Class Activity: Accounting Cycle Practice
Transactions
	Date
	Transaction

	Oct 1
	Owner invested £50,000 cash into the business.

	Oct 2
	Paid £5,000 cash for shop rent.

	Oct 3
	Purchased inventory worth £15,000 on credit from Beta Suppliers.

	Oct 5
	Sold goods for £8,000 cash. The cost of these goods was £4,800.

	Oct 8
	Paid £2,000 cash for utilities.

	Oct 10
	Paid Beta Suppliers £10,000 towards outstanding balance.

	Oct 15
	Customer returns goods worth £500 (cost £300) from the Oct 5 sale.

	Oct 18
	Received £3,000 cash from a customer for goods to be delivered later.

	Oct 20
	Business took a short-term bank loan of £7,000.

	Oct 25
	Owner withdrew £1,500 cash for personal use.


Instructions for Students
Step 1: Record Journal Entries (Dr & Cr)
Step 2: Post to Ledger Accounts
Open T-accounts for each of the following:
- Cash
- Capital
- Rent Expense
- Inventory
- Accounts Payable (Beta)
- COGS
- Sales
- Utilities Expense
- Sales Returns
- Unearned Sales
- Bank Loan
- Withdrawls

Post each transaction to the relevant ledger.
Step 3: Prepare a Trial Balance (as of Oct 31, 2025)
Step 4: Prepare an Income Statement
Step 5: Prepare a Balance Sheet

2

