited period. This shows that the company is unmistakably on the verge of bankruptcy, and any investment would either have no impact or would only extend the company's operating life by a few months at most.
The way the organisation operates has to be completely rethought since it is obvious that it is out of control and that neither its goods nor its customers' demands are being met. If this is dealt with and brought under control, the risk over the following few years would decrease and become a viable investment alternative. Any meaningful operational improvements that might stop the cycle of squandering investments are not being made.
Based on the information given it is my recommendation that the investment opportunity with Aston Martin Lagonda (AML) is taken off the table at this time, and the financials over the end of 2022 and through 2023 be reviewed before any further consideration.
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(Aston Martin Lagonda, 2021)
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(Aston Martin, 2022)
[bookmark: _Toc125719766]Calculation Data for Ratios
Data taken from the AML finance sheets and utilised to calculate ratios.
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Net Debt Overview
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Summary Balance Sheet
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Current liabilities 1,082.8 905.2 878.4
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AML Ratio Calculation Data
AML Financial data 20-21

						2021								2020

						Adjusted		Adjusting items		Total				Adjusted		Adjusting items		Total

				Notes		£m		£m		£m				£m		£m

		Revenue				1,195.30				1,095.30				611.8				611.8

		Cost of sales				-751.6				751.6				-500.7				500.7				2021 - 150%

		Percentage COGS				-62.9				62.9%				-81.8				81.8%

		Gross profit				343.7				343.7				111.1				111.1

		Percentage profit 				28.8				28.8%				18.2				18.2%

		Selling and distribution expenses				-84.8				-84.8				-79.6				-79.6

		Administrative and other operating expenses				-333.2		-2.2		-335.4				-256.4		-98		-354.4

		Operating loss		4		-74.3		-2.2		-76.5				-224.9		-98		-322.9

		Finance income				2.3		34.1		36.4				33.1		6.9		40

		Finance expense		8		-173.7				-173.7				-107.6		-75.5		-183.1

		Loss before tax				-245.7		31.9		-213.8				-299.4		-166.6		-466

		Income tax credit		9		16.2		8.3		24.5				22.6		32.9		55.5

		Loss for the year				-229.5		40.2		-189.3				-276.8		-133.7		-410.5				2021 - 46.1%



		(Loss)/profit attributable to:

		Owners of the Group								-191.6								-419.3

		Non-controlling interests								2.3								8.8

										-189.3								-410.5

		Other comprehensive Income Items that will never be reclassified to the income statement

		Remeasurement of Defined Benefit liability		25						3.8								-59.1

		Taxation on items that will never be reclassified to the Income Statement		9						-1								12.3

		Effect of change in rate in taxation		9						6

		Items that are or may be reclassified to the Income Statement

		Foreign currency translation differences								2.3								0.8

		Fair value adjustment— cash flow hedges		22						-0.3								6.6

		Amounts reclassified to the Income Statement — cash low hedges		22						-4.3								9.7

		Taxation on items that may be reclassified to the Income Statement		9						1.2								-3.1

		Other comprehensive income/(loss) for the year, net of income tax								7.7								-32.8

		Total comprehensive loss for the year								-181.6								-443.3



		Total comprehensive (loss)/income for the year attributable to:

		Owners of the Group								-183.9								-452.1

		Non-controlling interests								2.3								8.8

										-181.6								-443.3

		Earnings per ordinary share 

		Basic loss per share		11						(165.9p)								(543.0p)

		Diluted loss per share		11						(165.9p)								(543.0p)

