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INTRODUCTION 

Accounting is a system meant for measuring business activities,
processing of information into reports and making the findings available
to decision-makers. The documents, which communicate these findings
about the performance of an organisation in monetary terms, are called
financial statements.

TASK DESCRIPTION 

TASK 1 

TASK 1.A    LEDGER ACCOUNTS
	Cash A/C

	5 April Capital 300
	7 April Purchased 200 

	8 April Tatiana Loan 250 
	15 April M/van 150 

	20 April goods 350 
	28 April Rent 50 

	
	29 April loan repayment 200 

	
	30 April Drawing 60

	TOTAL 900
	Bal. C/F 240 

	Bal. B/d 240 
	900



	Capital A/C

	
	5 April Cash 300 

	30 April Bal. C/f 300
	

		

	Purchases

	7 April Cash 200 
	30 April Closing Stock 100

	
	Bal. C/ f 100 

	TOTAL 200 
	200 

	
	

	
	

	Tatiana Lian A/C

	29 April Cash 200 
	8 April Cash 250 

	Bal. C/f 50
	TOTAL 250 

	
	Bal. B/f 50

	
	

	Motor Van A/C

	15 April Cash 150
	

	TOTAL 150
	30 April Bal C/f 150 

	
	

	
	

	Sales A/C

	
	20 April Cash 350 

	30 April Bal C/f 350 
	TOTAL 350

	
	

	

	Rent A/C

	25 April Cash 50 
	

	TOTAL 50
	30 April C/f 50 

	
	

	
	

	Drawing

	30 April 60 
	

	TOTAL 60
	30 April Bal C/f 60 

	
	

	Closing Stock

	30 April good 100
	

	TOTAL 100 
	30 April Bal C/f 100 




TASK 1.B ACCOUNT BALANCES AT 30st APR

	Details
	DR
	CR

	Cash Bal.
	240
	

	Capital 
	
	300

	Purchases
	100
	

	Loan A/C
	
	50

	Motor/van
	150
	

	Sales
	
	350

	Rent 
	50
	

	Drawings 
	60
	

	Closing Stock 
	100
	

	
	700
	700





TASK 1.C Profit or Loss Month ended 30st April 

	
	Dr
	Cr

	Sales
	
	350

	Purchases
	200
	

	Less closing stock
	(100)
	

	Cost of goods sold
	
	(100)

	Gross Profit 
	
	250

	Business Expenses
	
	

	Rent 
	50
	(50)

	Net Profit 
	
	200



	
	Dr
	Cr

	Non Current Assets 
	
	

	M/van 
	
	150 

	Current Asset 
	
	

	Cash 
	240
	

	Closing Stock
	100
	

	
	
	340 

	Total asset 
	
	490

	
	
	

	Liabilities 
	
	

	Loan a/c 
	
	50

	Net profit 
	200 
	

	Less drawing 
	60
	

	
	
	140 

	Capital 
	
	300

	Total Liabilities 
	
	490 












2. TASK A LEDGER ACCOUNTS
	Cash A/C

	1 Jan Capital 5000
	2 Jan M/van 600

	4 Jan Sergei Loan 1000
	3 Jan Purchases 1300 

	13 Jan Sales 300 
	20 Jan M/van Exp 200

	20 Jan Sales 500
	24 Jan Storage Exp 150 

	
	27 Jan Sergei Loan 350 

	
	30 Jan Drawing 175 

	
	

	TOTAL 6800
	Bal C/ f 4025 

	31 Jan Bal B/f 4025
	6800




	Purchases A/C

	3 Jan 1300 
	31 Jan Closing Inventory 800 

	TOTAL 1300 
	Bal C/f 500 

	Bal B/d 500 
	

	
	

	Motor Van A/C

	2 Jan Cash 600 
	

	
	31 Jan Bal C/f 600 

	
	

	Sergei Loan A/C

	27 Jan Cash 350
	4 Jan Cash 1000 

	Bal c/f 650 
	TOTAL 100 

	
	

	
	

	Motor Van Exp

	10 Jan Cash 200
	

	Total 200 
	31 Jan Bal C/f 200 

	
	

	Storage Expense

	24 Jan 150 
	

	TOTAL 150 
	31 Jan Bal c/f 150 

	
	

	Capital A/C

	
	1 Jan Cash 5000 

	31 Jan Bal c/f 5000 
	Total 5000

	
	

