Critically explore how the current political landscape between Europe and the UK is affecting Wales’s devolved Government. Students should refer to issues within the fluid ‘Brexit’ negotiations currently being reported via a wide range of media sources.  
Current Brexit negotiations being reported discuss a wide range of issues within media sources which will be affecting Wales directly. Trade, funding and immigration will be the three main issues this essay will look at.  As the negotiations are fluid, this assignment will highlight issues up until the end of December 2017 with the understanding that Brexit negotiations are ever changing and not yet established in law. 
The Government of Wales Act (2006) gives the Welsh government powers to be able to change, adapt and make its own new laws, however, it is Westminster that has the power to make these new laws within economic and foreign policy which are not devolved (BBC, 2017). Aspects such as education, environment and health and social welfare are major devolved powers that the Welsh government can create their own new laws based upon these different aspects of society (BBC, 2017). Current Brexit negotiations suggest that the EU withdrawal bill glosses over and is ‘insensitive to devolved Welsh government’ (BBC, 2017). The EU withdrawal bill report presents strong evidence that a section of legislation for Brexit looks to give devolved powers back to Westminster Government and does not look at how to work with UK governments and give Wales, Scotland and Northern Ireland devolved powers. 
The Welsh Government has embassies around the world and are opening another five embassies aiming to ‘increase trade, helping protect existing markets and post Brexit investments’ such as EU funding (DailyPost, 2017). 
Germany and France are Wales’ two biggest European trade markets in terms of trade and investment’ (BusinessNewsWales, 2017). Business News Wales suggests that a quarter of most of Wales’ exports go to Germany and suggests that it could be worth £2.9bn last year. Additionally, Business News Wales suggests that there are ‘90 German companies in Wales that employ over 12,000 people’ (BusinessNewsWales, 2017). However, Welsh exports in France are estimated to be £1.9bn in 2016 and in addition there is an estimated 80 French companies in that roughly employ 8,100 people (BusinessNewsWales, 2018). 
Business News Wales suggests that there are various countries who value welsh exports and have the biggest markets such as Canada which the ninth biggest market for welsh exports which the value of is approximately £392bn and became one of the top countries that are investing in Wales’ exports (BusinessNewsWales, 2018). 
Welsh Government have aimed to create more embassies around the world to establish and sustain relationships and to create trade agreements and investments with different countries (BusinessNewsWales, 2018). This suggests that the Welsh Government is aiming to enforce teams in these embassies to oversee their investments and make any changes the government sees fit. 
Teams abroad in overseas embassies’ aim to promote wales export for further investments and to look at the countries trade and markets focusing on the economic climate. These overseas teams to look to be able to access networks and markets internationally with the countries influencers such as politicians, AM’s and PM’s (BusinessNewsWales, 2018). This suggests that by increasing wales in the economic market shows that wales can then pursue new trade agreements and to be able to promote wales as a good investment and to build good solid networks with different countries within different trade markets which could be significant following the UK leaving the European union (BusinessNewsWales, 2018). 
Financial times suggests that agricultural trade income could halve after Brexit unless the UK strikes a free trade agreement with the European union by boosting productivity (Financial times, 2018). ‘The average UK farm is predicted to have its income fall from a current level of £38, 000 per year to 15,000 should the UK unilaterally open its borders to low-cost food according to the Agricultural and horticultural development board (AHDB)’ (Financial times, 2018). This suggests that for the farm trade Brexit would impact them significantly, However, if a free trade agreement was secured, it is suggested by the AHDB that the income of an average farm would raise slightly to £41,000 (financial times, 2018). This suggests that there is an increase in trading expenses which is suggested that it could increase imports and prices of products (Financial times, 2018). 
However, there are different types of farmer such as dairy farmers and cattle/meat farmers. For example, dairy farmers with a free trade agreement income could rise as increased prices could be given to consumers (Financial times, 2018). However, if the UK opens its door to low cost producers then this could drop (Financial times, 2018). 
‘In the short term, Wales will suffer due to our huge dependency on the EU market. Therefore, maintaining market access with the EU is top priority, the AHDB’s David Swales told MPs’ (Rountree, 2018) 
This suggests that without any free trade agreements, wales’ farming trade could suffer a huge economic hit (Rountree, 2018). Rountree (2018) suggests that ‘the top 25% per cent of farms, based on their productivity, have an annual average income of £110,000’ (Rountree, 2018). 
Rountree (2018) proposes that agricultural funding could decrease around 75%. However, Rountree (2018) suggests that UK farmers are becoming dependent on 3.1 euros of annual pay-outs from the EU via income farm support although 86% of their income is depended throughout EU funding however the EU will only pay this until 2020 (Rountree, 2018). 
Following this, However EU funding are still being approved and developed following European objectives agreed by the European union (Rountree, 2018). 
