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In order for the unformed public sector to function the government has the role of assigning financial budgets that each sector must work with. Each year budgets can change based on circumstances such as available finances the government has to work with. Each sector is assigned a budget on a yearly basis for example the South Wales Police budget equated to £310 million pounds which is designed to cover wage costs, solving crimes, equipment, and the daily costs of running a police constabulary. The UK suffered the most catastrophic budget deductions in 2010 as a result of the government announced austerity. 
The Conservative and Liberal Democrat coalition government announced enormous budget cuts in every sector due to the ever-growing debt the UK was finding itself sinking in. The austerity plan was a measure to save the future generations by enabling the UK to crawl back the debt it had grown by the previous Labour government. 
Vince Cable, the Liberal Democrat business secretary told the Guardian at the time that the budget was “tough but fair” (Elliot & Wintour, 2010), thus the sense was that the budgetary strains were unavoidable if the UK was to ever repay its debts. Boris Johnson the current Prime Minister of the UK announced the end of austerity in 2019 which should have seen the UK tackling its biggest issues with increased budgets however the onset impact of the global pandemic led to a state unofficial continuation of austerity as the world suffered the devasting effects of the ongoing Covid-19 pandemic. 
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The objectives of this report will be to look into sources of revenue in the UK and how those sources of revenue influence budgets given to the uniformed public sector. The report will concentrate on the NHS, police force and how the austerity budgets affected them at the time and how the services are still feeling the effects of the scheme. A key component that will be evaluated will be the increased levels of crime such as knife crime and whether the government austerity contributed to the rise of crime. Based on this evaluation prospective can be drawn based on how the police force reaction to the increase and what measures were put in place to tackle a crisis such as knife crime. 
Understanding the sources of revenue will play a vital role in forming an argument to suggest how budgets are assigned and how deductions in budgets effect the public sector as well as the public for example are the public less safe on the streets with decreased budgets for the police force? Such arguments can be drawn and evaluated by understanding how the UK government gains their revenue and what implications effect the revenue 
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Due to the nature of this report the topic of the Covid-19 pandemic and its effects on the public sector in terms of financial effects will not be covered. The main reason behind this decision was that the exploration of government austerity and sources of revenue has more importance to understand how and why the public sector was and is still feeling the consequences of mass budget cuts.
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In order for the police force to receive funding the government takes many factors into consideration to establish how much funding each force requires. In total there are 43 constabularies across England and Wales that receive funding via grants through the central government. The principles of police funding in the UK follows a specific formula which considers the data on policing needs from crime levels, fear of crime, population, and the policing of special events (Ludwig & Mclean, 2016). The formula doesn’t estimate how much each force needs independently when compared to all other areas, instead it shares out the money designated for police funding based on the relative needs (Home Office, 2013). 
In addition, every police force receives funding from council tax payments whereby the band formula determines how much the force receives. The Police and Crime Commissioner (2021) report that the force receives 0.04p a day from each household which equates to just under 0.30p a week. The estimates suggest that a household a household in council tax band D will pay a £287.72 per year an increase of 5.5% compared to previous years for a 24 hour, seven days a week police service. Therefore, with these statistics the 2021-2022 budget for South Wales police was set at £327.9 million which is set to cover the entire cost of running the largest force in Wales. 
[bookmark: _Toc95804323]To contrast the NHS compared to the police force the differences between funding for different public sectors can provided an understanding how the government sets budgets. Rishi Sunak the Chancellor of the Exchequer announced that the budget for the NHS in 2021 totalled to £148 billion however, due to the financial hardship faced by the UK as a direct result of the global Covid-19 pandemic the budgets was decreased to £139 billion in 2021/2022 (NHS funding, 2021). Therefore, compared to South Wales Police the funding for the NHS is significantly bigger however, it is importance to consider the ground the NHS covers when compared to South Wales Police. From these statistics it is clear that the government places a massive importance on the NHS as for many it’s the countries pride and joy. 
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The 2008 financial crisis in the UK led to the coalition government of then Prime Minister David Cameron announced that the UK would introduce austerity measures in order to repay the debt the nation had accumulated. The UK government was forced to bail out British banks at a cost of £141bn, with exposure to liabilities of over £1 trillion. This unprecedented state intervention was undertaken to prevent a collapse of the British banking system (OXFAM Case Study, 2013). Austerity in economics is defined as specific measures implemented by governments to control public sector debt. The measures are put in place when the public debt becomes so large that the government could face the inability to service the required payments in its obligations to the public sector (Hayes, 2021).
