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[bookmark: _Toc29483930]Introduction
Maintaining and recording financial data in a chronological order helps a company in analysing financial position of a company after the end and start of a financial year. In this study, preparation of profit and loss and statement of financial position of Maxim have been calculated. Financial calculation of Pendo based on its performance has been also mentioned in the study.
[bookmark: _Toc29483931]Task 1:
(a)
	Purchase 

	Month
	Details
	Dr. (Pound)
	Month
	Specifications
	Cr. (Pound)

	Apr
	 
	 
	Apr
	 
	 

	7
	Cash pay for goods
	200
	30
	Closing balance
	200

	 
	Overall
	200
	 
	Overall
	200

	May 
	 
	 
	 
	 
	 

	1
	Opening balance
	200
	 
	 
	 



	Capital 

	Month
	Details
	Dr. (Pound)
	Month
	Specifications
	Cr. (Pound)

	Apr
	 
	 
	Apr
	 
	 

	30
	Closing balance
	300
	5
	Initial investment in barkery
	300

	 
	Overall
	300
	 
	Overall
	300

	 
	 
	 
	May 
	 
	 

	 
	 
	 
	1
	Opening balance
	300



	Motor Van 

	Month
	Details
	Dr. (Pound)
	Month
	Specifications
	Cr. (Pound)

	Apr
	 
	 
	Apr
	 
	 

	15
	Cash pay
	150
	30
	Closing balance
	150

	 
	Overall
	150
	 
	Overall
	150

	May 
	 
	 
	 
	 
	 

	1
	Opening balance
	150
	 
	 
	 



	Rent 

	Month
	Details
	Dr. (Pound)
	Month
	Specifications
	Cr. (Pound)

	Apr
	 
	 
	Apr
	 
	 

	28
	Cash pay
	50
	30
	Closing balance
	50

	 
	Overall
	50
	 
	Overall
	50

	May 
	 
	 
	 
	 
	 

	1
	Closing balance
	50
	 
	 
	 



	Trading 

	Month
	Details
	Dr. (Pound)
	Month
	Specifications
	Cr. (Pound)

	Apr
	 
	 
	Apr
	 
	 

	30
	Closing balance
	100
	30
	End goods present
	100

	 
	Overall
	100
	 
	Overall
	100

	 
	 
	 
	May 
	 
	 

	 
	 
	 
	1
	Opening balance
	100



	Loan From Titiana 

	Month
	Details
	Dr. (Pound)
	Month
	Specifications
	Cr. (Pound)

	Apr
	 
	 
	Apr
	 
	 

	29
	Cash pay
	200
	8
	Cash obtained
	250

	 
	Closing balance
	50
	 
	 
	 

	 
	Overall
	250
	 
	Overall
	250

	 
	 
	 
	May 
	 
	 

	 
	 
	 
	1
	Opening balance
	50



	Closing Stock 

	Month
	Details
	Dr. (Pound)
	Month
	Specifications
	Cr. (Pound)

	Apr
	 
	 
	Apr
	 
	 

	30
	Trading 
	100
	30
	Closing balanc
	100

	 
	Overall
	100
	 
	Overall
	100

	May 
	 
	 
	 
	 
	 

	1
	Opening balance
	100
	 
	 
	 



	Sales 

	Month
	Details
	Dr. (Pound)
	Month
	Specifications
	Cr. (Pound)

	Apr
	 
	 
	Apr
	 
	 

	 
	Closing balance
	350
	20
	Cash obtained
	350

	 
	Overall
	350
	 
	Overall
	350

	May 
	 
	 
	 
	 
	 

	1
	Opening balance
	350
	 
	 
	 



	Drawings 

	Month
	Details
	Dr. (Pound)
	Month
	Specifications
	Cr. (Pound)

	Apr
	 
	 
	Apr
	 
	 