Politician Phillip Hammond states that ‘The UK will continue to have all the rights, obligations and benefits that membership brings, including receiving European funding…...’ (Little, 2016). This suggests that while the UK has European funding, the UK is stable, however, once the funding is then relinquished the UK could then be thrown into a world of unknown (Little, 2016). This could prove to become difficult and prove to be a sink or swim situation and could have a disastrous effect on the Uk especially devolved governments (Little, 2016). However, politician Phillip Hammond also states that ‘We are determined to ensure people have stability and certainty …………… and that we use the opportunities that departure presents to determine our own priorities’ (Little, 2016). This suggests that the UK are looking to put initiatives such as free trade agreements especially for devolved governments such as wales to be able to progress and develop without having no stability at all (Little, 2016). 
Financial times (2018) suggests that farming will be the most affected trade by brexit, the farming trade will have to compete with areas looking for funding such as health, education and transportation – public and private (Financial times, 2018). 
Woods (2017) suggests that by leaving the European union, the UK has option then re-create better trade agreements and policies for the UK and should cater specifically and work better for devolved governments such as wales (Woods, 2017). Wales and the UK should aim to create policies for farming and other trades alike by forming opportunities and policies that look to achieve ‘to build a safer, greener, more efficient and a more innovative farming sector’ (Woods, 2017). It is also proposed that other countries such as America, the rest of the EU and other countries that highly value their agricultural trade could be expected to follow suit (Woods, 2017). 
However, large sections of agricultural trades in the UK are connected within the EU’s agricultural policies which has been shown become more industrial and more environmentally damaging such as failing to sustenance farm diversity and giving payments to major landowners (Wood, 2017). The UK should aim to build a better agricultural sector improving environments for farmers and their workers including reducing their dependency on funding (Wood, 2017). 
However, the UK could follow in New Zealand’s footsteps, New Zealand eradicated subsidies in 1984 which helped to improve modernisations and modifications in the agricultural sector which now drives economic growth in New Zealand which Wales could look to do (Wood, 2017).  However, Britain in contrast and in addition Wales is ‘a net importer of agricultural products buying 46% of its food from other countries, including 27% from the EU’ (Wood, 2017). Though as New Zealand secured free trade agreements, wales and the UK must look to implement and secure free trade agreements to secure the livelihood of trades and all those who are dependent on them (Wood, 2017). Although Britain and particularly the devolved governments such as Wales must safeguard that British exports are competitive to keep up with foreign exports and that foreign exports do not undermine British farming aims (Wood, 2017). According to Wood (2017) The farming trade in the UK will see increased hard times from loosing EU funding and trade (Wood, 2017). 
Wood (2017) also proposes that by blocking EU migrants from the UK would hurt farmers industries especially those who rely on seasonal workers (Wood, 2017). However, the UK needs to determine what foods and farms it wants to develop especially where devolved governments are such as Wales and then to be able to protect and secure their interest in free trade agreements and to be able to secure deals with major importers and exporters (Wood, 2017). Though, Woods (2017) proposes that free trade agreements should be put into place to secure and protect domestic famers especially securing the future of farmers in Wales and the UK (Wood, 2017). Woods (2017) suggests that by creating and implementing free trade agreements, the UK is likely to see imports such as beef, butter and milk powder and poultry imports (Wood, 2017). However, Wood (2017) suggests that for British famers especially Wales and Scotland, that it will be difficult for them to compete with cheaper imports from various other countries (Wood, 2017). 
Although agriculture policy is being updated and modernised following brexit, the UK and Wales must aim to create a greener, safer and a more sustainable economy following brexit (Wood, 2017). Wales and the UK must aim to create policies based upon protecting the environment, safeguarding animal welfare, improving education and to be able to transfer and develop knowledge based upon transportation such as electric cars and trains and the farming trade for farmers and employees (Wood, 2017). Also adapting and developing protection systems such as affordable insurance for farmers, however, this can be helped by implementing initiatives to create and sustain funding (Wood, 2017).  
According to Wood (2017) it would be beneficial to the farming industry to create and sustain new farming technologies to keep up with technology developments (Wood, 2017). For example, some countries look to use processes such as proactive technology and strategies (Wood, 2017). These strategies should aim to connect public and private sectors to be able to recognise appreciated opportunities and funding in research and in technologies such as sustainable technology (Wood, 2017). Initiatives and plans by the UK government should also aim to develop and adapt ‘efficiency enhancing sensors, crop yield monitors, satellite imagery and smart farming hardware and software systems’ (Wood, 2017). This suggests that this is a major factor on how we can reform, rewire and recast our ambitions for the environment in the UK especially major for devolved governments like Wales to become sustainable and to save our environment by creating sustainable schemes (Wood, 2017). Wood (2017) suggests that sustainability is not reflected within current UK policy, however, Wales as devolved government is one of the first in the world to create a policy based on the sustainability and welfare of future generations focusing on a sustainable future and environment (Wood, 2017) (Gov.Wales, 2018). 
Following brexit, Wales is trying to create and implement ‘full lifetime guarantee’ for all organisations and projects which could prove to be extremely beneficial basing them on ideals from the European union (Gov.Wales, 2018).  These projects should look to include funding throughout co-operation programmes especially from Wales which can benefit and can still be directly managed by the European commission (Gov.Wales, 2018). 