										2021								2020

										£m								£m

		Non-current assets 

		Intangible assets		12						1,384.10								1,336.80

		Property, plant and equipment		14						355.5								389.6

		Right-of-use lease assets		15						76								71.4

		Trade and other receivables		17						2.1								0.9

		Other financial assets		19						0.5								0.1

		Deferred tax asset								156.4								106.5

										1,974.60								1,905.30

		Current assets

		 Inventories		16						196.8								207.4

		Trade and other receivables		17						243.4								177.9

		Income tax receivable								1.5								0.2

		Other financial assets		19						7.3								14.6

		Cash and cash equivalents		18						418.9								489.4

										867.9								889.5

		Total assets								2,842.50								2,794.80

		Current liabilities 

		Borrowings		22						114.3								113.5

		Trade and other payables		20						721								578.9

		Income tax payable								5.5								1.2

		Other financial liabilities		21						34.8								83.3

		Lease liabilities		15						9.7								9.3

		Provisions		24						19.9								22.1

										905.2								808.3

		Non-current liabilities

		Borrowings		22						1,074.90								971.3

		Trade and other payables		20						9.8								7.5

		Lease liabilities		15						93.7								93.7

		Provisions		24						19								16.8

		Employee benefits		25						78.7								92.5

		Deferred tax liabilities								0.8								0.6

										1,276.90								1,182.40

		Total liabilities								2,182.10								1,990.70

		Net assets								660.4								804.1

		Capital and reserves

		Share capital		26						11.6								11.5

		Share premium								1,123.40								1,108.20

		Merger reserve								143.9								144

		Capital redemption reserve								9.3								9.3

		Capital								6.6								6.6

		Translation								2.7								0.4

		Hedge reserves		22						6.7								10.9

		Retained eamings								-662.4								-503.1

		Equity attributable to Owners of the group								641.8								787.8

		Non-controlling interests								18.6								16.3

		Total shareholders' equity								660.4								804.1



		8. Finance Expense

		Bank loans, overdrafts and secured loans 								151.3								98.4

		10. Dividends 

		Zero dividends paid 								0								0



		Profability Ratio

		Gross Profit Margin 						31.3795307222		31.40%						18.1595292579		18.20%

		Operating Profit Margin						-6.9843878389		-7.00%						-52.778685845		-52.80%

		Net Profit Margin						-17.2829361819		-17.30%						-67.0970905525		-67.10%

		Return on Assets						-6.6596306069		-6.70%						-14.6879919851		-14.70%

		Return on Equity						-28.6644457904		-28.66%						-0.5105086432		-0.50%

		Liquidity Ratios

		Current Ratio						0.9587936368		0.96						1.1004577508		1.1

		Quick Ratios (Or Acid Test)						0.7413831198		0.74						0.8438698503		0.8

		Cash Ratio						0.4627706584		0.46						0.6054682667		0.6

		Activity Ratios

		Days Sales Outstanding (DSO)						81.8109193828		81.8						106.6721150703		106.7

		Inventory turnover 						3.8191056911		3.8						2.4141755063		2.4

		Days Payable Outstanding (DPO)						354.8988823842		354.9						427.4735370481		427.5

		Leverage Ratios

		Gearing Ratio						0.6591131988		0.7						0.5952177196		0.6

		Debt / Equity Ratio						3.30420957		3.3						2.4756871036		2.5

		Long term debt / Equity ratio						1.8007268322		1.8						1.3490859346		1.3

		Interest Coverage 						-0.5056179775		0.5						-3.281504065		3.3

		Investor Ratios

		Earnings per Ordinary share						(165.9p)		-165.9p						(543.0p)		-543.0p

		Dividend Cover						ERROR:#DIV/0!								ERROR:#DIV/0!

		Price per earnings Ratio

		Dividend Yield Ratio







AML Financial data Q3 22

		£m		Q1 2022		Q2 2022		Q3 2022				YTD 2022

		Revenue		232.7		309		315.5				857.2

		Cost Of sales		-148.7		-204.9		-217.4				-571

		Cost Of sales made positive for calcs						217.4

		Percentage COGS						68.9

		Gross profit		84.00		104.10		98.10				286.20

		Gross margin		36.10%		337%		31.10%				33.40%

		Operating expenses1		-118.3		-142.5		-153.6				-414.4

		of which depreciation & amortisation		58.7		72.6		76.7				208

		Adjusted EBIT		-34.3		-38.4		-55.5				-128.2

		Adjusting operating items		-13.4		-3.8		-3				-20.2

		EBIT		-47.7		-42.2		-58.5				-148.4

		Net financing expense		-63.9		-131.6		-167.4				-362.9

		Of which adjusting financing items		10.8		13.6		-5.4				19

		EBT		-111.6		-173.8		-225.9				-511.3

		Taxation		-0.4		-4		-2.3				-6.7

		(Loss) / profit for the period		-112		-177.8		-228.2				-518

		Adjusted EBITDA		24.40		34.20		21.20				79.80

		Adjusted EBITDA margin		10.50%		11.10%		67%				9.30%

		Adjusted EBT		-109		-183.6		-217.5				-510.1



		£m		Q1 2022		Q2 2022		Q3 2022				YTD 2022

		Cash (used in)/generated from operating activities		43.2		-76.3		-23.8				-56.9

		Cash used in investing activities (excl. interest)		-66.7		-71.5		-75.2				-213.4

		Net cash interest paid		-1.9		-60.6		-2.8				-65.3

		Free cash outflow		-25.4		-208.4		-101.8				-335.6

		Cash inflow from financing activities (excl. interest)		5.9		-46.9		707.7				666.7

