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INTRODUCTION


Accounting fundamentals contains basic accounting concepts, principles, accounting concepts, money measurement, monetary terms, dual aspects, going concern etc. Nature, behaviour and purpose of cost accounting and cost accounting concepts illustrated with practical problems (Zeff, 2016). Accounting treatments subject to business transactions with appropriate principles and rules are provided in this report. Basic accounting principles of accounting reviewed with implementation of appropriate online software. Financial statements are prepared in the basis of initial data with both routine and non-routine tacticians. An evaluation of financial statements with confidence also presented in this report.
STRUCTURE OF THE REPORT

Structure of this report is based upon providing information related to defining the accounting principles. There are five task given in this report. First four task are related to treatment of transactions and recording them in primary books of accounts. There is a difference between capital expenditure and revenue expenditure also defined in this report.

TASK 1


Journal entries: IT is a part of recording primary books of accounting that helps in recording day to day business transaction with in organisation (Wright, 2017).  


Ledger posting: this is one of the accounting procedure that mainly associated with recording the information of initial business transactions (Dobija and Kurek, 2013).
Journal entries 

	Date
	Particulars
	Debit (£)
	Credit (£)

	5/04
	Cash A/c
	300.00
	

	
	          To Capital a/c 
	
	300.00

	7/04
	Purchase a/c 
	200.00
	

	
	          To cash a/c
	
	200.00

	8/04
	Cash a/c 
	250.00
	

	
	           To Loan from Tatiana 
	
	250.00

	15/04
	Motor van a/c
	150.00
	

	
	           To cash a/c
	
	150.00

	20/04
	Cash A/c
	350.00
	

	
	            To sales a/c
	
	350.00

	28/04
	Rent a/c
	50.00
	

	
	           To cash a/c
	
	50.00

	29/04
	Loan a/c
	200.00
	

	
	           To Cash A/c
	
	200

	30/04
	Drawings a/c
	60.00
	

	
	            To cash a/c
	
	60.00


(a) Ledger accounts

Cash a/c

	Date
	Particular
	Amount
	Date 
	Particular
	Amount

	05/04
	To capital a/c 
	300.00
	07/04
	By purchase 
	200.00

	08/04
	To loan from Tatiana
	250.00
	15/04
	By Motor van
	150.00

	20/04
	To sales
	350.00
	28/04
	By rent 
	50.00

	
	
	
	29/04
	By loan paid
	200.00

	
	
	
	30/04
	by Drawing 
	60.00

	
	
	
	30/04
	By closing balance
	240.00

	
	
	900.00
	
	
	900.00


Capital a/c

	Date
	Particular
	Amount
	Date 
	Particular
	Amount

	30/04
	To drawing
	60.00
	05/04
	By cash 
	300.00

	30/04
	To closing balance
	240.00
	
	
	

	
	
	300.00
	
	
	300.00


Purchase a/c

	Date
	Particular
	Amount
	Date 
	Particular
	Amount

	07/04
	To cash
	200.00
	30/04
	By trading a/c
	200.00

	
	
	200.00
	
	
	200.00


Loan a/c

	Date
	Particular
	Amount
	Date 
	Particular
	Amount

	29/04
	To cash 
	200.00
	08/04
	By cash 
	250.00

	30/04
	To closing balance
	50.00
	
	
	

	
	
	250.00
	
	
	250.00


Motor van

	Date
	Particular
	Amount
	Date 
	Particular
	Amount

	15/04
	To cash
	150.00
	30/04
	By closing balance
	150.00

	
	
	150.00
	
	
	150.00


Sales a/c

	Date
	Particular
	Amount
	Date 
	Particular
	Amount

	30/04
	To Trading a/c
	350.00
	20/04
	By cash
	350.00

	
	
	350.00
	
	
	350.00


Rent a/c

	Date
	Particular
	Amount
	Date 
	Particular
	Amount

	28/04
	To cash 
	50.00
	20/04
	By P&L ac
	50.00

	
	
