Risk Management Answers
1. Correct Answer: C. Financial Conduct Authority (FCA)
Explanation: The FCA regulates financial services, not solicitors. The SRA, LSAG, and NCA are relevant to legal AML compliance.
2. True or False
Correct Answer: True
Explanation: The Fraud Triangle consists of Pressure, Opportunity, and Rationalisation.
3. Correct Answer:
The MLRO is responsible for receiving internal reports of suspicious activity and submitting Suspicious Activity Reports (SARs) to the National Crime Agency (NCA).
4.  Correct Answer: B. Economic Crime and Corporate Transparency Act 2023
Explanation: This act introduces the “failure to prevent fraud” offence, effective from 1 September 2025.
5. True or False
Correct Answer: False
Explanation: A Firm-Wide Risk Assessment (FWRA) is mandatory for all firms under the Money Laundering Regulations 2017.
6. Correct Answer: B. Conveyancing
Explanation: Conveyancing is considered high-risk due to the large sums of money and potential for property-related fraud.
7. Correct Answer:
Two factors include:
· Whether the client is a Politically Exposed Person (PEP)
· The jurisdiction involved in the transaction
8. Correct Answer: C. To confirm the legitimacy of the funds
Explanation: Verifying the source of funds helps ensure they are not derived from criminal activity.
9. True or False
Correct Answer: False
Explanation: AML training is required for all staff, not just senior management.
10. Correct Answer:
Examples include:
· Digital ID verification tools
· AML software platforms like Amiqus
