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[bookmark: _Toc4701410]Executive summary
This report is providing a brief of CSR (Corporate Social Responsibility) definition and has a brief explanation of CSR and Why CSR has become bold in business activity in recent years. After that in the next section discuss the nature, principles and driving motives of Islamic finance and analyse aspects of CSR in an Islamic bank. At the end look at some criticism and differences between the western band and Islamic bank in CSR system.
[bookmark: _Toc4701411]Introduction
CSR system is the one the hot discussion in a decade and so many companies attempts to involve to CSR system seriously and some of voluntary but few of them were successful to implant the system in their companies and some of them failed and the reject the system. The CSR system is new, so, there is lots of black and white point that it needs to clear in future. In finance companies such as banks try to use this system as much as they can because most of the Islamic bank focus on CSR and they are standing in top-level user of this kind of system seriously. If the other banks want to achieve this position, they have to have more practice and solve the problem. However, this paper explains and discuss CSR in more detail to have a better vision from the role of the CSR system in Islamic banks and western Banks.   
[bookmark: _Toc4701412]Definitions of Corporate Social Responsibility
A trading method that funds to supportable progress by bringing economic, social and environmental profits for all stakeholders is called Corporate Social Responsibility (CSR) (Financial Times n.d.). CSR has many different definitions and methods that define each company and executed varies. CSR is a wide range concept that is useable and implemented in a variety topics and different business such as banks, finance, environmental effects economic, etc. So, CSR is helpful and leading companies to change policies and move forward. CSR is monitoring the business activity base on the soul of the law and ethics. Nowadays, so many companies focus on CSR to prove the companies. Companies always encourage to behave socially responsibly beyond their verity different issues (Frost et al. 2007; Engle 2007). CSR should be defined but in two groups academic and corporate it is difficult and they not sure about it. Some group said there is not any definition and it is hard to find structure (Thrasyvoulou 2016). Based on Van Marrewijk (van Marrewijk 2003) this is not correct because the issue is the attitude about it and understanding that are tend to they work as a barrier in development and implementations. CSR definition is significant and might make confusion. Actually, People needs to involve in CSR and apply to solve the confusion (Dahlsrud 2008). However, one of the most highlighted discussions in global is CSR and growing in international trade because it is the key to the economy in future and forces to international trade. The CSR is a collection of situations concepts that explain the relationship between business and society and it becomes one of the most important topics of economy attitude. The main core of these concepts is that decision and action of management which is the effect on society, environment and economy. So, according to the growing difficulty of the nationwide system and lack of management in this level of society, the business required a solution that is cover standard of living and economy. On the other hand, public force is increased to reach the standards point. The significant differentiator is CSR in business boundaries currently and aim of this concept in worldwide trading to reach higher financial performance and long term profit (Jamali & El Safadi 2019).
[bookmark: _Toc4701413]Nature, principles and driving motives of Islamic finance
Al Baraka International Islamic bank was introduced in the 1980s in the UK and it was the first Islamic bank. They providing some products that are based on Sharia. Sharia comes from Quran the holy book of Muslim people by Mohammad prophet. These bunch of roles mentioned that money it does not have a special value that can have it and make a profit. It should work in a business to make profit and value and normally loss or befits should share between capitalist and expert. In this case, capitalist or Islamic finance companies have a share of that company and if the company loss or gain capitalist will lose or gain as well. Therefore, shareholder needs to focus on the process of business but in conventional bank or finance is not the same, when business loan application approved they will have interest charge for that amount of money lent which is not allowed in Islamic finance because it is not Halal. So it is obvious, the structure financial of conventional banks is based on man-made principle but the structure Islamic finance is based on Sharia which is followed ethical and spiritual. Another policy in conventional banks is no restriction for maximising profit so this depends on business how much can earn but in an Islamic bank, there is a restriction that called Zakat (Alam Choudhury & Syafri Harahap 2008). Zakat is a policy upon of Sharia that part of profit determine to charities or spend in social. So, this the best way to help the other people and social among the business growing which is cover ethical and spiritual aspects that mentioned in the CSR system. for instants, Al Rayan Bank is one of the most famous and successful Islamic banks that received 27 awards from 2016 until now (Al Rayan Bank 2019). They always follow the Sharia and their customer service is based on Quran law. Al Rayan bank (Al Rayan Bank 2012) is one of the Islamic banks that providing end to end services for Zakat. They are collecting Zakat and transfer to charities organization. Conventional banks activates is narrower than Islamic banks because the system hardly approved their customer application and they do not want to reduce the risk of the lending and guarantee their profit by interest but Islamic banks after approved their customer application, do not have that much worry about profit and risk of landing because they already involved in and before to became shareholder investigated about risk of that business like  For instance, all landing must base on Sharia-compliant and by law in Sudan but only two per cent of the loans are according to the PLS model. The main product is Murabaha (Ahmed 2010) loans and supplied by MFIs because they replicate conventional financial services via minimum risk (Abu-Joudeh n.d.). Some services in conventional banks have a fee but in Islamic bank does not have a fee because it is Riba (Suharto 2018) and it is not allowed by Quran law. The other significant difference between the Islamic bank and the conventional bank is investing money is not allowed for all kind of business and if that business in social prohibits or it is against Sharia, Islamic bank never invests money on it but the conventional bank does not have limited and they can invest on whatever they like. So, these roles are against ethical and spiritual. For example, Sharia prohibited investment on a business that including alcohol, weapons, pork products, gambling (CFI Islamic finance n.d.). 
[bookmark: _Toc4701414]Critically analyse the differences between the engagement with CSR practices of Islamic finance banks and Western banks
Islamic bank does not share profit with savers but in case of losses or bankruptcy, they share with savers that is against ethical in CSR (Usmani & Ansari 2010).  The Islamic banks in some cases refuse the Musharakah (share profit and loss with customers) finance and used to use the Murabahah and the Ijarah (buy goods and sell to the costumes) finance. This method is not good for Islamic bank and also this method and attitude of management make a bad reflection among their employees. One of the most important barrier to develop and fast progress of the Islamic bank is low sharing in equity contract (Febianto 2012). Nature of Murabahah contracts is short term finance and this is a problem for Islamic bank because they do not support or use equity-based investment and finance which is goals of economic growth (Abozaid et al. 2007). On the other hand, some western banks do voluntary join to CSR and they failed in report activity. Some people believe that this system is not working in reach companies because they never use this system to lose profit just to follow the ethics (Turker 2009).
[bookmark: _Toc4701415]Conclusion
According to the analysis of the CSR in western banks and Islamic banks, this is the obvious, Islamic banks structure is based on ethic and Quran book that Muslim is using as a reference and Sharia explain the roles. So one of the requirements of CSR in finance is ethic. Islamic banks always support customer and involve with them in the risk and profit that is the main thing is not exists in western banks. CSR has lots of aspects that could help the finance system in the western bank but it needs more time and research to achieve the point that we need to be successful in the CSR system.
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