Following brexit, Wales’ main aim is to ‘securing Wales’ future’ which aims to outline suggestions on replacing EU funding by using resources from the UK after 2020 (Gov.Wales, 2018). This suggests that Wales could be creating a new approach to economic development which Wales has highlighted and proposed in the policy paper “regional investment in Wales after Brexit” (Gov.Wales, 2018). 
There are various programmes and projects in Wales such as structural funds, agricultural policies, ‘welsh government rural communities – rural development programme 2014 - 2020’ and maritime fisheries fund (Gov.Wales, 2018). 
The ‘European structural funds’ look to support those who are looking for work and training such as apprenticeships and internships, ‘youth employment, research and innovation, business competitiveness, renewable energy and energy efficiency and connectivity and urban development’ this proves to be essential and the funding for this should be replicated by the UK and its devolved governments (Gov.Wales, 2018). 
These structural funds work to strive, adapt and develop through the economic environment throughout the economic climates especially following brexit to help people find work, training and aims to employ youths (Gov.Wales, 2018). 
These agricultural policies are schemes that offers payments to more than 116,000 farms across Wales to protect and develop the countryside, this scheme costs £200 million a year to replenish and support welsh farms (Gov.Wales, 2018).  
These rural communities and rural development projects and programmes costs £957 million which aims to support and develop businesses, farms and farmers, communities and countryside in rural areas, this is a major factor of developing and sustaining economic developments following brexit (Gov.Wales, 2018). 
These fisherie funds supported by the European union aims to support sustainable development especially post brexit within fishing and aquaculture sectors, marine environment and growth and jobs in coastal communities, this will prove to be extremely beneficial and valuable to Wales and the UK following brexit (Gov.Wales, 2018).  
The European union supports and funds various other organisations and individuals through EU programmes such as ‘COSME, Erasmus, Creative Europe, Connecting Europe Facility, LIFE and EaSI’ (Gov.Wales, 2018). 
COSME looks to give assistance to competitive businesses to help to improve access to finances and current climate markets (Gov.Wales, 2018). This could prove to be difficult if funding is not replenished as this scheme proves to be extremely helpful and beneficial in aiding businesses (Gov.Wales, 2018). 
Erasmus looks to support and give UK citizens opportunities to train, work, volunteer, study and teach within Europe (Gov.Wales, 2018). This scheme could be hampered if UK citizens cannot move freely throughout Europe or cannot be granted the respectable and appropriate visas and work permits (Gov.Wales, 2018). 
Creative Europe looks to support and fund cultural and creative sectors which aims to ensure and aid new audiences and developing and adapting skills based on digital age and protect cultural and linguistic diversity (Gov.Wales, 2018). This suggests that this scheme proves to be useful and valued in an everchanging society of technological advancement and economic development, offering individuals to be able to advance their skillsets and engage with other individuals with different cultural backgrounds and linguistic diversity (Gov.Wales, 2018). 
Connecting Europe Facility aims to invest and fund trans-European networks and organisations in various sectors such as transport, energy and telecommunications (Gov.Wales, 2018). This could prove to be beneficial for sustainable development in a developing and adapting to an everchanging economic climate (Gov.Wales, 2018). 
LIFE aims to support sustainable environments focusing on the aspects of biodiversity, conservation, climate change and environmental projects and nature (Gov.Wales, 2018). This is a current and major topic in current society, this suggests that there should be policies and projects based upon sustainable developments and sustainable environments (Gov.Wales, 2018). 
EaSI aims to support, fund and develop employment, social policies and labour mobility across the EU (Gov.Wales, 2018). this proposes that more policies and frameworks in the UK and Europe should be written supporting employment initiatives, social policies and mobility of labour workforces throughout Europe and the UK (Gov.Wales, 2018). 
To create more social policies, the UK has aimed to create more social housing to keep up with our ever-growing population (Gov.Wales, 2017). 
In January 2017 first minister Carwyn Jones published jointly with the political party Plaid Cymru, The Welsh government created a white policy paper “securing wales’ future” which proposes the main ideals the government will look when going through brexit negotiations to secure and sustain welsh life and economy (Gov.Wales, 2017). 
In 2014, the Welsh government creating the ‘Housing (Wales) Act 2014’, this is Wales’ first ever housing act which aims to support and improve quality and standards of living and supply (Gov.Wales, 2015). The key aim in this act is more homes, better quality homes and better housing-related services (Gov.Wales, 2015). 
To do this, the Welsh Government should look at key elements such as compulsory registration and scheme for private landlords, letting and management agencies and agents to be licenced delivered by Rent Smart Wales (Gov.Wales, 2015). 
Another key aspect that the Welsh Government is looking at in this act is a modification of homelessness laws which should include stronger duty on local authorities to try to prevent homelessness and trying to enable and allow them to use suitable accommodation in private sectors but also public sectors in the form of social and council housing (Gov.Wales, 2015). 
The Welsh Government has also aimed to look at providing sites for gypsies and travellers where the need for sites has been identified (Gov.Wales, 2015). Another key aspect that the Welsh Government is looking at in this act is standards for local authorities on issues such as rent, quality of accommodation and service charges (Gov.Wales, 2015). An additional key piece that the Welsh Government is looking at in this act is reforming and modernising the housing revenue accounts subsidy system and giving more power to local authorities for them to change or charge more than the standard rate of tax on long term properties and types of second homes (Gov.Wales, 2015). 