	Sales A/c

	31 Jan Closing 800 
	13 Jan Cash 300 
	

	
	20 Jan Cash 500 

	Total 800
	Total 800 

	
	

	Pendo Closing Stock A/C

	31 Jan Purchases 800 
	

	
	31 Jan Bal c/f 800 

	
	

	Drawings A/c

	30 Jan cash 175
	

	Total 175
	31 Jan Bal c/f 175 



TASK 2.B TRIAL BALANCE
	Details
	Dr
	Cr

	Cash Bal
	4025
	

	Capital a/c
	
	5000

	Motor van a/c 
	600
	

	purchases
	500
	

	Sergei Loan
	
	650 

	Motor Van Exp 
	200
	

	Sales a/c 
	
	800

	Storage Exp
	150
	

	Closing Stock 
	800
	

	Drawings
	175
	

	Total 
	6450
	6450



TASK 2.C STATEMENT PROFIT OR LOSS MONTH ENDED 31ST JAN

	
	Dr
	Cr

	Sales 
	
	800

	Purchases
	1300
	

	Less Closing Stock
	800
	

	Cost of goods Sold
	
	(500)

	Gross profit 
	
	300

	
	
	

	Expenses 
	
	

	Motor Van 
	200
	

	Storage Exp
	150
	

	
	
	(350)

	Net Loss 
	
	(50)



Pendo Balance Sheet as at 31st Jan

	
	Dr
	Cr

	Non current assets
	
	

	Motor Van
	
	600

	Current Assets
	
	

	Cash Balance 
	4025
	

	Stock 
	800
	

	
	
	4825

	
	
	5425

	Liabilities 
	
	

	Loan a/c
	
	650

	Capital a/c 
	5000
	

	Net LOSS
	(50)
	

	Drawings 
	(175)
	

	
	
	4775

	Total Liabilities
	
	5425 

	
	
	




Task 3 LEDGER ACCOUNTS
	Cash A/c

	Bal b/d 343
	5 Jan Wages 12

	7 Jan Smith 18
	9 Jan Max 21

	11 Jan Sales 64
	14 Jan Wages 14

	21 Jan Sales110 
	14 Jan Purchases 75 

	23 Jan Harvey 23 
	19 Jan Rich 162 

	31 Jan Sales 30 
	20 Jan Office Desk 32 

	28 Jan Sales 84 
	21 Jan Wages 17 

	
	23 Jan office exp 3

	
	25 Jan Wages 15 

	
	

	672
	Bal c/f 321 

	31 Bal b/f 321 
	672

	
	

	Furniture And fitting

	Bal b/f 198 
	

	20 Jan Cash 32 
	31 Jan Bal c/f 230 

	Bal b/f 230 
	

	
	

	
	

	
	

	Smith a/c

	31 Jan Bal b/f 18 
	7 Jan Cash 18 

	
	

	Haryey a/c

	Bal b/f 39 
	23 Jan Cash 25 

	2 Jan Goods 124 
	Bal c/f 138 

	31 Bal b/f 26 
	163

	
	

	Moon

	
	31 Jan Bal c/f 26 

	Bal b/f 26 
	

	
	

	Max a/c

	9 Jan 21
	

	
	31 Jan Bal b/d 21 

	
	

	Sales a/c

	Balance c/f 412 
	2 Jan Harvey 124 

	
	11 Jan Cash 64 

	
	21 Jan Cash 110 

	
	28 Jan Cash 84 

	
	31 Jan Cash 30 

	
	

	
	412 

	
	31 Jan Bal b/f 412 

	
	

	Wages a/c

	5 Jan 12 
	

	14 Jan 14 
	

	21 Jan 17 
	

	28 Jan 15 
	Bal c/d 58 

	Total 58 
	

	31 Jan Bal b/f 58 
	

	
	

	Purchases a/c

	5 Jan Rich 150 
	

	14 Jan Cash 75 
	Bal c/f 225 

	Total 225 
	

	31 Jan Bal b/f 225 
	

	
	

	Office Expense a/c

	23 Jan 3
	

	
	31 Jan Bal c/f 3 

	
	

