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The capital expenditure and Revenue Expenditure are two completely different types of expenditure based on their nature and behavioural factors (Muda and Naibaho, 2018). The utilization of their  meaning is stated as,
The capital expenditures are mainly the types of expenditures that the company does and extends for fulling the company's long term benefits and the long term assets that cause the increase in the capabilities of the long term assets and helps in addition to the net assets of the organization.
The revenue expenditures, on the other hand, happens to involve all the expenses that are incurred to fulfil the day to day business requirements of the company such as the wages of the employees, the electricity bills, the rent of the company building, the insurance of its assets, along with the taxes and the stationary of the company (Aldaihani et al. 018). 
There is a basic definition based difference between both types of expenditures. There are other differences. Such as,
· The capital expenditure mainly focuses on the long term assets and the long term beneficial schemes as it helps in improving the growth of the company’s existing assets and funds (Maheshwari et al. 2017). On the other hand, the revenue expenditure solely concentrates on the short term types of assets, as it has the responsibility of maintaining the day to day business and operating activities of the company.
· The capital expenditure helps the company in enhancing and increasing the value of the existing assets rather than increasing the isolation of the long term and short term assets. The Revenue expenditure does not help in enhancing the value of any long term or short term assets due to the non-existence scope of assets (Caruana, 2016).
· The capital expenditure has a physical existence, unlike the Revenue expenditure apart from the intangible assets. The revenue expenditure does have any physical existence within the company.
· The capital expenditures are non-recurring in nature, and the Revenue Expenditure is recurring in nature. (investopedia.com, 2020)
· The Capital Expenditure does not reduce the value and the amount of company sales revenue; instead, it helps it to increase in a long term basis. The revenue expenditure reduces the business sales revenue due to the continuous usage of the funds and the working capital (Beaulieu et al. 2019).
· The capital expenditure helps to increase the long term benefits of the company in a very profitable manner, and the revenue expenditure helps in increasing and improving the short term assets and profitability of the company by getting involved with the short term requirements and behaviours. (org.in, 2020)
· The capital expenditure mainly appears in the balance sheet as assets and some portions of the income statement of the company as it is a long term asset type and improves the business on the long term basis. The Revenue Expenditure appears only in the income statement of the company in each specific year based on the occurrence of the company's expenses for maintaining its daily short term requirements. (accountingcoach.com, 2020) [Referred to appendix 2]
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A. [bookmark: _Toc17721]Cost and Management Accounting 
The management accounting mainly refers to the use of the managerial techniques into the operations in a way that it helps in the management of each of the operational activities of the company and the sectors. The responsibility of the managers are mainly defined under this section or type of accounting. 
The cots accounting on the other hand helps in the allocation of the cost into the expenditure activities for the different operational activities of the company. The cost accounting method is a branch of the accounting techniques, tools and methods for a specific sector where the cost details and the allocation of expenses and the costs that are required by the company.
The main similarities of both the accounting methods are,
· Both follow the “double-entry system of accounting”.
· Both of the systems are recorded under the “Common vouchers, invoices and so on.”.
· Both system of accounting discloses the profit and loss of the organization or business at the end of it.
The main differences are,
· Management accounting deals with the profit, loss, income and so on where as cost accounting deals with expenses and resources.
· Management cover all business transactions but cost only covers the allocation and expenses of resources.
· Management identifies the overall profitability or loss and cost identifies its expenses, job wise, time wise and department wise.
B. [bookmark: _Toc3231]Short-Long term Strategy Development 
The management accounting helps in the short and long term strategies as it deals and evaluates the overall performance and profitability of the The cost accounting helps in the short term strategies mainly by manipulating and controlling the expenses and the expenditures for the different activities taking place within the company. These accounting methods help in the planning of the resource allocation and the methods in which the company will be able to use the planning and strategies in a better way to achieve the profitability that it has assumed. The financial reporting of the management accounting helps in the identification of the risks and the opportunities of the company in the way of conducting business in a smooth and simple way that will help it achieve the goal. The financial reporting shows the strengths of the company over the past few years and helps it to assume the upcoming years by budgeting its accessories. 
The cost accounting or cost management helps to diligently utilize the available resources that causes the maintenance of the standard of the business operations and also helps in creating the different funds that helps in the long run if needed. Controlling of the expenditure is a great deal that every company should adopt as its primary tool or technique as through the cost optimization method the company is able to function better and in a moire profitable way. The cots accounting helps in estimating the fixed and variable costs of the business operations and eventually prepares the budgetary plans and the predicted cost sheets to make the operations more sustainable and profitable. 
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The management accountant has several responsibilities towards the company’s business activities and its work as it handles the overall business management of the company. Here, the management accountant has to perform a lot and various kinds of functions within the company. The main requirements of these functions are the strategic research programme and development of operations and strategies department that helps the company to assess and prepare its strategies to increase the efficiency and the profitability. The management accountant has to fulfill several goals such as to maintain the efficiency of the employees, to understand the potential risks and opportunities to the company’s financial outlets. The manager or the accountant has to take the prior and most suitable types of decisions based on the requirements of the company financial position and operational activities. The management accountant has the main responsibility of forecasting the future steps and strategies that are often based on the long term procedures and ideas. The main two centers for these methods are the Revenue Centers and the Cost Centers. In order to maintain the structure of the capital structure, the mix up of  equity and debt must be equal to the equity must be more than the ratio of debt. The management accountant has the responsibility of maintaining the equity and debt ratio to a sustainable ratio and help in the increasing of the efficiency of the company functions and operations. The revenue centres focuses on the functions that relate to the marketing and the sales department of the company and helps to team up the strategies in order to manipulate and cost optimize in the selling prices of the products. The revenue centres help to focus in the production costs of the company.
The cost centres on the other hand, are responsible mainly for the production and manufacturing sectors of the company that helps in the evaluation of the cost optimization of the production process and eventually creates the fund and the profitability in a efficient way.
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The financial and management accounting are two different things and their course of work are more different. The financial accounting conducts its business and activities with the numbers of the business and its profitability but the management accounting helps with the identification of the better ways and options that will help in the efficient work of the company done in the financial sectors. The main differences are,
· The financial reports mainly help in showing the entire report of the business. But the Management report shows all the details of individual departments and sectors. Such as, product line, profitability, strategies and so on.
· The financial accounting refers to the profitability and the efficiency of the business, whereas the Management accounting shows the main problems occurring within the activities and decreasing the profit abilities and also helps in eliminating them.
· The financial accounting prepares all the financial statements and position based reports whereas the management accounting prepares the operational reports and it is only for the use of the company authorities and stakeholders.
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Appendix 2: Difference of Capital and Revenue Expenditure
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