	30
	Cash pay
	60
	30
	Closing balance
	60

	 
	Overall
	60
	 
	Overall
	60

	May 
	 
	 
	 
	 
	 

	1
	Opening balance
	60
	 
	 
	 



	Cash 

	Month
	Details
	Dr. (Pound)
	Month
	Specifications
	Cr. (Pound)

	Apr
	 
	 
	Apr
	 
	 

	5
	Capital (Initial investment)
	300
	7
	Payment for purchase
	200

	8
	Loan obtained From Tatiana 
	250
	15
	Motor Van bought
	150

	20
	Sales 
	350
	28
	Rent incurred
	50

	 
	 
	 
	29
	Loan from Tatiana 
	200

	 
	 
	 
	30
	Drawing for personal
	60

	 
	 
	 
	30
	Closing balance
	240

	 
	Overall
	900
	 
	Overall
	900

	May 
	 
	 
	 
	 
	 

	1
	Opening balance
	240
	 
	 
	 



(b)
	Account balance for Maxim

	Details
	Dr. (Pound)
	Cr. (Pound)

	Purchase 
	200
	 

	Capital 
	 
	300

	Motor Van 
	150
	 

	Closing Stock 
	100
	 

	Loan From Titiana 
	 
	50

	Rent
	50
	 

	Sales 
	 
	350

	Trading
	 
	100

	Drawings 
	60
	 

	Cash
	240
	 

	Overall
	800
	800


(c)
	Profit and Loss  

	Details
	Currency (Pound)

	Revenue in financial year
	350

	Less: Purchases in current year
	200

	Less: Rent  in current year
	50

	Overall for Profit obtained 
	100



	Financial Statement for Maxim

	Details
	Currency (Pound)

	End position of Cash 
	240

	Motor Van
	150

	Total Asset
	390

	Capital 
	340

	Loan
	50

	Total Liabilities 
	390


[bookmark: _Toc29483932]Task 2:
(a)
	Motor Van

	Month
	Details
	Dr. (Pound)
	Month
	Specifications
	Cr. (Pound)

	Jan
	 
	 
	Jan
	 
	 

	1
	Cash pay
	600
	31
	Closing balance
	800

	10
	Cash pay
	200
	 
	 
	 

	 
	Overall
	800
	 
	Overall
	800

	Feb
	 
	 
	 
	 
	 

	1
	Opening balance
	800
	 
	 
	 



	Capital 

	Month
	Details
	Dr. (Pound)
	Month
	Specifications
	Cr. (Pound)

	Jan
	 
	 
	Jan
	 
	 

	31
	Closing balance
	5000
	1
	Initial investment in second-hand furniture dealer
	5000

	 
	Overall
	5000
	 
	Overall
	5000

	 
	 
	 
	Feb
	 
	 

	 
	 
	5000
	1
	Opening balance
	5000



	Loan from Sergie

	Month
	Details
	Dr. (Pound)
	Month
	Specifications
	Cr. (Pound)

	Jan
	 
	 
	Jan
	 
	 

	27
	Cash pay
	350
	4
	Cash obtained
	1000

	31
	Closing balance
	650
	 
	 
	 

	 
	Overall
	1000
	 
	Overall
	1000

	 
	 
	 
	Feb
	 
	 

	 
	 
	 
	1
	Opening balance
	650



	Storage expense 

	Month
	Details
	Dr. (Pound)
	Month
	Specifications
	Cr. (Pound)

	Jan
	 
	 
	Jan
	 
	 

	24
	Cash pay
	150
	31
	Closing balance
	150

	 
	Overall
	150
	 
	Overall
	150

	Feb
	 
	 
	 
	 
	 

	1
	Opening balance
	150
	 
	 
	 



	Purchases

	Month
	Details
	Dr. (Pound)
	Month
	Specifications
	Cr. (Pound)

	Jan
	 
	 
	Jan
	 
	 