	50.00
	
	
	50.00


Drawing a/c

	Date
	Particular
	Amount
	Date 
	Particular
	Amount

	30/04
	To cash a/c
	60.00
	30/04
	By capital a/c
	60.00

	
	
	60.00
	
	
	60.00


b) Trial balance of Maxim

	S.N.
	Particulars 
	Debit amount
	Credit amount

	1
	Cash 
	240.00
	0.00

	2
	Capital 
	0.00
	300.00

	3
	Purchase
	200.00
	0.00

	4
	Loan a/c
	0.00
	50.00

	5
	Motor Van
	150.00
	0.00

	6
	Sales
	0.00
	350.00

	7
	Drawings
	60.00
	0.00

	8
	Rent 
	50.00
	0.00

	
	Total
	700.00
	700.00


 (c) Statement of profit & loss and financial position of Maxim
	Statement of profit & loss a/c
	

	Particulars
	Amount

	Sales a/c
	350.00

	Less – Cost of goods sold
	100.00

	Gross Profit 
	250.00

	Less – Expenses
	

	Rent a/c
	50.00

	Net Profit
	200.00


Statement of Financial position as at April, 30
	
	
	Amount 

	Non-Current assets
	
	

	Motor van
	
	150.00

	Current Assets
	
	

	Cash A/c
	240.00
	

	Inventory
	100.00
	340.00

	Total Assets
	
	490.00

	
	
	

	Capital a/c
	300.00
	

	Add – Net Profit
	200.00
	

	Less – Drawings
	60.00
	440.00

	
	
	

	Current Liabilities
	
	

	Short term loan
	
	50.00

	Total Liabilities
	
	490.00


TASK 2

(a) Journal entries and Ledger accounts of Pendo 

Journal entries of Pendo
	Date 
	Particulars
	Debit (£)
	Credit (£)

	January, 1
	Cash a/c
	5000.00
	

	
	       To capital a/c
	
	5000.00

	January, 2
	Motor van a/c
	600.00
	

	
	       To cash a/c
	
	600.00

	January, 3
	Purchase a/c
	1300.00
	

	
	       To cash a/c
	
	1300.00

	January, 4
	Cash a/c
	1000.00
	

	
	       To loan from Sergei
	
	1000.00

	January, 10
	Motor van expenses a/c
	200.00
	

	
	      To cash a/c
	
	200.00

	January, 13
	Cash a/c
	300.00
	

	
	     To sales a/c
	
	300.00

	January, 20
	Cash a/c
	500.00
	

	
	      To sales a/c
	
	500.00

	January, 24
	Storage expenses a/c 
	150.00
	

	
	     To cash a/c
	
	150.00

	January, 27
	Loan a/c
	350.00
	

	
	      To Cash a/c
	
	350.00

	January, 30
	Drawings a/c 
	175.00
	

	
	       To Cash a/c
	
	175.00


Cash a/c

	Date
	Particular
	Amount (£)
	Date 
	Particular
	Amount (£)

	01/01
	To capital a/c
	5000.00
	02/01
	By motor van
	600.00

	04/01
	To loan form Sergei
	1000.00
	03/01
	By Purchase
	1300.00

	13/01
	To sales
	300.00
	10/01
	By motor expenses
	200.00

	20/01
	To sales
	500.00
	24/01
	By storage expenses
	150.00

	
	
	
	27/01
	By repayment of loan
	350.00

	
	
	
	30/01
	By drawing 
	175.00

	
	
	
	31/01
	By closing balance
	4025.00

	
	
	6800.00
	
	
	6800.00


Motor van a/c

	Date
	Particular
	Amount (£)
	Date 
	Particular
	Amount (£)

	02/01
	To Cash
	600.00
	31/01
	By closing balance
	600.00

	
	
	600.00
	
	
	600.00


Purchase a/c

	Date
	Particular
	Amount (£)
	Date 
	Particular
	Amount (£)

