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[bookmark: _Toc132810343]Executive Summary:

Enterprise resource planning (ERP) solutions are offered to companies all over the world by Oracle NetSuite Corporation, a global cloud-based software provider. This essay intends to critically analyze, assess, and explain the issues that diverse international financial markets may provide to the corporation's international financial management (IFM). IFM uses financial instruments like hedging and currency swaps to assist the company in managing risks and improving its financial performance. Additionally, it examines the dividend distribution policy, the efficient market concept, and project assessment techniques as three facets of the corporation's IFM procedures. 
The report concludes that because it enables Oracle NetSuite Corporation to better manage these risks and enhance its financial performance, IFM is crucial for the company's success in the international financial markets.
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[bookmark: _Toc132810344]Company Background

Evan Goldberg established Oracle NetSuite Inc. in 1998 under the name NetLedger. ERP, CRM, e-commerce, and professional services automation (PSA) software are just a few of the cloud-based software options provided by Oracle NetSuite. The business serves a wide range of sectors, including manufacturing, retail, wholesale distribution, and services. It has offices in North America, Europe, Asia, and Australia. The business has received several honors for its cutting-edge software products, including the 2020 CRM Excellence Award for Best Enterprise CRM Solution and the 2021 CODiE Award for Best Cloud ERP Solution. Oracle NetSuite is dedicated to giving its clients cutting-edge technology.



















[bookmark: _Toc132810345]International Financial Management Impact

Oracle NetSuite Corporation has implemented a number of strategies to manage its international finances, including hedging techniques to manage currency risks, a centralized treasury function to manage cash flows effectively, and an effective internal control system to guarantee compliance with various tax laws and regulations in various countries. These tactics assist the business in maximizing earnings while lowering risks. Oracle NetSuite Corporation has implemented a number of strategies to manage its international finances, including hedging techniques to control foreign exchange risks, a centralized treasury function to effectively manage cash flows, and a robust internal control system to ensure compliance with various tax laws and regulations in various countries.
[bookmark: _Toc132810346]Challenges in Different International Financial Markets:

Currency volatility, political unpredictability, and cultural disparities are just a few of the difficulties that Oracle NetSuite Corporation could encounter in various foreign financial markets. Economic, political, and cultural elements specific to each nation can have an impact on how it conducts business. For instance, the business could experience difficulties in nations with unsteady political climates, which could have an impact on its operations and financial performance.
The fact that Oracle NetSuite Corporation must deal with several currencies in various nations might have a big influence on its financial success. The business may also run into problems in nations with various tax laws and regulations, which might hurt its profitability.

[bookmark: _Toc132810347]Relevant International Finance Management Theories:

The principle of purchasing power parity (PPP) is one of the worldwide financial management theories that Oracle NetSuite Corporation employs. According to PPP, the ratio of the price levels in two nations should be used to determine the exchange rate between two currencies. For the business to decide on foreign exchange rates, this is crucial. 
Purchasing power parity (PPP) may be used by Oracle NetSuite to manage their global financial operations. The relative buying power of various currencies in the nations where they conduct business may be ascertained using PPP, which can assist them in making educated choices regarding pricing, budgeting, forecasting, and hedging. PPP may also assist Oracle NetSuite with budgeting, forecasting their financial performance across many nations, and informing their currency hedging plans. PPP is a useful tool that Oracle NetSuite should take into account for their global financial management because it can assist them in making better pricing, budgeting, forecasting, and hedging decisions, which can enhance their ability to compete in various markets and boost their overall financial performance.
The capital asset pricing model (CAPM) is yet another important theory. The corporation may calculate the expected rate of return on its investments with the aid of the CAPM theory. The Oracle NetSuite Corporation relies on the idea in order to make investment choices that maximize shareholder profit. Oracle NetSuite may utilize CAPM to manage their international investment portfolio, calculate the cost of capital, and assess future projects or investments. Oracle NetSuite should take into account CAPM as a useful tool for their financial management because it can assist them in making better decisions about portfolio management, cost of capital, and capital budgeting, which can help them more efficiently allocate their resources and enhance their overall financial performance.

[bookmark: _Toc132810348]Dividend Distribution Policy:

The goal of Oracle NetSuite Corporation's dividend distribution policy is to maximize shareholder wealth. Its dividend payout ratio has stayed steady, and its dividend payments have risen over time, showing management's commitment to upholding a consistent dividend policy.
The goal of Oracle NetSuite's dividend distribution strategy is to give its stockholders long-term value. Since becoming public in 2016, the firm has not paid any dividends, and it does not currently have a defined dividend payment schedule or policy. Oracle NetSuite's choice to pay dividends may be influenced by a number of variables, including its financial performance, capital structure, and investor expectations. The signaling theory and the pecking order theory are two IFM (International Financial Management) theories that may be used to assess Oracle NetSuite's dividend policy. The pecking order theory contends that companies will only pay dividends if they have exhausted all other sources of funding and have extra cash that cannot be put to use in profitable expansion opportunities. The signaling theory contends that companies use dividend payments to signal their financial health and prospects to investors. The distribution of dividends by Oracle NetSuite is generally consistent with the company's emphasis on long-term development and shareholder value generation.
[bookmark: _Toc132810349]Efficient Market Hypothesis Theory:

According to the EMH hypothesis, stock prices accurately represent all information that is currently known to the market, therefore insider information cannot be used to generate superior profits. Oracle NetSuite Corporation must base its investment choices on information that is readily available in the market.

Oracle NetSuite Corporation uses several methods to appraise projects, including the net present value (NPV) method, the internal rate of return (IRR) method, and the payback period method. These methods help the corporation assess the potential financial returns and risks of projects and make informed investment decisions. The use of these methods aligns with the theories of IFM that suggest that MNCs should use financial analysis to make informed investment decisions.

[bookmark: _Toc132810350]Project Appraisal 

The Net Present Value (NPV), Internal Rate of Return (IRR), and Discounted Cash Flow (DCF) approaches are just a few of the techniques used by Oracle NetSuite Corporation to evaluate projects. The DCF approach, which is helpful for evaluating long-term investments, determines the present value of future cash flows by discounting them to the present. This approach is used by NetSuite to assess the worth of its long-term initiatives.
The project evaluation techniques employed by NetSuite are reliable and well accepted in the industry. These techniques, while effective, may not always be able to forecast a project's future success. When making investment decisions, NetSuite must also consider additional elements like market trends and future disruptions.

































[bookmark: _Toc132810351]Conclusion:

Oracle NetSuite Corporation is a successful MNC due to its focus on international financial markets, such as exchange rate fluctuations, regulatory compliance, and political and economic instability. IFM theories suggest that MNCs should prioritize long-term growth over short-term gains, and the efficient market hypothesis theory supports the corporation's reinvestment of profits into research and development, acquisitions, and other growth opportunities. Additionally, the corporation's use of different methods to appraise projects aligns with IFM theories to make informed investment decisions.
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