	3
	Cash pay
	1300
	31
	Closing balance
	1300

	 
	Overall
	1300
	 
	Overall
	1300

	Feb
	 
	 
	 
	 
	 

	1
	Opening balance
	1300
	 
	 
	 



	Closing stock 

	Month
	Details
	Dr. (Pound)
	Month
	Specifications
	Cr. (Pound)

	Jan
	 
	 
	Jan
	 
	 

	31
	Trading 
	800
	31
	Closing balance
	800

	 
	Overall
	800
	 
	Overall
	800

	Feb
	 
	 
	 
	 
	 

	1
	Opening balance
	800
	 
	 
	 



	Sales 

	Month
	Details
	Dr. (Pound)
	Month
	Specifications
	Cr. (Pound)

	Jan
	 
	 
	Jan
	 
	 

	 
	Closing balance
	800
	13
	Cash obtained
	300

	 
	 
	 
	20
	Cash obtained
	500

	 
	Overall
	800
	 
	Overall
	800

	 
	 
	 
	Feb
	 
	 

	 
	 
	 
	1
	Opening balance
	800



	Cash 

	Month
	Details
	Dr. (Pound)
	Month
	Specifications
	Cr. (Pound)

	Jan
	 
	 
	Jan
	 
	 

	1
	Initial cash
	5000
	1
	Motor van Bought
	600

	4
	Loan taken from Sergie 
	1000
	3
	Purcahse paid
	1300

	13
	Value for Sales 
	300
	10
	Motor van Bought
	200

	20
	Value for Sales 
	500
	24
	Expenses for Storage 
	150

	 
	 
	 
	27
	Loan taken from Sergie 
	350

	 
	 
	 
	30
	Drawings 
	175

	 
	 
	 
	31
	Closing balance
	4025

	 
	Overall
	6800
	 
	Overall
	6800

	Feb
	 
	 
	 
	 
	 

	1
	Opening balance
	4025
	 
	 
	 



	Drawings 

	Month
	Details
	Dr. (Pound)
	Month
	Specifications
	Cr. (Pound)

	Jan
	 
	 
	Jan
	 
	 

	30
	Cash pay
	175
	
	Closing balance
	175

	 
	Overall
	175
	 
	Overall
	175

	Feb
	 
	 
	 
	 
	 

	1
	Opening balance
	175
	 
	 
	 



	Trading 

	Month
	Details
	Dr. (Pound)
	Month
	Specifications
	Cr. (Pound)

	Jan
	 
	 
	Jan
	 
	 

	31
	Closing balance
	800
	31
	End goods present
	800

	 
	Overall
	800
	 
	Overall
	800

	 
	 
	 
	Feb
	 
	 

	 
	 
	 
	Opening balance
	Equilibrium in start
	800



(b)
	Account balance for Pendo

	Details
	Dr. (Pound)
	Cr. (Pound)

	Loan from Sergie
	 
	650

	Storage expense 
	150
	 

	Capital 
	 
	5000

	Motor Van
	800
	 

	Drawings 
	175
	 

	Purchases
	1300
	 

	Sales 
	 
	800

	Closing stock 
	800
	 

	Cash 
	4025
	 

	Trading 
	 
	800

	Overall
	7250
	7250



(c)
	Profit and Loss  

	Details
	Currency (Pound)
	Currency (Pound)

	Sales made in financial year
	 
	800

	Less: Purchases pay
	1300
	 

	Less: Expenses incurred in Motor Van
	200
	 

	less: Expenses for Storage
	150
	1650

	Balance for Loss received
	 
	-850



	Financial Statement

	Details
	Currency (Pound)

	Motor Van
	600

	Cash present
	4025

	Inventories
	800

	Overall
	5425

	Capital invested
	5000

	less: Loss
	-850

	less: Drawings
	-175

	loan taken from Sergie
	650

	Closing stock 
	800

	Overall
	5425



[bookmark: _Toc29483933]Task 3:
(a)
	Assets
	Curreny (Pound)