When being asked the question of whether the special measures were an unavoidable policy, we can seek answers from the Greek financial crisis to gain an idea of situation the UK could have found itself in without implanting the Austerity measures. In 2008, Greece found itself in financial crisis due to the global collapse of banks. By 2016 the Greek government enforced 12 round of taxation increases, spending cuts including severe cuts in pension and public sector salaries alongside structural reforms led to multiple nationwide riots (Plantzos, 2018) which created a nation-wide crisis which resulted in humanitarian aid being provided as people were facing starvation. Despite all the measures the Greek government implemented in 2015 Greece became the first ‘developed’ country to fail to make an IMF loan repayment, which led to a bank closure lasting several weeks. At that time, Greek debt levels had reached €323 billion. By 2013, the unemployment rate had risen to 28% of the entire population of Greece which resulted in 1.5 million Greeks to lose their employment.
Thus, when taking into consideration the consequences of not taking appropriate action when facing a financial crisis, the effects can be devastating on a nation as shown within the statistics in relation to the Greek financial crisis. However, when evaluating the consequences of austerity in the UK statistics suggest devastating effects on employment, life expectancy, income, and an increase in poverty. Unemployed people saw a decrease of 7% annual income alongside the rising living costs many families’ income would not match the rising costs (OXFAM case study, 2013). 
The direct result of this led to families struggling to keep up with basic costs of goods and energy. The most devasting effect of such measures was the decrease in life expectancy as researchers who analysed the joint impacts of cuts to the social care and healthcare since 2010 found that in just the following four years the spending cuts were attributed to an extra 57,550 deaths than expected. The research conducted by the University of York also, found that a slowdown in life expectancy coincided with the government’s sharp cuts in health and social care funding (The Guardian, 2021). 
Thus, the fact that austerity undoubtedly will lead to an increased number of avoidable deaths in the UK suggest that the idea and its measures are dangerous and it spreads the poverty line that millions around the UK are trying to avoid. As mentioned, the cuts to social and health care alongside cuts in social funding such as child benefits and Job Seekers Allowance (known as Universal Credit today) contributed to the rise in deaths within the UK which would suggest that the idea and the measures associated with austerity can be viewed as a death trap for people living amongst the poorest within the nations. 
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In any situation budget cuts can have devastating effects on services such as the police force or even the NHS as both services rely on funding from the central government to operate in a stable manner where they can deliver a service the nation can be satisfied with. Cuts in funding South Wales Police leads to devastating consequences leaving police officers fearing for their jobs and for the future of the force. 
A survey by a Police Federation among officer in four Welsh forces claimed that 99% of officers stated a loss in morale as a direct result of budget cuts. South Wales Police alone faces a gap of £47 million cut in funding over the next four years which will lead to 688 officers and staff losing their jobs (BBC News, 2011). According to the Independent news outlet the total budget cuts to the police force as a whole in England and Wales equates to £2 billion a year with several forces drawing up plans to reduce police officers’ jobs by 44,000 while spending on counter-terrorism policing will be reduced by 10% to equate for the budget costs (The Independent, 2010). 
When looking at the long-lasting effects of government austerity and the budget cuts answers can be drawn from today’s numbers in relation to how many police officers are currently employed in the UK. The Home Office published its annual report on policing numbers for the year 2021 which clearly suggested that police forces such as South Wales Police are still feeling the consequences. 
The report stated that in 2021 there were 135,301 full time equivalent officers employed by forces across England and Wales which was an 5% increase compared to the previous year (Home Office 2021). However, in 2006 before the financial crisis there were a total of 141,873 full time equivalent officers in England and Wales (Bullock & Gunning, 2007) which indicates that the police force as a whole is still yet to reach the number of officers employed in 2021 when compared to 2006. This is largely to the budget cuts which ultimately left Police Forces with no choice than to release police staff and police officers to counter the budget cuts from 2010 which has led to in many areas an increased level of crime.
On the other hand, the NHS were the public service sector that suffered the biggest hit with budget cuts as in 2018 the government had cut NHS budgets by £1 billion. One of the major targets for cuts has been sexual health services and contraceptive services. King's Fund research found that between 2013/14 and 2017/18, total local authority spending of sexual health services fell by 14% in real terms (NHS Support Federation, 2021). The most concerning factor regarding the cuts in sexual health services is that the number is STIs is rapidly rising as research found that London had the largest number of STIs in the UK. Public Health England reported that there were over 422,147 new diagnosis (Kingston & Dr Rowley, 2019). 
