Question 1
Joe Blogs has stocks of material B of 1000 units valued at £4 per unit at 1 January 2015. During the month of January the movements of material B were as follows:
2 January Issue 500 units
7 January Receipt 700 units @ £3.80 per unit
10 January Issue 500 units
 Required:
a) What is the cost of issues using the FIFO method?
b) What is the value of the closing stock using the FIFO method?
c) What is the value of issues using the LIFO method?
d) What is the value of closing stock using the LIFO method?
e) What is the cost of issues using the weighted average cost method?
f) What is the value of closing stock using the weighted average cost method?
Question 2
Budgeted labour hours 7,000
Budgeted overheads £200,000
Actual labour hours 7,000
Actual overheads £190,000
Required;
a) Based on the data given above, what is the labour hour overhead absorption rate?
b) Based on the data given above, what is the amount of overhead under/over-absorbed?





Question 3
[bookmark: _GoBack]      Arlo Ltd has incurred the following overheads:

      Heating  			£20,000
      Rates			£10,000
      Insurance of equipment	£3,000	

      Information relating to the 3 departments is as follows:

      				Department 1 Department 2 Department 3
      Floor space (square metres)       1,000              700                  1,000
      Book value of equipment           25,000         15,000                  10,000     
      Volume (cubic metres)                 6,000           9,000                  7,000

Required:
a) Calculate Heating overheads apportioned to Department 1 
b)  Calculate the Heating overheads apportioned to Department 1