Another key piece that the Welsh Government is looking at in this act is being able to assist the provision of housing by housing associations and amend and develop the act ‘The lease reform, housing and urban development Act 1993’ (Gov.Wales, 2015). This suggests that following brexit Wales is making replacement initiatives and plans to secure Wales’ future and trade as an independent country from the European union (Gov.Wales, 2015). 
Dickins (2017) proposes that Brexit could change plans ‘to build thousands of affordable homes in Wales’ (Dickins, 2017). This suggests that brexit can seriously affect Wales and their plans to create more affordable homes in relation to the lack of social housing crisis (Dickins, 2017). 
Community Housing Cymru proposes that following brexit the uncertainty with UK and the European union relationship is a concern as important and significant funding could be cut which could prove to damaging to Wales’ economic climate and economic development (Dickins, 2017). Dickins (2017) suggests that the European Investment Bank offers ‘low-cost, long - term loans for projects in various sectors’ such as housing and community development (Dickins, 2017). The bank has highlighted that there has been a decline in UK investments although thy have signed UK deals since Article 50 has been established (Dickins, 2017).
Community Housing Cymru which represents Welsh housing associations has highlighted that they are working towards long-term loans which are worth more than £200 million as housing associations are planning to implement and create at least 13,000 homes by 2021 (Dickins, 2017). This suggests that social housing is being creating to keep up the ever-growing population, however, this plan can change drastically according to brexit and the impacts it can create such as decreasing of EU funding (Dickins, 2017). This can suggest that Wales could have borrowed money at a low rate to build these homes, run schemes and take on apprenticeships (Dickins, 2017). 
Dickins (2017) proposes that European Investment Bank have invested more than £1 billion into Wales in the past 10 years focusing on various sectors such as transport, social welfare, education and health (Dickins, 2017). This highlights that EU funding is an essential part of the UK and the funding that is given is used for improvements and developments sometimes focusing on rural communities or energy or transportation, if this funding is taken away, it is suggests that there will be severe impacts and cuts to these sectors (Dickins, 2017). 
However, to prepare for brexit and in preparation, Wales is creating initiatives and plans to be able to cope with this such as Wales is looking to create a ‘Wales development bank’ basing loans upon small and medium sized businesses to replenish what the European Investment Bank funding has done especially looking at social housing (Dickins, 2017). 
According to the Charted Institute for Housing proposes that brexit will change right to EU citizens living in the UK before the UK leaves the European union and other immigrants or migrants coming from the European union to the UK, however, there has only been general proposals and not definite initiatives and plans to figure a process or way appropriate (Charted Institute for Housing, 2018). 
BBC (2018) proposes that the UK Government has no plans in providing bilingual passports for welsh citizens although the colour of passports is changing from red to blue after leaving brexit, however, Immigration Minister Caroline Noakes proposes that there will still be welsh translations in passports on page one although there will no other translations further through the passport (BBC, 2018). This suggests that Wales and its culture is not a major issue for Westminster government, this questions on whether Wales is losing their welsh identity as society in the UK is become homogeneous and standardised (BBC, 2018). 
BBC (2017b) suggests that Wales will be horst hit by a hard brexit as suggested that ‘more than 60% of exports from Wales going to the EU, it would be the most affected’ of the UK by possible charges and a loss European union funding (BBC, 2017b). 
BBC (2017b) proposes that Wales could be the most vulnerable following brexit suggesting that the government should look at how much they export to the EU, how many migrants are being employed and how much funding they receive from European union (BBC, 2017b). 
BBC (2017b) also highlight when the UK leave the European union that the UK will then have to leave the single trade market although this could prove to lower immigration rate in the UK and leaving the customs union proving to create tariffs for good exports from the UK by the European union (BBC, 2017b). 
Although BBC (2017b) suggests that Wales has less EU workers at 4% whereas London was deemed to have 16 % which highlights the implications of leaving the customs union and leaving the single trade market (BBC, 2017b). 
The Welsh Government has suggested that Wales as a nation needs to work positively and fruitfully with the first minister in Wales and the prime minister to secure a brighter future for the UK which is essentially in developing our economic growth and climate (BBC, 2017b). The Welsh Government also proposes that if Wales is given access to the single trade market, this could prove to be highly beneficial and prosperous for Wales’ economic climate and thus good for funding (BBC, 2017b). 
However, BBC (2017b) also highlights the implications of a hard brexit could lead to be a shocking hit to Welsh economy which could then offer cuts and lack of exports and funding in sectors that highly need it such as education, healthcare, social housing, energy and transport (BBC, 2017b). This could prove to be fatally damning for Welsh economy and sectors as a devolved Government, Wales in needs to make sure they can create and get the best deal for them in the long run by creating free trade agreements and being involved in the single trade market (BBC, 2017b).  
In conclusion, as the prime minister is still going through brexit negotiations, Wales future is uncertain. A hard brexit could prove fatal to Wales’ economy by affecting funding and cuts to various sectors such as healthcare, education and social housing (BBC, 2017b).




