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Abstract
The present study sheds light on the impact of laundering money in the banks of the economy of a developing nation like India. Banking forms an integral part of the banking sector as it consequently boosts both economic growth and development of developing countries. Besides that, the negative footprints of laundering money were observed in banking industry of the country. It has been evaluated that uncertainty in loan repayment has resulted to rise of fraudulent and illegal use of the money within the economy. IDBI bank were alleged in laundering money case- fraud loan along with non-payment of loans in the bank accounts have resulted in certain disastrous effect on the banking sector of the economy. Apart from that, there exists a direct relationship among terrorism funding and laundering money through digital interface. However, growth of the illicit use of money with emergence of crypto currency has generated new opportunities for operations of laundering money.
Thus, in order to curb the effect of criminal offence and illegal activities can be reduced through implementation of PMLA (Prevention of Laundering money Act) to control activities of laundering. Likewise, in addition to that advancement of technology and regular check on the banking activities is highly effective to reduce effect of laundering money.  The conclusion chapter focused on linking the objectives with the literature review and findings part. Establishment of robust anti laundering money regulations and integration of AI to decrease the illegal impacts of moneymaking were also discussed here. The future researchers will receive an opportunity to recognize the risks and issues related to anti laundering money activities and find out desirable solutions for the same. 
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[bookmark: _Toc52791589]Chapter 1: Introduction
[bookmark: _Toc51412027][bookmark: _Toc52791590]1.0 Introduction
[bookmark: _Toc51412028]This section deals with a brief highlight of the entire dissertation that covers critical analysis and the impact of laundering money activities on the economy of developing countries like India. Laundering money not only results in the downturn of the economy but also gives shelter to crime and criminal activities in the nation. In this regard, a detailed analysis has been made, and the chapter consists of background related laundering money and its impact on the developing nation's banking institutes. In addition, research rationale deals with the several reasons for conducting this study that further help in tracking the right direction and desired conclusion from the research. Moreover, light has been shed on research aims, objectives, questions and its significance that provide a brief overview of the research and the need for conducting it.
[bookmark: _Toc52791591]1.1 Research Background
[bookmark: _Toc51412029]The term laundering money signifies acquisition of money in an illegal way. In addition, it also refers to transferring or converting illegally earned money into legitimate money. Laundering money severely affects the economy of a country and does a lot of harm when these illegitimate activities take place in a developing country like India. Nowadays, money-laundering activities have increased in the nation and various cases like terrorism funding, illegal transaction from banks by the help of senior authorities. As per the analysis of Singh (2019), the money launderers involved in these activities makes it difficult for the government to detect the origin of unlawful money. In India, laundering money is also termed as 'Hawala transaction'. The sectors that have been affected most by Hawala transaction activities are banking sectors and financial institutes. In order to combat these issues, there are various bodies working in the nation and internationally, such as anti-laundering money laws, and FATF (Safi, 2019).
Laundering money activities are exercised across the globe that reduces the growth and productivity of the nation and ultimately results in economic crisis. For instance, Kingfisher Airlines has owed around 90 billion from the banks. The company is unable to repay the debt that significantly affects banking sectors and economy of the country in a negative way (TheGuardian, 2016). On the other hand, Vijay Mallya and Nirav Modi are some of the names of Indian business tycoons that are involved in huge fraud cases and laundering money activities that hit the banking sectors and economy of the country (BBC News, 2018). Meanwhile, addressing the statistics of the last five years, it has been observed that money-laundering cases have initially increased. However, it has decreased in the last year. In 2015-2016 total number of PMLA FIRs are 111, in 2016 to 2017 it is 200, in 2017 to 2018 it is 148, in 2018-2019 it is 195, and in 2019 to 2020 it is 103 cases which are filed by ED (Times of India, 2019). However, these are the case files by ED, the normal fraud cases witnessed in India in the financial year 2019 is approximately 6800 cases (Statista.com, 2019).
[image: ]
[bookmark: _Toc51419716]Figure 1.1.1: Laundering money cases in India
(Source: Influenced by Times of India, 2019) 
Laundering money has only negative effects on the economy and development. Contextually, to mitigate these negative effects, various antibodies are working on a large scale from making decisions regarding laundering money acts and introducing an updated policy to reduce its impact on the developing countries economy (McIntosh, 2016). The bodies and law, which is utilised for combating laundering money activities India are AML (Anti-Laundering money) law, PMLA (Prevention of Laundering money Act) and FATF (Financial Action Taskforce). These reflect theacts and bodies that implement different policies to overcome and reduce the economic crisis in the nation. However, banks are the severely being affected sectors from laundering money activities that contribute to the growth of the economy (Pavone and Parisi, 2018). Hence, in order to tackle this activity, various initiatives for the welfare of banks and robustness of systems that verify all the required original documents before any transaction must be implemented along with upgrades in policies.