	Capital a/c

	Capital a/c 

	Assets
	Liabilities

	1 Jan Cash at hand 343
	Payables 

	Inventory 458 
	Rich 12 

	Furniture and fitting 198 
	Max 21 

	Receivables 
	

	Smith 18 
	

	Harvey 39 
	

	Moon 26 
	Bal c/d 1049 

	1082
	1082

	31 Jan Bal b/f 1049 
	




TASK 3 TRIAL BALANCE AT 31ST JAN
	Detail
	Dr
	Cr

	Cash Balance 
	321
	

	Closing Stock 
	374
	

	Furniture and fitting 
	230 
	

	Harvey 
	138
	

	Moon 
	26 
	

	Sales
	
	412

	Wages
	58
	

	Purchases 
	225
	

	Office exp
	3
	

	Capital
	
	1049 

	Difference in opening storage and closing stock
	84
	

	
	1459
	1461

	
	
	

	PROFIT OR LOSS MONTH ENDED 31 ST 

	Sales
	
	412

	Opening Stock
	458 
	

	Add Purchases 
	225
	

	
	683
	

	Less closing stock
	374
	

	Cost of goods sold 
	
	(309) 

	Gross profit 
	
	103 

	Less business expenses 
	
	

	Wages 
	58 
	

	Office exps 
	3
	

	
	
	

	
	
	61

	Net Profit 
	
	42 

	MAFUTA Balance Sheed

	Non current assets 	
	
	

	Furniture and fittings 
	
	230 

	Current Asses 
	
	

	Cash 
	321
	

	Closing Stock 
	374 
	

	Harvey 
	138 
	

	Moon 
	26 
	

	Total Assets
	
	859

	
	
	1089 

	Liabilities 
	
	 

	Capital 
	
	1049

	Net Profit 
	
	42

	Total Liabilities
	
	1091 

	
	
	




Task 4.A
	Ricardo Cash a/c as of June

	Sales 6000
	27 June Georgina 11160 (5%)

	Claire 8075
	27 June Andrew 44210 

	Hywel 8550
	

	
	Bal c/f 7055

	22625 
	

	
	22625 

	30 June Bal b/f 7055
	

	
	

	Sales a/c

	22 June returned goods 1000
	26 June Claire 8075

	
	Discount 425 

	
	14 June Heywel 8550

	
	Discount 450 

	
	14 June Cash sales Jane 6000 

	
	26 June Manday 4850 

	
	Discount 150 

	Bal c/f 27500
	Total 28500 

	
	30 june Bal b/f 27500

	
	





	Claires a/c

	Sales 8075
	Cash 8075

	
	

	Discounts Allowed a/c

	2 June Sales 425 
	

	14 June Sales 450 
	 

	24 June Sales 150 
	Bal c/f 1025 

	Total 1025 
	

	30 June Bal b/f 1025 
	

	
	

	Purchases a/c

	Discount received 840 
	

	27 June Georgina 11160 
	

	27 June Andrea 4410 
	

	Dis received 90 
	

	Total 16500
	Bal c/f 16500 

	30 June Bal b/f 16500
	

	
	

	Georginas A/c

	27 June cash 11160 
	13 June Purchases 11160

	

	Discounts Received a/c

	30 June Balance c/f 930 
	13 June Purchases 840 

	
	21 June Purchases 90 

	930 
	930 

	
	30 june Bal b/f 930 

	
	

	Hywell a/c

	24 june sales 4850
	

	
	30 june Bal c/f 4850 

	
	

	Andrew´s A/c

	21 june purchases 4410
	Cash 4450 

	
	










	Ricardo´s Trial Balance For The Period 30st June

	Detail
	Dr
	Cr

	Cash Balance
	7055
	

	Sales
	
	27500

	Discount allowed
	1025
	

	Purchases
	16500
	

	Discount received
	
	930

	Manday
	4850 
	

	Goods refurned 
	
	1000

	Total
	29430
	29430

	
	
	



Task 4.C
	
	Dr
	Cr

	Sales
	
	27500

	Purchases
	16500
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	
















[bookmark: _GoBack]Task 5.
Demonstrating your research, differentiate between revenue expenditure and capital expenditure with reference to international Accounting Standards. 

Capital expenditure refers to expenditure from which the business will benefit for more than one accounting period and revenue expenditure relates to expenditure on day-to-day expenses such as the costs of the goods sold or repair and maintenance expenses. 
The difference between these two types of expenditure are: 
Time: Capital expenditure are charged to expense gradually via depreciation, and over long time and revenue expenditures are charged to expense in the current period.
Consumption: A capital expenditure is assumed to be consumed in the useful life of the related fixed asset and revenue expenditure is consumed in a short time.
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