	03/01
	To Cash
	1300.00
	31/01
	By trading a/c
	1300.00

	
	
	1300.00
	
	
	1300.00


Loan form Sergei a/c

	Date
	Particular
	Amount (£)
	Date 
	Particular
	Amount (£)

	27/01
	To Cash
	350.00
	04/01
	By cash
	1000.00

	31/01
	To balance c/d
	650.00
	
	
	

	
	
	1000.00
	
	
	1000.00


Sales a/c

	Date
	Particular
	Amount (£)
	Date 
	Particular
	Amount (£)

	31/01
	To trading a/c
	800.00
	13/01
	By cash
	300.00

	
	
	
	20/01
	By cash
	500.00

	
	
	800.00
	
	
	800.00


Storage expenses

	Date
	Particular
	Amount (£)
	Date 
	Particular
	Amount (£)

	24/01
	To Cash
	150.00
	31/01
	By P&L a/c
	150.00

	
	
	150.00
	
	
	150.00


Drawing a/c

	Date
	Particular
	Amount (£)
	Date 
	Particular
	Amount (£)

	30/01
	To Cash
	175.00
	31/01
	By Capital a/c
	175.00

	
	
	175.00
	
	
	175.00


Capital a/c

	Date
	Particular
	Amount (£)
	Date 
	Particular
	Amount (£)

	31/01
	To Drawing
	175.00
	01/01
	By cash
	5000.00

	
	
	
	
	
	

	31/01
	To balance c/d
	4825.00
	
	
	

	
	
	5000.00
	
	
	5000.00


Motor expenses

	Date
	Particular
	Amount (£)
	Date 
	Particular
	Amount (£)

	10/01
	To Cash
	200.00
	31/01
	By P&L a/c
	200.00

	
	
	200.00
	
	
	200.00


b) Trial balance at 31st January of Pendo

Trial balance

	S.N.
	Particulars 
	Debit Amount (£)
	Credit Amount (£)

	1
	Cash 
	4025.00
	-

	2
	Motor Van
	600.00
	-

	3
	Purchase
	1300.00
	-

	4
	Loan a/c
	-
	650.00

	5
	Sales a/c
	-
	800.00

	6
	Storage expenses
	150.00
	-

	7
	Capital 
	-
	5000.00

	8
	Motor expenses
	200.00
	-

	9
	Drawings
	175.00
	-

	
	Total
	6450.00
	6450.00


(c) Statement of profit or loss and a statement of financial position

Statement of Profit and Loss 

For the month ended 31 January

	Particulars
	Amount (£)
	Amount (£)

	Sales a/c
	
	800.00

	Less – Cost of Goods sold
	
	500.00

	Gross Profit
	
	300.00

	Less- Expenses
	
	

	Motor van expenses 
	200.00
	

	Storage expenses 
	150.00
	350.00

	Net Loss
	
	50.00


Statement of financial position at January, 31

	Particulars
	Amount (£)
	Amount (£)

	Non-Current assets
	
	

	Motor Van   
	
	600.00

	
	
	

	Current assets
	
	

	Cash
	4025.00
	

	Closing Stock 
	800.00
	4825.00

	Total assets
	
	5425.00

	
	
	

	Capital account
	5000.00
	

	Less- Net loss
	50.00
	

	Less – Drawings
	175.00
	4775.00

	
	
	

	Current liabilities
	
	

	Short term loan
	
	650.00

	Total Liabilities
	
	5425.00


Working Notes – Cost Of goods sold = Purchase – Closing inventories 

= 1300.00 – 800.00 = 500.00

TASK 3

(a) Ledger accounts

Cash a/c

	Date 
	Particular
	Amount (£)
	Date
	Particular
	Amount (£)

