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Question 1.
(a) Break-even point units = Fixed costs/ Contribution per unit
Contribution per unit = Selling price per unit – VC per unit
Contribution per unit = 11-6=5
Break even point revenue Fixed cost / Contribution ratio.
Contribution ratio = 5/11 = 0.45
Break even point Revenue = 350.000/0.45 =777.777,77

(b) Revenue = Selling price x total unit sold
Revenue = 11 x 75.000 = 825.000
Variable cost = Variable cost x total unit = 450.000
Contribution = Revenue – Variable cost = 375.000
Profit/loss = Revenue – (Variable cost + Fixed cost) = 825.000 – (450.000+350.000) = 25.000 

(c) Total profit = Total Contribution – Total FC
Total FC = FC+ Advertising = 350.000+10.000 = 360.000
Total Contribution = Contribution per unit x Expected sales next year 
Contribution per unit = selling price – VC = 13 – 7 = 6
Total Contribution = 6x80.000 = 480.000
Total profit = total contribution – total FC = 480.000-360.000 = 120.000
120.000 > 25.000 the advertising company worth to be undertaken. 

(d) What is break-even point? In business accounting it invokes to the amount of credit needed to protect the total fixed and variable expenses obtained by a company within a period. As all analysis it has strengths and limitations as an example unrealistic assumption as products are sold at a different price that means fixed costs wary at output changes. Sales are not likely to be the same as output there could be waste output or build up stock. Variable cost not always stays the same, therefore business might be able to buy inputs at lower price which would reduce variable cost. Most of businesses sell multiple products so its hard to track break-even progress. It should be used as planning advice not as a decision-making tool. (riley, 2021)

Question 2.
(a) “Discuss the importance of management accounting, and how it differs from what financial accounting provides.”
First of all, need to make a clear definition for each what they mean, and what they are used for.  
-Financial accounting is the process of registering, reviewing, and revealing an association business purchases over financial statements. These statements are the following: income statement, assets and liabilities, cash flow statement, and the statement of retained earnings. (What Is Financial Accounting? It’s Critical Information, 2021).
-Management accounting is the process of creating organization goals by finding, measuring, analysing, interpreting and share information to managers is called management accounting.  It’s aim is to inform management about operational business metrics. Uses cost relating information of service purchases. (What Is Management Accounting? | FreshBooks, 2021)
The main diversity between Financial Accounting and Management Accounting is financial Accounting helps to create financial statements when Management Accounting is internal processing for business transactions.


(b) “Discuss three techniques by which the management accountant can achieve the objectives of management accounting.”
	In management accounting we find more useful techniques but let’s just analyse the 3 most useful techniques. 
· The most important Financial Planning which are used to set in advance about the economic actions what is compulsory to achieve primary objectives. It includes resolving long and short-term economical intension for the company, developing economic policies and evolving the financial transaction to achieve the target. The role of financial polities cannot be accentuated to achieve the maximum return of capital. Financial policies may describe to the decision of amount of capital required, sources of funds, control the determination and sharing of income, act as guide in debt and equity investment and determination of the capital elevation of investment in various resources.
· The second technique analysed is Analysis of Financial Statements, resolve the significance and essence of the financial statement data so that a calculation may be made of the prospect for future earning and willingness to pay interest and debt maturities and advantage of a dividend policy. The techniques of analysis is comparative with financial statements, trend analysis and cash funds statements and ratio analysis statements. This analysis helps the investors and creditors in presentation of information.
· The third most useful technique is Cashflow statement which is based in increase or decrease. In working capital is useful in long term financial planning. There is a possibility of there may be enough working capital as acknowledged by the funds flow statement and the company still may be unable to meet its current liabilities as and when they need it. In this situation is more useful a cash flow statement as it gives detailed information about the cash flows in and out. It is useful for companies’ liquidity analysis. (Sanskriti, 2021)
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