	Inventory
	458

	Receivables 
	83

	Cash 
	343

	Furniture 
	198

	Overall
	1082

	Subtract: Liability 
	 

	Payables 
	33

	Initial Capital 
	1049



	Inventory

	Month
	Details
	Dr. (Pound)
	Month
	Specifications
	Cr. (Pound)

	Jan
	 
	 
	Jan
	 
	 

	1
	Opening balance
	458
	31
	Trading 
	374

	 
	 
	 
	31
	Closing balance
	84

	 
	Overall
	458
	 
	Overall
	458

	Feb
	 
	 
	 
	 
	 

	1
	Opening balance
	84
	 
	 
	 



	Capital 

	Month
	Details
	Dr. (Pound)
	Month
	Specifications
	Cr. (Pound)

	Jan
	 
	 
	Jan
	 
	 

	31
	closing balance
	1049
	1
	Initial investment in Retail Business 
	1049

	 
	Overall
	1049
	 
	Overall
	1049

	 
	 
	 
	Feb
	 
	 

	 
	 
	 
	1
	Opening balance
	1049



	Smith

	Month
	Details
	Dr. (Pound)
	Month
	Specifications
	Cr. (Pound)

	Jan
	 
	 
	Jan
	 
	 

	1
	Opening balance
	18
	7
	Cash received
	18

	 
	Overall
	18
	 
	Overall
	18



	Harvey

	Month
	Details
	Dr. (Pound)
	Month
	Specifications
	Cr. (Pound)

	Jan
	 
	 
	Jan
	 
	 

	1
	Opening balance
	39
	23
	Cash reivedec
	25

	2
	Sales 
	124
	31
	Closing balance
	138

	 
	Overall
	163
	 
	Overall
	163

	Feb
	 
	 
	 
	 
	 

	1
	Opening balanc
	138
	 
	 
	 



	Max 

	Month
	Details
	Dr. (Pound)
	Month
	Specifications
	Cr. (Pound)

	Jan
	 
	 
	Jan
	 
	 

	9
	Cash pay
	21
	1
	Opening balance
	21

	 
	Overall
	21
	 
	Overall
	21



	Rich

	Month
	Details
	Dr. (Pound)
	Month
	Specifications
	Cr. (Pound)

	Jan
	 
	 
	Jan
	 
	 

	15
	Payment of Cash 
	162
	1
	Opening balance
	12

	 
	 
	 
	5
	Purcahse made
	150

	 
	Overall
	162
	 
	Overall
	162



	Moon

	Month
	Details
	Dr. (Pound)
	Month
	Specifications
	Cr. (Pound)

	Jan
	 
	 
	Jan
	 
	 

	1
	Opening balance
	26
	31
	Closing balance
	26

	 
	Overall
	26
	 
	Overall
	26

	Feb
	 
	 
	 
	 
	 

	1
	Opening balance
	26
	 
	 
	 



	Wages

	Month
	Details
	Dr. (Pound)
	Month
	Specifications
	Cr. (Pound)

	Jan
	 
	 
	Jan
	 
	 

	4
	Cash pay
	12
	 
	 
	 

	14
	Cash pay
	14
	 
	 
	 

	21
	Cash pay
	17
	 
	 
	 

	28
	Cash pay
	15
	31
	Closing balance
	58

	 
	Overall
	58
	 
	Overall
	58

	Feb
	 
	 
	 
	 
	 

	1
	Opening balance
	58
	 
	 
	 



	Purchase

	Month
	Details
	Dr. (Pound)
	Month
	Specifications
	Cr. (Pound)

	Jan
	 
	 
	Jan
	 
	 

	5
	Rich 
	150
	 
	 
	 

	14
	Cash pay
	75
	31
	Closing balance
	225

	 
	Overall
	225
	 
	Overall
	225

	Feb
	 
	 
	 
	 
	 