	Jan, 1
	To Balance b/d
	343.00
	Jan, 5
	By Wages a/c
	12.00

	Jan, 7
	To Smith's a/c
	18.00
	Jan, 9
	By Max's a/c
	21.00

	Jan, 11
	To Sales a/c
	64.00
	Jan, 14
	By Wages a/c
	14.00

	Jan, 21
	To Sales a/c
	110.00
	Jan, 14
	By Purchases a/c
	75.00

	Jan, 23
	To Harvey's a/c
	25.00
	Jan, 15
	By Rich's a/c
	162.00

	Jan, 28
	To Sales a/c
	84.00
	Jan, 20
	By Fixtures and fittings a/c
	32.00

	Jan, 31
	To Sales a/c
	31.00
	Jan, 21
	By Wages a/c
	17.00

	
	
	
	Jan, 23
	By office expenses a/c
	3.00

	
	
	
	Jan, 28
	By Wages a/c
	15.00

	
	
	
	Jan, 31
	By Balance c/d
	323.00

	
	
	674.00
	
	
	674.00

	Feb, 1
	To Balance b/d
	323.00
	
	
	


Capital a/c

	Date 
	Particular
	Amount (£)
	Date
	Particular
	Amount (£)

	Jan, 1
	To Payables
	33.00
	Jan, 1 
	By Cash in hand a/c
	343.00

	Jan, 31
	To balance c/d
	1049.00
	
	By Inventory
	458.00

	
	
	
	
	By Furniture and fittings
	198.00

	
	
	
	
	By Receivables
	83.00

	
	
	1082.00
	
	
	1082.00


Fixtures and fittings a/c

	Date 
	Particular
	Amount (£)
	Date
	Particular
	Amount (£)

	Jan, 1
	To Balance b/d
	198.00
	Jan, 31
	By Balance c/d
	230.00

	Jan, 20
	To cash a/c
	32.00
	
	
	

	
	
	230.00
	
	
	230.00

	Feb, 1
	To Balance b/d
	230.00
	
	
	


Sales a/c

	Date 
	Particular
	Amount (£)
	Date
	Particular
	Amount (£)

	Jan, 31
	To Trading a/c
	412.00
	Jan, 2
	By Harvey's a/c
	124.00

	
	
	
	Jan, 11
	By Cash a/c
	64.00

	
	
	
	Jan, 21
	By Cash a/c
	110.00

	
	
	
	Jan, 28
	By Cash a/c
	84.00

	
	
	
	Jan, 31
	By Cash a/c
	30.00

	
	
	412.00
	
	
	412.00


Wages a/c

	Date 
	Particular
	Amount (£)
	Date
	Particular
	Amount (£)

	Jan, 5
	To cash a/c
	12.00
	Jan, 31
	Profit and loss a/c
	58.00

	Jan, 14
	To cash a/c
	14.00
	
	
	

	Jan, 21
	To cash a/c
	17.00
	
	
	

	Jan, 28
	To cash a/c
	15.00
	
	
	

	
	
	58.00
	
	
	58.00


Purchase a/c

	Date 
	Particular
	Amount (£)
	Date
	Particular
	Amount (£)

	Jan, 5
	To Rich's a/c
	150.00
	Jan, 31
	By Trading a/c
	225.00

	Jan, 14
	To cash a/c
	75.00
	
	
	

	
	
	225.00
	
	
	225.00


Office Expenses a/c

	Date 
	Particular
	Amount (£)
	Date
	Particular
	Amount (£)

	Jan, 23
	To cash a/c
	3.00
	Jan, 31
	Profit and loss a/c
	3.00


Receivables from Smith's a/c

	Date 
	Particular
	Amount (£)
	Date
	Particular
	Amount (£)

	Jan,1
	To Balance b/d
	18.00
	Jan, 7
	By Cash a/c
	18.00


Receivables from Harvey's a/c

	Date 
	Particular
	Amount (£)
	Date
	Particular
	Amount (£)

	Jan, 1
	To Balance b/d
	39.00
	Jan, 23
	By Cash a/c
	25.00

	Jan, 2 
	To Sales a/c
	124.00
	Jan, 31
	By Balance c/d
	138.00

	
	
	163.00
	
	
	163.00

	Feb, 1
	To Balance b/d
	138.00
	
	
	


