ASSIGNMENT GUIDANCE

Section 1:
Discuss the way in which leases are currently differentiated and accounted for in accordance with FRS 102.
[bookmark: _GoBack]Differentiate between operating leases and finance leases Refer only to accounting by lessee) and explain clearly how they are accounted for in the financial statements. Explain the underlying principle of substance over form and how it is applied in each case.
Section 2:
Discuss the reasons for the criticism of the approach adopted by the current accounting standard and how this treatment conflicts with the principles enshrined within the Conceptual Framework. 
Section 3:
Summarise concisely the new accounting treatment which has been included in IFRS 16 and discuss the ways in which this will impact upon the financial statements of companies.
The key change is that all leases are now accounted for in the same way.
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