  























Reference list
· http://www.dailypost.co.uk/news/north-wales-news/wales-embassies-brexit-europe-world-13958047

· http://www.bbc.co.uk/news/av/uk-wales-politics-42182915/jones-s-aim-to-protect-welsh-rights-not-block-brexit

· http://www.bbc.co.uk/news/uk-wales-politics-40357038

· http://www.bbc.co.uk/news/uk-politics-42277936

· http://www.bbc.co.uk/news/uk-wales-politics-42251619

· https://businessnewswales.com/welsh-government-expands-overseas-operations-boost-trade-post-brexit/

· https://www.ft.com/content/cd9323b8-ad0e-11e7-beba-5521c713abf4

· Little (2016) https://www.express.co.uk/news/politics/699534/uk-continue-paying-farm-subsidies-2020-philip-hammond-announces-brexit

· Wood (2017) https://www.theguardian.com/business/2017/aug/17/brexit-farming-reform-uk-agriculture-cap

· http://gov.wales/funding/eu-funds/?lang=en

· http://gov.wales/topics/housing-and-regeneration/legislation/housing-act/?lang=en

· https://beta.gov.wales/sites/default/files/2017-02/31139%20Securing%20Wales¹%20Future_Version%202_WEB.pdf

· http://www.bbc.co.uk/news/uk-wales-41056849

· http://www.housing-rights.info/brexit-news.php

· http://www.bbc.co.uk/news/uk-wales-politics-42717309

· http://www.bbc.co.uk/news/uk-wales-politics-39405561

· [bookmark: _GoBack]