[image: ]
[bookmark: _Toc51419717]Figure 1.1.2: Laws of laundering money
  (Source: Influenced by Pavone and Parisi, 2018) 
[bookmark: _Toc52791592]1.2 Rationale
[bookmark: _Toc51412030]The research revolves around the increasing cases of laundering money and its impact on the developing countries economic growth. In this research, critical analysis has been made on laundering money activities in India, particularly. Various aspects of laundering money activities have been evaluated that includes terrorism funding, illegal money earning and conversion of black money by saving tax. For instance, Punjab National bank is considered to be the second leading bank that has been owned by the government of India with an asset of INR 79 Thousand million crore. Where, the fraud of INR 1.3 thousand million crores was done by Nirav Modi (Safi, 2019). In this regard, 78 banks have been affected by the laundering money case, including PNB.
In addition, INR 1.05 thousand million rupees has been a cost to Nirav Modi (BBC News, 2018). This activity has severely affected the GDP of India that has witnessed a slowdown in GDP by 5%, whereas RBI (Reserve Bank of India) has also lowered the growth of GDP, which is 6.9% from 7% that is further affected by Yes bank laundering money activities (Habil, 2019). It also reduces the market share of Yes bank by 80% (BBC News, 2020) 
[image: ]
[bookmark: _Toc51419718]Figure 1.2.1: GDP rate lowered by RBI
(Source: Influenced by Habil, 2019) 
On the other hand, the research also helps in obtaining a view of different organisations upon laundering money and its impact on the economy from their website. Contextually, it provides the idea about terrorist financing, corruption promotion through laundering money activities along with financial loss and damages to the government and financial institution, which leads to economic instability and reduces political development of the country (Safi, 2019). For instance, the IMF (International Monetary Fund’s), depicts that illegal assets that are lawfully obtained through the obscure links are referred to as laundering money activities. In addition, according to reports of the federal financial agency, Yes bank has also been charged with bad loans and had to pay £445 million, which is taken illegally to meet the regulatory requirements (BBC News, 2020). 
Moreover, the cases of terrorism funding are the major factors that are increasing laundering money, along with criminal activities. Hence, these are the major concerns while conducting this research to gather detailed knowledge of factors influencing laundering money activities in the system, major impact of those factors on government and economy of India along with taking an insight of criminal activities that further help in recommending better conclusions (Lo, 2016)
[bookmark: _Toc52791593]1.3 Research Aims and Objectives
[bookmark: _Toc51412031]The research primarily aims at the analysis of the impact faced by the economy of the developing countries like India due to the laundering money activities within banks.
Based on this focus, there are certain objectives that the study will be dealing with. It includes 
· To identify the causes of laundering money taking place in the banking or the financial institute of India or other developing countries.
· To access the impacts faced by the Indian or developing national economy due to the high prevalence of laundering money within the nation
· To evaluate the impact of laundering money on the business institution of India or other developing countries.
· To suggest ways that can reduce the high occurrence and impact of laundering money within the developing nations such as India.
[bookmark: _Toc52791594]1.4 Research Questions
[bookmark: _Toc51412032]Based on the objectives developed in the section above, the research will be focused on certain questions to be covered within the investigation. It includes
1. What are the causes of laundering money taking place in the banking or the financial institute of India or other developing countries?
2. What are the impacts faced by the Indian or developing national economy due to the high prevalence of laundering money within the nation?
3. What are the impacts of laundering money on the business institution of India or other developing countries?
4. What are the ways that can reduce the high occurrence and impact of laundering money within the developing nations such as India?


[bookmark: _Toc52791595]1.5 Significance of Research
In developing nations, laundering money is supporting terrorists through the provision of financial support. As viewed by Al-Suwaidi et al. (2020), the economic stability of a nation substantially damages due to the issue of laundering money. This issue has deteriorated the national reputation due to the evolution of corruption in insider trading. However, appropriate measures are being incorporated into the legal regulations of India. As assessed by Riccardi et al. (2018), laundering money is a grave problem persistent in the world at present jeopardising the world economy. Nonetheless, escalation of the rate of corruption is critically directing the growth of laundering money issues in India. 