	1
	Opening balance
	225
	 
	 
	 



	Sales 

	Month
	Details
	Dr. (Pound)
	Month
	Specifications
	Cr. (Pound)

	Jan
	 
	 
	Jan
	 
	 

	 
	 
	 
	2
	Harvey
	124

	 
	 
	 
	11
	Cash obtained
	64

	 
	 
	 
	21
	Cash obtained
	110

	 
	 
	 
	28
	Cash obtained
	84

	31
	Closing balance
	412
	31
	Cash obtained
	30

	 
	Overall
	412
	 
	Overall
	412

	 
	 
	 
	Feb
	 
	 

	 
	 
	 
	1
	Opening balance
	412



	Office expenses

	Month
	Details
	Dr. (Pound)
	Month
	Specifications
	Cr. (Pound)

	Jan
	 
	 
	Jan
	 
	 

	23
	Cash pay
	63
	31
	Closing balance
	63

	 
	Overall
	63
	 
	Overall
	63

	Feb
	 
	 
	 
	 
	 

	1
	Opening balance
	63
	 
	 
	 

	
	
	
	
	
	



	Office Desk

	Month
	Details
	Dr. (Pound)
	Month
	Specifications
	Cr. (Pound)

	Jan
	 
	 
	Jan
	 
	 

	20
	Cash pay
	32
	31
	Closing balance
	32

	 
	Overall
	32
	 
	Overall
	32

	Feb
	 
	 
	 
	 
	 

	1
	Opening balance
	32
	 
	 
	 



	Cash 

	Month
	Details
	Dr. (Pound)
	Month
	Specifications
	Cr. (Pound)

	Jan
	 
	 
	Jan
	 
	 

	1
	Capital initial
	343
	5
	Wage 
	12

	7
	Smith
	18
	9
	Max
	21

	11
	Sales
	64
	14
	Wage 
	14

	21
	Sales
	110
	14
	Purchase
	75

	23
	Harvey
	163
	15
	Rich
	162

	28
	Sales
	84
	20
	Office Desk
	32

	31
	Sales
	30
	21
	Wage
	17

	 
	 
	 
	23
	Expenses fot Office 
	63

	 
	 
	 
	28
	Wage 
	15

	 
	 
	 
	31
	Closing balance
	401

	 
	Overall
	812
	 
	Overall
	812

	Feb
	 
	 
	 
	 
	 

	1
	Opening balance
	401
	 
	 
	 



(b)
	Account balance 

	Details
	Dr. (Pound)
	Cr. (Pound)

	Harvey
	138
	 

	Capital 
	 
	1049

	Inventory
	458
	 

	Sales 
	 
	412

	Moon
	26
	 

	Wages
	58
	 

	Office expenses
	63
	 

	Cash 
	461
	 

	Purchase
	225
	 

	Office Desk
	32
	 

	Overall
	1461
	1461



(c)
	Profit and Loss  

	Details
	Currency (Pound)

	Sales Incurred
	412

	Less: Purchases 
	-225

	Less: Expenses for Office 
	-3

	Less: Wages 
	58

	Profit  
	126



	Financial Statement Position 

	Details
	Currency (Pound)

	Inventory
	374

	Cash in end
	605

	Office desk expense made
	32

	Moon
	26

	Harvey 
	138

	Overall
	1175

	Capital Introduced 
	1049

	Add: Profit obtained 
	126

	Overall
	1175



[bookmark: _Toc29483934]Task 4:
	Purchase

	Month
	Details
	Dr. (Pound)
	Month
	Specifications
	Cr. (Pound)

	Jun
	 
	 
	Jun 
	 
	 

	 
	Georgina
	12000
	 
	Closing balance
	21470

	 
	Cash pay
	120
	 
	 
	 

	 
	Andrew
	4500
	 
	 
	 

	 
	Mandy
	4850
	 
	 
	 