Receivables from Moon's a/c

	Date 
	Particular
	Amount (£)
	Date
	Particular
	Amount (£)

	Jan, 1
	To Balance b/d
	26.00
	Jan, 31
	By Balance c/d
	26.00

	
	
	
	
	
	

	Feb, 1
	To Balance b/d
	26.00
	
	
	


Payable to Rich's a/c

	Date 
	Particular
	Amount (£)
	Date
	Particular
	Amount (£)

	Jan, 15
	To cash a/c 
	162.00
	Jan, 1 
	By Balance b/d
	12.00

	
	
	
	Jan, 5
	By purchase a/c
	150.00

	
	
	162.00
	
	
	162.00


Payable to Max's a/c

	Date 
	Particular
	Amount (£)
	Date
	Particular
	Amount (£)

	Jan, 9
	To cash a/c
	21.00
	Jan, 1 
	By Balance b/d
	21.00


Inventory a/c

	Date 
	Particular
	Amount (£)
	Date
	Particular
	Amount (£)

	Jan, 1 
	To Balance b/d
	458.00
	Jan, 31
	By Trading a/c
	458.00

	
	
	
	
	
	

	Jan, 31
	To Trading a/c
	374.00
	Jan, 31
	By Balance c/d
	374.00

	
	
	
	
	
	

	Feb, 1
	To Balance b/d
	374.00
	
	
	


(b) Trial balance

Trial Balance at 31 January

	Particulars
	Debit (£)
	Credit (£)

	Cash in hand a/c
	323.00
	

	Capital a/c
	
	1049.00

	Fixtures and fittings a/c
	230.00
	

	Sales a/c
	
	412.00

	Wages a/c
	58.00
	

	Purchase a/c
	225.00
	

	Office expenses a/c
	3.00
	

	Receivables a/c
	
	

	Harvey
	138.00
	

	Moon
	26.00
	

	Inventory a/c
	458.00
	

	
	1461.00
	1461.00


(c) Statement of profit & loss and financial position of Mafuta

Statement of Profit and Loss 

For the month ended 31 January 

	Particulars 
	
	Amount (£)

	Sales 
	
	412.00

	Less- Cost of goods sold
	
	309.00

	Gross profit
	
	103.00

	Less – Expenses
	
	

	Wages 
	58.00
	

	Office Expenses
	3.00
	61.00

	Net Profit
	
	42.00


Statement of Financial position at 31 January

	Particulars
	
	Amount (£)

	Non-current assets
	
	

	Fixtures and fittings
	
	230.00

	
	
	

	Current assets
	
	

	Inventory 
	374.00
	

	Trade receivables  (138+26)
	164.00
	

	Cash 
	323.00
	861.00

	Total Assets
	
	1091.00

	
	
	

	Capital account
	1049.00
	

	Add – Net Profit
	42.00
	1091.00

	Total Liabilities 
	
	1091.00


Working Note – Cost of goods sold = Opening inventories + Purchase – Closing stock    
= 458.00 + 225.00 – 374.00 = 309.00

