ISA 210 : TERMS OF AUDIT ENGAGEMENTS



The auditors and the client should agree on the terms of the engagement which should be recorded in writing

PROCEDURES
		    agree terms with new clients in writing
		    regularly review terms
		    agree any updating in writing
		    group audits --  separate letters or letter to group as a whole
		    changes in terms of engagement during audit : obtain written agreement to 		      revised terms


PRINCIPAL CONTENTS
		    documents and confirms auditors' acceptance of appointment
		    summary of directors' and auditors' responsibilities
		    scope of engagement
		    form of any reports

Other matters
		    fees and billing arrangements
		    complaint procedures
		    arrangements involving other auditors / internal auditors / predecessor 			     auditors
		    proposed timetable


EXAMPLE OF AN AUDIT LETTER

See p53 BPP text