		Increase/(decrease) in net cash		-19.5		-255.3		605.9				331.1

		Effect of FX on cash/cash equivalents		4.4		7.7		9.7				21.8

		Cash balance		403.8		156.2		771.8				771.8



		£m		Q1 2022		Q2 2022		Q3 2022				YTD 2022

		EBT		-111.6		-173.8		-225.9				-511.3

		Adjusting operating expenses		13.4		3.8		3				20.2

		Adjusting financing expenses/(income)		-10.8		-13.6		5.4				-19

		Adjusted EBT		-109		-183.6		-217.5				-510.1

		Adjusted finance/(income)		-0.6		-0.6		-0.7				-1.9

		Adjusted finance expense		75.3		145.8		162.7				383.8

		Adjusted EBIT		-34.3		-38.4		-55.5				-128.2

		Reported depreciation		11.5		26.4		23.8				61.7

		Reported amortisation		47.2		46.2		52.9				146.3

		Adjusted EBITDA		24.4		34.2		21.2				79.8



		Net Debt Overview

		£m		31-Dec-21		30-Sep-21		30-Sep-22

		Loan notes		-1,074.90		-1,074.10		-1,339.50

		Inventory financing		-19.7		-19.3		-39.5

		Bank loans and overdrafts		-114.3		-113.5		-126.9

		Lease liabilities (IFRS 16)		-103.4		-98.4		-101.3

		Gross debt		-1,312.30		-1,305.30		-1,607.20

		Cash balance		418.9		495.2		771.8

		Cash not available for short term use		1.8		1.5		2

		Net debt		-891.6		-808.6		-833.4



		Summary Balance Sheet

		£m		31-Dec-21		30-Sep-21		30-Sep-22

		Non-current assets		1,974.60		1,978.10		1,978.20

		Current assets		867.9		856.8		1,416.00

		Total assets		2,842.50		2,834.90		3,394.20

		Current liabilities		905.2		878.4		1,082.80

		Non-current liabilities		1,276.90		1,267.40		1,526.40

		Total liabilities		2,182.10		2,145.80		2,609.20

		Total equity		660.4		689.1		785

		Profability Ratio

		Gross Profit Margin 						31.09		31.09%

		Operating Profit Margin						-18.5		-18.50%

		Net Profit Margin						-72.3		-72.30%				 

		Return on Assets						-6.72		-6.72%

		Return on Equity						-29.07		-29.07%

		Liquidity Ratios

		Current Ratio						1.31		1.31

		Quick Ratios (Or Acid Test)

		Cash Ratio						0.71		0.71

		Activity Ratios

		Days Sales Outstanding (DSO)

		Inventory turnover 

		Days Payable Outstanding (DPO)

		Leverage Ratios

		Gearing Ratio						0.7		0.7

		Debt / Equity Ratio						3.3		3.3

		Long term debt / Equity ratio

		Interest Coverage 						0.5		0.5

		Investor Ratios

		Earnings per Ordinary share

		Dividend Cover

		Price per earnings Ratio

		Dividend Yield Ratio







Ratio's



				Profability Ratio		Q3 2022		2021		2020

				Gross Profit Margin 		31.1%		31.4%		18.2%

				Operating Profit Margin		-18.5%		-7.0%		-52.8%

				Net Profit Margin		-72.3%		-17.3%		-67.1%

				Return on Assets		-6.7%		-6.7%		-14.7%

				Return on Equity		-29.1%		-28.7%		-0.5%

				Liquidity Ratios

				Current Ratio		1.31		0.96		1.1

				Quick Ratios (Or Acid Test)		_		0.74		0.8

				Cash Ratio		0.71		0.46		0.6

				Activity Ratios

				Days Sales Outstanding (DSO)		_		81.8		106.7

				Inventory turnover 		_		3.8		2.4

				Days Payable Outstanding (DPO)		_		354.9		427.5

				Leverage Ratios

				Gearing Ratio		0.7		0.7		0.6

				Debt / Equity Ratio		3.3		3.3		2.5

				Long term debt / Equity ratio		_		1.8		1.3

				Interest Coverage 		0.5		0.5		3.3

				Investor Ratios

				Earnings per Ordinary share		_		-165.9p		-543.0p

				Dividend Cover		_		_		_

				Price per earnings Ratio		_		_		_

				Dividend Yield Ratio		_		_		_







Profitability Ratios





				Gross Profit Margin 				Gross profit		x		100

								Sales





				Operating Profit Margin				Operating Profit		x		100

								Sales





				Net Profit Margin				Net Income		x		100

								Sales





				Return on Assets				Net Income		x		100

								Assets





				Return on Equity				Net Income		x		100

								Shareholders Equity











Liquidity Ratios





				Current Ratio				Current Assets

								Current Liabilities





				Quick Ratios 				Current assets less Stock

				(Acid Test)				Current Liabilities





				Cash Ratio				Cash & Cash Equivalents

								Current Liabilities









Activity Ratios





				Days Sales Outstanding (DSO)				Trade & other receivables

								Average revenue per day





				Inventory turnover 				Cost of goods sold 

								Average inventory / Stock





				Days Payable Outstanding (DPO)				Trade & other Payables

								Average COGS per day





		Where		Average Revenue per day 				Annual Revenue 

								365





		Where 		Average COGS per day 				Annual COGS 

								365







Leverage Ratios



				Gearing Ratio				Non Current Liabilities 

								Equity plus Non Current Liabilities 





				Debt / Equity Ratio				Total Liabilities

								Stockholders Equity





				Long term debt / Equity ratio				Long term debt

								Stockholders Equity





				Interest Coverage 				Operating Profit

								Interest Charge 







Investor Ratios



				Earnings per Ordinary share				Net Income (profit after Tax)

								No Shares





				Dividend Cover				Net Income (profit after Tax)		x		100

								Dividend Proposed and Paid





				Price per earnings Ratio				Market value per Share

								EPS





				Dividend Yield Ratio				Dividend per Share		x		100

								Market Value per Share 
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