Activity Instructions:
1. Scenario:
You are the manager of a small manufacturing business that produces custom furniture. Identify and classify the costs in the following situations.
2. Task:
For each item below, classify the cost as one of the following:
· Direct or Indirect Cost
· Fixed, Variable, or Semi-variable Cost
· Controllable or Uncontrollable Cost
3. Cost Items:
· Wood used in furniture production.
· Salary of the factory supervisor.
· Electricity bill (fixed connection fee + usage charges).
· Glue and nails for assembling furniture.
· Marketing campaign costs.
· Monthly rent for the factory.
· Overtime wages for workers during busy seasons.













Answers for the Cost Classification Challenge
	Cost Item
	Direct/Indirect
	Fixed/Variable/Semi-variable
	Controllable/Uncontrollable

	Wood for production
	Direct
	Variable
	Controllable

	Salary of supervisor
	Indirect
	Fixed
	Uncontrollable

	Electricity bill
	Indirect
	Semi-variable
	Controllable

	Glue and nails
	Direct
	Variable
	Controllable

	Marketing costs
	Indirect
	Fixed
	Controllable

	Factory rent
	Indirect
	Fixed
	Uncontrollable

	Overtime wages
	Direct
	Variable
	Controllable