TASK 4

(a) Journal entries and Ledger accounts

Journal entries of Ricardo  
	Date
	Particular 
	Debit
	Credit

	June, 2
	Claire a/c
	8500.00
	

	
	       To Sales a/c 
	
	8500.00

	June. 13
	Purchase a/c
	12000.00
	

	
	      To Georgina a/c
	
	12000.00

	June, 14
	Hywel a/c
	8550.00
	

	
	      To Sales a/c 
	
	8550.00

	June, 20
	Cash a/c 
	6000.00
	

	
	       To Sales a/c 
	
	6000.00

	June, 21
	Purchase a/c 
	4500.00
	

	
	       To Andrew a/c
	
	4500.00

	June, 22
	Sales return a/c
	1000.00
	

	
	      To Claire a/c 
	
	1000.00

	June, 24
	Mandy a/c 
	5000.00
	

	
	      To Sales a/c 
	
	5000.00

	June, 24
	Cash a/c 
	7125.00
	

	
	Discount allowed a/c 
	375.00
	

	
	      To Claire a/c 
	
	7500.00

	June, 25
	Cash a/c 
	8550.00
	

	
	      To Hywel a/c
	
	8550.00

	June, 25
	Georgina a/c
	12000.00
	

	
	     To Cash a/c 
	
	11160.00

	
	     To Discount received a/c 
	
	840.00

	June, 27
	Andrew a/c
	4500.00
	

	
	     To Discount received a/c 
	
	90.00

	
	     To Cash a/c 
	
	4410.00


(a) Ledger accounts 

Sales a/c

	Date 
	Particular
	Amount (£)
	Date
	Particular
	Amount (£)

	30/06
	To Trading a/c
	28050.00
	02/06
	By Claire
	8500.00

	
	
	
	14/06
	By Hywel
	8550.00

	
	
	
	20/06
	By cash
	6000.00

	
	
	
	24/06
	By Mandy
	5000.00

	
	
	28050.00
	
	
	28050.00


Purchase a/c

	Date 
	Particular
	Amount (£)
	Date
	Particular
	Amount (£)

	13/06
	To Georgina
	12000.00
	30/06
	By Trading a/c
	16500.00

	21/06
	To Andrew
	4500.00
	
	
	

	
	
	16500.00
	
	
	16500.00


Claire a/c
	Date 
	Particular
	Amount (£)
	Date
	Particular
	Amount (£)

	02/06
	To Sale a/c
	8500.00
	22/06
	By Sale return a/c
	1000.00

	
	
	
	24/06
	By Cash a/c
	7125.00

	
	
	
	24/06
	By Discount a/c
	375.00

	
	
	8500.00
	
	
	8500.00


Georgina a/c

	Date 
	Particular
	Amount (£)
	Date
	Particular
	Amount (£)

	25/06
	To Cash
	11160.00
	13/06
	By Purchase
	12000.00

	
	To Discount received
	840.00
	
	
	

	
	
	12000.00
	
	
	12000.00


Hywel a/c

	Date 
	Particular
	Amount (£)
	Date
	Particular
	Amount (£)

	14/06
	To sales
	8550.00
	25/06
	By cash a/c
	8550.00

	
	
	8550.00
	
	
	8550.00


Andrew a/c

	Date 
	Particular
	Amount (£)
	Date
	Particular
	Amount (£)

	27/06
	To Cash
	4410.00
	21/06
	By Purchase a/c
	4500.00

	
	To Discount received
	90.00
	
	
	

	
	
	4500.00
	
	
	4500.00


Cash a/c

	Date 
	Particular
	Amount (£)
	Date
	Particular
	Amount (£)

	20/06
	To sales
	6000.00
	25/06
	By Georgian
	11160.00

	14/06
	To Hywel
	8550.00
	27/06
	By Andrew
	4410.00

	24/06
	To Claire a/c
	7125.00
	30/06
	By Balance c/d
	6105.00

	
	
	21675.00
	
	
	21675.00


Sales return a/c

	Date 
	Particular
	Amount (£)
	Date
	Particular
	Amount (£)

	22/0
	To Claire a/c
	1000.00
	30/06
	By Trading a/c
	1000.00

	
	
	1000.00
	
	
	1000.00


Mandy a/c

	Date 
	Particular
	Amount (£)
	Date
	Particular
	Amount (£)

	24/06
	To sales
	5000.00
	30/06
	By Balance c/d
	5000.00

	
	
	5000.00
	
	
	5000.00


Discount allowed a/c

	Date 
	Particular
	Amount (£)
	Date
	Particular
	Amount (£)

	24/06
	To Claire
	375.00
	30/06
	By P&L a/c
	375.00

	
	
	375.00
	
	
	375.00


Discount Received account.