Moreover, irregular cash flow and unidentified cash flowing in the economy jeopardises the economy of the country in a region as well as the whole world. The laundering money or popularly known as ‘Hawala’ in India is also responsible for the economic downfall of the nation. Thus, appropriate recommendations are made. As viewed by Chandrakanthi et al. (2016), the Laundering money Act of 2002 was developed to prohibit this unethical issue in the nation. Accessibility to foreign banks such as the Swiss banks and some Chinese banks, which do not disclose their client details, is becoming a haven for the flow of black money and funding the illegal activities around the world. 
[bookmark: _Toc51412033][bookmark: _Toc52791596]1.6. Dissertation Structure
[image: ]
[bookmark: _Toc51419719]Figure 1.6.1: Structure of dissertation
(Source: Influenced by Fletcher, 2017)
In this paper or study introduction is the preliminary chapter (Chapter 1). As assessed by Fletcher (2017), denoting appropriate methods of data investigation is quintessential for increasing the range of validity of a paper. Substantially, the methodology is the second chapter (Chapter 2) of this paper. Thus secondary research has been done for this paper. Respectively the (Chapter 3) or the literature review deals with the understanding of the topic by elaborately discussing the key points of the topic in the research study. The (Chapter 4) or the data analysis and discussion a crucial aspect of the research study since gathering data and analysing the data substantial information and statistics can be drawn. With the help of those statistics, a clear overview of the topic could be outlined. Subsequently, (Chapter 5) deals with analysing and discussing the whole subject of the research is a virtual object, which helps in understanding the whole circumstance regarding the research. As assessed by Hurley et al. (2016), the conclusion helps in the culmination of the topic on which the study is being done. Thus, (Chapter 6) of the paper deals with the conclusion of the topic and the recommendations made to help out with different scenarios regarding the future scope present for any improvement. And finally, the (Chapter 7) of the paper that is reflection discusses the limitations and merits of the research study.
[bookmark: _Toc51412034][bookmark: _Toc52791597]1.7. Summary
The chapter analyses that the economy of a country, any region and the whole world depends upon the banking systems. Due to the emerging corruption issues like PNB fraud and fraudulent practises including industrialists like Vijay Mallya going fugitive without repaying the debts, persisting in the system it badly affects the economic structure leading to various other problems such as unemployment and inflation leading to grave problems. However, national institutions such as the ED (enforcement directorate) and laws like the Laundering money Act of 2002 as well as international institutions such as the FATF (financial action task force), IMF (international monetary fund) are always keeping an eye on these fraudulent practices. It helps to curb the problems regarding laundering money, terror financing and the flow of black money in the world economy.  


[bookmark: _Toc51412035][bookmark: _Toc52791598]Chapter 2: Methodology
[bookmark: _Toc51412036][bookmark: _Toc52791599]2.0 Introduction
Appropriate research study provides an opportunity to understand research methods that have been used in the research. In this regard, this chapter has discussed the research philosophy in accordance with the topic revolving around the threats of laundering money on the banking sectors and also in the economy of the developing countries such as India. The chapter has also highlighted research approaches that have been discussed in the research, which is in alignment with literature review. 
[bookmark: _Toc51412037][bookmark: _Toc52791600]2.1 Research Philosophy
 (
Positivism
Measures trustworthiness of the data that helps to create positive things 
Realism
Explores independently various conceptual schemes
Interpretive
Interprets elements from aspects of human interests 
)

[bookmark: _Toc51419720]Figure 2.1: Research Philosophy
(Source: Influenced by Kumar, 2019)
The research study has been based on positivism philosophy, which illustrates quantifiable observation that has been made through human senses. The factual knowledge that is gained through observations has been trustworthy where as per the ontological point of view that emphasises on the fact that states that the world consists of discrete, observable elements and also events (Kumar, 2019). The issue related with laundering money has been measured and the result that is obtained through various information that has been described in the section of literature review to understand the threat and impact of laundering money on the economy and banks in the country. 
In addition, realism has not been used in this study as it offers an opportunity to explore independently various conceptual schemes based on real life problems revolving varied perceptions (Walliman, 2017). The interpretive philosophy has been discarded because it interprets elements of human interests that primarily focus upon qualitative data. The reason behind discarding this philosophy is that factual knowledge is measurable and quantifiable rather than qualitative data. 
