Under IFRS 15 revenue is recognised and measured using a five step model:
· identify the contract with the customer
· identify the separate performance obligations
· determine the transaction price
· allocate the transaction price to the performance obligations
· recognise revenue as a performance obligation is satisfied

In the case of the “bundled” subscription sales, there are separate performance obligations – the obligation to provide the academic journals and the obligation to provide the academic textbooks.

As the academic textbooks can be sold separately, part of the transaction price needs to be allocated to this performance obligation – the provision of the textbooks. As the academic journal subscriptions are satisfied over a period of time as the monthly journals are issued, revenue should be recognised when the performance obligations are satisfied.

The revenue attached to each performance obligation would be derived as below:

	Performance obligation
	Stand-alone selling price
	% of total
	Revenue to be attributed

	
	£
	
	£

	Journal subscription
	2,200
	91.67%
	1,650

	Academic textbooks
	  200
	  8.33%
	  150

	
	2,400
	100%
	1,800

	i.e. bundled price represents a 25% discount on the stand-alone selling prices



In the financial statements for the year ended 30 June 2017, Athena would recognise revenue of £300,000 (£150*2,000) in respect of the academic textbooks provided.
Athena would recognise revenue of £1,650,000 in respect of the journal subscriptions, as half of the annual performance obligation had been satisfied at that date. Consequently, deferred revenue of £1,650,000 would be recognised as a liability at 30 June 2017.