	Date 
	Particular
	Amount (£)
	Date
	Particular
	Amount (£)

	30/06
	To P&L
	930.00
	25/06
	By Georgina
	840.00

	
	
	
	27/06
	By Andrew
	90.00

	
	
	930.00
	
	
	930.00


Trial balance at 27 June 

	Particulars 
	Debit
	Credit

	Sales a/c
	
	28050

	Purchase a/c
	16500.00
	

	Cash a/c
	6105.00
	

	Sales return a/c
	1000.00
	

	Mandy – Receivable
	5000.00
	

	Discount allowed a/c
	
	930.00

	Discount Received a/c
	375.00
	

	
	28980
	28980


TASK 5

Revenue expenditure 



Revenue expenditure is the mainly associated with monthly or daily expenses. It is analysed that a fixed plan is mainly associated with the revenues and expenditures with current accounting period (Horomnea and Pașcu, 2012). These expenses happens every year and every month. Service maintenance, repair expenses, administration expenses, stationary expenses are some revenue expenditure that are considered as revenue expenditure. These expenditure are introduced on with in fixed assets that contains the capacity to enhance the capacity to earn more profitability and access the business in more specific way. The cost of the business not only associated with regular basis but also the basic aspects are considered with proper expenditure and installation process with in the business (Holzmann and Munter, 2014).    

Capital expenditure 

Capital expenditure are funds used by a company to upgrade, acquire and maintain physical assets like as equipment, property and industrial building (Nolas,  Sharp and Goldsmid, 2013). These expenditure are used to undertake new projects or investments by the firm. This type of financial outlay is also made by companies to maintain or increases the scope of their operations. It can including everything from purchase of building or equipment, repairing a roof to building, a brand new factory (Toy and Hay, 2014). There is a lack of frequency found in terms of capital expenditure for a particular time span. 
Difference between capital and revenue expenditure 

	Basis
	Capital expenditure 
	Revenue expenditure 

	Meaning 
	These expenditures are made in terms of acquiring fixed assets, the expenses that are incurred to enhance the capacity of business. 
	An expenses which are incurred to operate day to day transactions and activities are considered as revenue expenditure.

	Term
	It is a long term expenditure because it has a long term effect on the business. 
	It is short term expenditure that are incurred for short duration but on repetitive basis.   

	Occurrence 
	This are considered as non-recurring expenditure. 
	Revenue expenditure happen on regular basis. This is the reason this is recognised as recurring expenditure.  

	Value
	Value of these expenses remain associated till the assets retained by business competitively existing assets.
	The expenses that are incurred to enhance the performance of organisation are considered as a value of revenue expenditure. 

	Physical existence 
	Excluding intangible assets there is a physical existence exists within business. 
	There is lack of physical appearance found in terms of revenue expenditure. 

	Progression 
	Capital expenditure helps a company for long time growth. 
	Revenue expenditure helps a company to maintain the business. 

	Balance sheet 
	It is indicated on the balance sheet until its benefits are thoroughly exhausted. 
	It is not indicated on the balance sheet. 

	Capitalisation 
	It is capitalized 
	It is not capitalized 

	Amount present 
	Amount of capital expenditure is mostly present in trading, income statement and the balance sheet shown on the asset side in balance sheet. 
	It is always shown in an income statement or the trading account and profit and loss account. 

	Revenue 
	It does not reduce the revenues of the business because after acquisition of fixed asset, it does not affect business revenues. 
	It is reduce business profits and show impact on the revenues because these expenditures are charged by related revenues of the accounting year. 

	Earning capacity 
	It is beneficial for better understanding and the changes in various forms.
	This mainly associated with proving long term returns.


CONCLUSION


The above report summarises accounting fundamentals. It is concluded that there are type of accounting concepts and principles are analysed in terms of treating accounting transactions and objectives. With the help of critical analysis it is evaluated that nature, behaviour and purpose of cost accounting and concepts are mainly associated with proper software and accounting knowledge. Principles of accounting contains the use of initial data and information introduced at initial stage and financial statements are considered with proper confidence.
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