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answer all questions And show all workings 


Equipment or materials required – 
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Students are allowed to bring in a single sheet of A4 paper with hand written notes on both sides 
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ANSWER ALL QUESTIONS

In your Examination Answer Book you must show clearly the question number and letter you have chosen for your answer, e.g. Q38 C

Your workings should be done in a separate part of the Examination Answer Book.

1. The total of direct costs is:

A.	A stepped cost
B.	Unit cost
C.	Prime cost
D.	Material cost						(2 marks)

2. A cost that does not vary directly with an increase or decrease in activity is:

A. A semi-variable cost 
B. A variable cost
C. [bookmark: _Hlk73968301]A stepped cost	
D. A fixed Cost
(2 marks)


3. A unit that varies directly with an increase or decrease in activity is:

A. [bookmark: _Hlk73968357]A stepped cost
B. A fixed cost
C. A semi-variable cost
D. A variable cost
(2 marks)

4. A cost which can be directly attributable to a cost centre:

A. Semi-variable cost
B. Stepped cost
C. Direct cost
D. [bookmark: _Hlk87264351]In-direct cost
(2 marks)
5. The rent of a Factory will be classified as what type of cost:

A. A fixed cost 
B. A variable cost
C. A semi-variable cost
D. A stepped cost
(2 marks)

6. The rent for a photocopier for a business will normally be classified as:

A. A variable cost
B. A stepped fixed cost 
C. A fixed cost 
D. A semi-variable cost 

(2 marks)

7. Which one of the following would not be classified as in-direct labour:

     A.	An supervisor at a construction firm
     B.	An assistant general manager at a construction firm
     C.	A receptionist at a construction firm
     D.	A bricklayer in a construction company  
(2 marks)

8. Where the different stock records are continually compared to ensure agreement:

A. Actual production cost 
B. Budgeted production cost
C. The perpetual inventory system
D. [bookmark: _Hlk87264560]Overhead absorption rate


(2 marks)




9. The FIFO method of materials and stock valuation:     
A. Assumes all stocks and issues are valued at average price  
B. Assumes that materials are issued out of stock in the reverse order to which they were delivered
C. Assumes all expenses are issued out of stock in the order in which they were delivered to stock    
D. Assumes that all materials are issued out of stock in the order in which they were delivered to stock 
(2 marks)


10. The LIFO method of materials and stock valuation:

A. Assumes that materials are issued out of stock in the reverse order in which they were delivered to stock
B.	Assumes all expenses are issued out of stock in the order in which they were delivered to stock
C. [bookmark: _Hlk87264623]Assumes that materials are issued out of stock in the order to which they were delivered
D. Assumes all stocks and issues are valued at average price
(2 marks)


This information is relevant for Questions 11 – 16

A business which manufactures Rivets and has stock of material Y of 600 units valued at £3.20 per unit at 1 April.  During the month of April the movements of material Y were as follows:

5     April 	Receipt	400 units @ £1.90 per unit
10   April	Receipt 	600 units @ £2.20 per unit
15   April	Issue		1100 units  
 		




11. What is the cost of issues using the FIFO method?

A. [bookmark: _Hlk87270482]£2,920
B. [bookmark: _Hlk87270492]£2,930
C. £2,265
D. [bookmark: _Hlk87270518]£2,000				 (5 marks)

12. What is the value of the closing stock using the FIFO method?

A. £1,470
B. £1,100
C. £1,200
D. [bookmark: _Hlk87270595]£1,670
(5 marks)

13. What is the value of issues using the LIFO method?

A. £2,920
B. £2,250
C. £2,265
D. £2,920
(5 marks)

14. What is the value of closing stock using the LIFO method?

A. £660
B. £850
C. £650
D. £870                                                           
(5 marks)
15. What is the cost of issues using the weighted average cost method?
A. £2,420
B. £2,930
C. £3,090
D. £2,920
(5 marks)


16. What is the value of closing stock using the weighted average cost method?
A. £1,638
B. £970
C. £1,667
D. £1,235						(5 marks)

The following data are to be used for questions 17 and 18.
	Budgeted Labour Hours		9,000
	Budgeted Overheads			£140,000
	Actual Labour Hours			9,200
	Actual Overheads			£138,000

17. Based on the data given above, what is the labour hour Overhead Absorption Rate (OAR)?

A. £16.00 per hour
B. £15.55 per hour
C. £15.85 per hour
D. £16.35 per hour
(3 marks)

18. Based on the data given above, what is the amount of overhead under/over absorbed?

A. £5,111 over-absorbed
B. £5,750 under-absorbed
C. £5,304 over-absorbed
D. £5,800 under-absorbed

(3 marks)

19. An employee at Marks and Spencer is paid £11.42 per hour for all hours worked up to a total of 37 each week.  For any overtime hours, they are paid time and a quarter.