	 
	Overall
	21470
	 
	Overall
	21470

	Jul
	 
	 
	 
	 
	 

	 
	Opening balance
	21470
	 
	 
	 



	Claire

	Month
	Details
	Dr. (Pound)
	Month
	Specifications
	Cr. (Pound)

	Jun
	 
	 
	Jun 
	 
	 

	 
	Cash pay for sales
	8500
	 
	Cash received
	8075

	 
	Sales
	1000
	 
	Closing balance
	1425

	 
	Overall
	9500
	 
	Overall
	9500

	Jul
	 
	 
	 
	 
	 

	 
	Opening balance
	1425
	 
	 
	 



	Georgina 

	Month
	Details
	Dr. (Pound)
	Month
	Specifications
	Cr. (Pound)

	Jun
	 
	 
	Jun 
	 
	 

	 
	Cash pay
	11160
	 
	Purchase 
	12000

	 
	Closing balance
	840
	 
	 
	 

	 
	Overall
	12000
	 
	Overall
	 

	 
	 
	 
	Jul
	 
	 

	 
	 
	 
	 
	Opening balance
	840



	Cash  

	Month
	Details
	Dr. (Pound)
	Month
	Specifications
	Cr. (Pound)

	Jun
	 
	 
	Jun 
	 
	 

	 
	Hewel
	8550
	 
	Georgina
	11160

	 
	Andrew
	4410
	 
	Closing balance
	9875

	 
	Claire
	8075
	 
	 
	 

	 
	Overall
	21035
	 
	Overall
	21035

	Jul
	 
	 
	 
	 
	 

	 
	Opening balance
	9875
	 
	 
	 



	Jane

	Month
	Details
	Dr. (Pound)
	Month
	Specifications
	Cr. (Pound)

	Jun
	 
	 
	Jun 
	 
	 

	 
	Sales
	6000
	 
	Closing balance
	6000

	 
	Overall
	6000
	 
	Overall
	 

	Jul
	 
	 
	 
	 
	 

	 
	opening balance
	6000
	 
	 
	 



	Georgina 

	Month
	Details
	Dr. (Pound)
	Month
	Specifications
	Cr. (Pound)

	Jun
	 
	 
	Jun 
	 
	 

	 
	Cash pay
	11160
	 
	Purchase 
	12000

	 
	closing balance
	840
	 
	 
	 

	 
	Overall
	12000
	 
	Overall
	 

	 
	 
	 
	Jul
	 
	 

	 
	 
	 
	 
	Opening balance
	840



	Hywel  

	Month
	Details
	Dr. (Pound)
	Month
	Specifications
	Cr. (Pound)

	Jun
	 
	 
	Jun 
	 
	 

	 
	Sales
	9000
	 
	Closing balance
	9000

	 
	Overall
	9000
	 
	Overall
	9000

	Jul
	 
	 
	 
	 
	 

	 
	Opening balance
	9000
	 
	 
	 



	Andrew 

	Month
	Details
	Dr. (Pound)
	Month
	Specifications
	Cr. (Pound)

	Jun
	 
	 
	Jun 
	 
	 

	 
	Cash pay
	4410
	 
	Closing balance
	4410

	 
	Overall
	4410
	 
	Overall
	4410

	Jul
	 
	 
	 
	 
	 

	 
	Opening balance
	4410
	 
	 
	 



	Sales 

	Month
	Details
	Dr. (Pound)
	Month
	Specifications
	Cr. (Pound)

	Jun
	 
	 
	Jun 
	 
	 

	 
	 
	 
	 
	Sales to Hywel
	9000

	 
	 
	 
	 
	Sales to Jane
	6000

	 
	Closing balance
	24500
	 
	Sales to Claire
	1000

	 
	Overall
	24500
	 
	Overall
	24500

	 
	 
	 
	Jul
	 
	 

	 
	 
	 
	 
