Financial Reporting BMBM5011
Events after the reporting period
Answers
True or false.

	
	True or false?

	a) A post balance sheet event is an event that occurs between the balance sheet date and the date the accounts are authorised for issue to the shareholders. The date the accounts are authorised is usually the date the directors approve the accounts.

	True.

	b) An adjusting post balance sheet event is one that provides additional evidence of conditions which existed at the balance sheet date.

	True.

	c) The accounting treatment of adjusting post balance sheet events is to disclose in the accounts, details and the financial effe4cts of those adjustments.

	[bookmark: _GoBack]False. Amounts reported in the accounts are adjusted for the effect of the adjusting post balance sheet events.
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