This can be viewed as rather concerning as the UK tries to establish itself as a leading nation in public health. The UK Health Secretary has acknowledged that a total of six million people are on a waiting list to receive some sort of treatment from the NHS, while he stated that the numbers are likely to increase due to the backlog created from the ongoing Covid-19 pandemic (Triggle, 2022). Therefore, it as shown it will take years for the NHS to catch up with patients waiting for treatment which suggest that the government austerity measures had severely damaged the NHS in its ability to offer treatment to patients within a reasonable time.
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Another suggestion that effects the management of resources within the police force and the NHS is the rising levels of crime, unemployment and youth unemployment as more people look into the world of crime and anti-social behaviour to fulfil financial needs. To understand the rising levels in crime in the UK it is important to acknowledge the effects of the Covid-19 Pandemic and national lockdowns throughout 2020 which ultimately played a major role in effecting the rise in crime. Trends in drug offences, where levels rose by 22% in April 2020 and 44% in May 2020 compared with April and May 2019 (Office for National Statistics, 2020). Therefore, with the increase of drug offences it creates extra pressure on the police force as they have to invest extra resources to deal with those involved in drug offences. 
Crime levels saw a major increase in 2021 as crime levels rose by 14% as a whole, driven by a 47% increase in fraud and computer misuse which is a direct influence of the lockdown measures as many people were stuck in their homes where technology was the main source of entertainment which created mass opportunities for people to commit fraud and computer scams. 
A theory that provides a link between unemployment and levels of crime is the Social Strain theory by Robert Merton (1938) who suggested the experience of strain or stress tends to generate negative emotions such as anger, frustration, depression, and despair. These negative emotions, in turn, are said to create pressures for corrective action, with crime or delinquency being one possible response (Brezina, 2017). 
Thus, when applying this theory to the correlation between unemployment and crime the general idea is that negative feelings can lead to people committing crime as there were approximately 1.37 million people unemployed in the UK in December 2021 which can be largely attributed to the Covid-19 pandemic and the closure of significant parts of UK economy (Office for National Statistics, 2021). Research has found that unemployment and poverty was directly tied to violent crimes, drug related offences and theft offences (Ward, 2015.) which clearly shows that crime and unemployment is a major concern for the police force because they have to find ways to compensate their resources to tackle the increase in crime. 
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Knife crime is becoming a major issue for many Police forces around England and Wales as a record of 41% adult offenders were jailed. The biggest issue the police force is facing is that children as young as 13 years old have access to knives via shops that illegally sell bladed weapons to youths of any age. Gang culture plays a major role in knife crime as many gangs have normalized the procession of bladed weapons and in some cases being in possession of a bladed weapon is a requirement to join a specific gang. The influence of older gang members have an extremely negative impact on youths as they can perceive the adult’s income through crime and drug trafficking as a normal source of income (Hesketh, 2019) which is ultimately leading young adults into the life of crime as it becomes the norm to do so. 
The biggest concern is that most attacks committed by sharp/bladed objects result between 30% to 40% of all homicides making them the most single method of killing in the UK. The use of knives devastate families and create a sense of fear in communities (Crime Stoppers, 2018). Knife crime alone is costing London a total of £3 billion per year as hospital admissions for blade injuries were up by 32% when compared to 2016 which is creating new epidemic for the police force to deal with which is becoming increasingly more difficult with less officers on the streets year on year. 
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Based on the research conducted in the report the findings suggest that the government austerity measures of 2010 ultimately created a domino effect of challenges that both the NHS and the Police Force face. For example, the increase in knife crime can be directly linked to unemployment and poverty which stems from the measures the government put into place with its austerity measures. Theories, research, and statistics do indeed suggest that there is a direct link between unemployment, poverty, and crime.  
As suggested the measures to effectively manage resource within the police force seems like a task that is impossible as continuous cuts in funding leads to lower employment rate, decrease in morale and takes away the credibility and reliability of the police force as an organisation. 
On the other hand, when looking at the other spectrum of the argument the NHS is suffering just as much when compared to the police force. The direct consequences of the special measures in place create massive pressure on the NHS to deliver its obligations to the British public. The cut in funding has ultimately led to longer waiting times, enormous backlogs that evidently will take years before the NHS can catch up and unfortunately the future for the NHS is not looking too bright as the UK will take its first steps into financially recovering from the global Covid-19 pandemic. Ultimately it can be suggested that the government austerity measures were unavoidable as the UK was trying to avoid a similar situation as discussed to Greece and their financial crisis. 
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