	Opening balance
	24500



	Mandy

	Month
	Details
	Dr. (Pound)
	Month
	Specifications
	Cr. (Pound)

	Jun
	 
	 
	Jun 
	 
	 

	 
	Closing balance
	4850
	 
	Purchase 
	4850

	 
	Overall
	4850
	 
	Overall
	4850

	 
	 
	 
	Jul
	 
	 

	 
	 
	 
	 
	Opening balance
	4850



	Account balance 

	Details
	Dr. (Pound)
	Cr. (Pound)

	Georgina 
	 
	840

	Purchase
	21470
	 

	Cash
	9875
	 

	Claire
	1425
	 

	Andrew 
	4410
	 

	Jane
	6000
	 

	Hywel  
	9000
	 

	Mandy
	 
	4850

	Sales 
	 
	24500

	Overall
	52180
	52180



[bookmark: _Toc29483935]Task 5:
Capital expenditure, as per Hishamet al.(2019), refers to the expenses incurred for items those are fixed and nature and are usable for long period of time. However, revenue expenditure involves costs that are invested for operational activities of a company. The occurrence of revenue expenditures in a company is faster than that of capital expenditure. Consumption of revenue expenditure is assumed to be less period of time than that of capital expenditure (Turner and Hesford, 2019). It is also worthy to mention that the amount of capital expenditure is much higher than that of revenue expenditure. Thus, it can be analysed that benefit of capital expenditure can be enjoyed for longer period of time than that of revenue expenditure.The contrasts between capital expenditures and revenue expenditures incorporate whether the buys will be utilized over the long haul or present moment (Elmagrhi, Ntim, et al., 2018). Revenue expenditures are regularly alluded to as progressing working costs. Capital expenditures are regularly one-time enormous acquisition of fixed resources that will be utilized for revenue age over a more drawn out period. 
Capital expenditures speak to significant speculations of capital that an organization makes to keep up or, all the more regularly, to grow its business and produce extra benefits (Hisham, Karim & Khalid, 2019). Capital costs are for the procurement of long haul resources, for example, offices or assembling hardware. Since such resources give pay creating an incentive to an organization for a time of years, organizations are not permitted to deduct the full expense of the benefit in the year the cost is brought about; they should recoup the expense through year-by-year devaluation over the helpful existence of the advantage. Instances of capital expenditures incorporate the sums spent to get or altogether improve resources, for example, land, structures, gear, decorations, apparatuses, vehicles (Hisham, Karim & Khalid, 2019). The aggregate sum spent on capital expenditures during a bookkeeping year is accounted for under speculation exercises on the announcement of cash flows (Elmagrhi, Ntim, et al., 2018). Expenditures for creating revenue incorporate costs required to meet the progressing operational expenses of maintaining a business, and accordingly are basically equivalent to working costs. In contrast to capital expenditures, revenue costs can be completely charge deducted around the same time the costs happen. At the end of the day, these are the costs identified with resources that are not capitalized in light of the fact that they don't give benefits reaching out past the present year. They are brought about as a result of a benefit, however don't give extra esteem or expand the valuable existence of the advantage (Elmagrhi, Ntim, et al., 2018). Expenditures for support of revenue-creating resources incorporate the common fix and upkeep costs that are important to keep the benefit in working request without significantly improving or broadening the helpful existence of the advantage. Revenue costs identified with existing resources incorporate fixes and normal upkeep just as repainting and recharging costs (Hisham, Karim & Khalid, 2019). Revenue expenditures can be viewed as repeating costs rather than the irregular idea of most capital expenditures. Instances of revenue expenditures incorporate the sums spent on fixes and support, selling, general and managerial costs.

[bookmark: _Toc29483936]Conclusion
The study concludes with calculations and financial entries of Ricardo and Mafuta. The study also identified the financial statements of Maxim and Pendo based on the financial activities they performed in the financial year. The preparation of trial balance has been also mentioned in the study in a chronological manner.
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