ETHICS – EXAMPLE 4


The directors of Trailer Ltd are involved in takeover talks with another entity. In the discussions, one of the directors stated that there was no point in an accountant studying ethics because every accountant already has a set of moral beliefs that are followed and these are created by simply following generally accepted accounting practice. He further stated that in adopting a defensive approach to the takeover, there was no ethical issue in falsely declaring Trailer’s profits in the financial statements used for the discussions because, in his opinion, the takeover did not benefit the company, its executives or society as a whole.


Required:

Discuss the above views of the director regarding the fact that there is no point in an accountant studying ethics and that there was no ethical issue in the false disclosure of accounting profits.