In a week where they work for 42 hours, what is their total gross pay and overtime premium?						

 (3 marks)
___________________________________________________________________________


           Gross Pay 			Overtime Premium 

A. 369.42				18.72
B. 493.92				14.28
C. 369.42 			18.72
D. 179.64				14.28	


The following data is to be used for questions 20 to 22.

The Indico Manufacturing Plant has incurred the following overheads:

Heating 			£21,000
Insurance of Equipment 	£9,000
Rent of Building 		£14,000

Information relating to the 3 departments is as follows:
					Department 1 	        Department 2 	Department 3
Floor Space (square metres)		  3,000		        1,600		6,400
Book value of equipment		  4,000		         9,000		13,000
Volume (cubic metres)		  5,000	   	        5,000		14,000	


20. Rent apportioned to Department 2 are:
A. £3,000
B. £3,500
C. £3,444
D. £3,350
(3 marks)
21. Heating apportioned to Department 3 are:
A. £6,000
B. £6,538
C. £6,000
D. £6,444						(3 marks)


22. Insurance of equipment apportioned to Department 1 are:

A. £3,444
B. £3,665
C. £2,769
D. £2,875
(3 marks)
23. The process of sharing common costs among cost centres is known as:
A	Cost Appreciation
B	Cost Accumulation
C	Cost Apportionment
D	Cost Budgeting
    						(2 marks)

24. Collins Ltd sells one product.  The cost card for that product is given below:

£
Direct materials			6
Direct labour				8
Variable production overhead		7
Variable selling cost			5
Fixed production overheads		9

The selling price per unit is £31.  Sales during the period were 15,800 units.

The total contribution earned during the period was:
A. £82,000
B. £79,000
C. £89,000
D. £75,500
(4 marks)



__________________________________________________________________________
The following information regarding product Z relates to questions 25 - 27.
	
Selling Price per Unit 		£29
	Variable Costs per Unit 	£19
	Total Fixed Costs 		£38,000

25. Calculate the contribution per unit:

A. 17.00
B. 14.00
C. 15.00
D. 11.00
(3 marks)

26. Calculate the break-even point in terms of number of units:

A. 3,890
B. 3,833
C. 3,455
D. 3,750
(3 marks)	

27. Calculate the break-even point in sales revenue.
A. £108,781
B. £102,800
C. £107,400
D. £100,181
(3 marks)

28. A company manufactures and sells a single product whose variable cost is £21 per unit.
Fixed costs are £960,000
The current selling price is £34 per unit
How much profit or loss is made under marginal costing if the company sells 190,000 units?

A. £1,510,000 loss
B. £1,000,000 loss
C. £1,510,000 profit
D. £1,000,000 profit
(5 marks)

29. The Matilda Company uses marginal costing and has a profit of £330,000 for a period.  Opening inventory was 250 units and closing inventory was 270 units.

The fixed production overhead absorption rate is £6 per unit. 

What was the profit under absorption costing?

A. £320,210
B. £330,120
C. £221,050
D. £220,400
(6 marks)

30. A company produces and sells a single product whose variable cost is £20 per unit.

Fixed costs are £630,000.

The current selling price is £40 per unit

How much profit is made under marginal costing if the company sells 110,000 units?

A. £1,370,000
B. £1,470,000
C. £1,287,000
D. £1,570,000
(3 marks)






31. A company that makes and sells a single product has budgeted the following unit costs and profit. 

£
	Sales Price		22
	Variable Cost		8
	Fixed Cost		7
	Profit			7

The budgeted profit is £170,000

What is the margin of safety expressed as a percentage of budgeted sales?

A. 53%
B. 54%
C. 50%
D. 51%

(5 marks)
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