“Positivism” philosophy of research is quintessential for obtaining factual knowledge related to laundering money in the economic sector. As viewed by Ryan (2018), justification of “positivism” in the context of information is essential for analysing the paper. In this philosophy, the role of a researcher is restricted to some extent. As assessed by Taylor (2018), this philosophy helps to collect the data and interprets it objectively. The identification of several factors causing laundering money has been required to be justified through the incorporation of verified information. Hence, for analysing the cause of laundering money in banks on the economy, "positivism” type of philosophy has been appropriate for continuous experiments with human behaviour. Thus, this philosophy has been implied in this paper.
[bookmark: _Toc51412038][bookmark: _Toc52791601]2.2 Research Design
 (
Descriptive Design
Describing as well as observing the behaviour of the subject 
Exploratory design
Explores questions of the research study without providing any concrete solutions 
)
[bookmark: _Toc51419721]Figure 2.2: Research Design
(Source: Influenced by Silverman, 2016)
The research study has been based upon descriptive design, which has been about describing as well as observing the behaviour of the subject through analysing it in a different way. However, descriptive design systematically analyses the situation, which is about analysing the effect of laundering money on the economy and banking sectors to provide accurate results. It has also allowed observations to determine content of the research without affecting the respective normal behaviour (Silverman, 2016). The research study has not been based upon exploratory design as it explores questions of the research study without providing any concrete solutions to any problem related with the subject of study. The reason behind discarding exploratory design has revolved around obtaining concrete solutions to certain problems of laundering money as a part of contributing towards the banking sector and economy by identifying challenges and threats associated with it. 
The descriptive design has been implied in this study for developing the factors from the existing theories of laundering money. As viewed by Lenca et al. (2018), the descriptive type of research design is based on a specific situation and develops it with modern perspectives. The descriptive design includes three categories that are surveys, observations, naturalistic studies and several relevant case studies. This design investigates the theory with different variables with accuracy and systematic approach. It incorporates qualitative forms of data for obtaining desired outcomes. As assessed by Aquino (2018), this design allows us to represent raw data through a meaningful way of visualising and interpretation of collected data. For using a wide range of analytical methods based on the concepts developed by the theory of Multiplier model of economics and sector circular flow model in terms of laundering money in the economic and banking sector has been made through this design. Thus, this design has been conducted in this study for identifying several issues associated with laundering money.
[bookmark: _Toc51412039][bookmark: _Toc52791602]2.3 Research Approach
 (
Research Approach
Inductive Approach
Involved in developing new theories and models
Deductive Approach
Deducting findings from existing theories and concepts
)
[bookmark: _Toc51419722]Figure 2.3: Research Approach
(Source: Influenced by Tobi and Kampen, 2018)
The main aim of the study has been about discussing problems and operations of the banking sector for governing the systematic risks and bad loans through repayment issues of Vijay Mallya and Nirav Modi. In this respect, the research study has been based upon a deductive approach which deals with deducting findings from existing theories and concepts. It helped in developing hypotheses on existing theory where it measures various concepts quantitatively. The multiplier model of economics and sector circular flow models have been used in the research study based on which the findings of deductive approach have been obtained (Tobi and Kampen, 2018). Inductive approach has not been discussed as it has been involved in developing new theories and models. As the theories in the form of models have already been discussed in the literature review thus, there has been no other way to develop new theories at the end of research. 
Enhancing the model of Multiplier Economicsand sector circular flow has become essential to address the several issues of laundering money in the banking sector. The implementation of deductive approaches can mitigate different operations and problems of laundering money in the banking sector. As viewed by Cheng and Tisi (2017), this approach represents the issues from a particular point to a general view of the present social system. This approach includes the perspectives of reasoning and logical view of concepts. A deductive type of approach is appropriate to develop the specification. Hence, this approach has been discussed in the paper for identifying and improving the issue of laundering money in the economic sector.
[bookmark: _Toc51412040][bookmark: _Toc52791603]2.4 Pros and cons of conducting the literature review
The literature review helps in providing an in-depth insight into the causes and impacts of laundering money activities within the developing nations in the current study. Additionally, it enhanced the transparency and reliability of the review. Considering the pros of the section, it can be considered that, literature review creates a general awareness among the readers regarding the concerned matter alongside current trends and ways of mitigating the concerned matter (Hart, 2018). Implementation of various concepts within the section enhances different perspective within the study further enhancing the outcome in a proper way. In this research, it has facilitated to evaluate previous ideas and existing gaps regarding the impact of laundering money in banks on national economy of developing country.
However, the cons of the section include high impact on the explanation of the findings from the research. Moreover, the analysis of too many literature concepts within the section might create confusion among the readers further affecting the reliability and viability of the outcome. Intuition and creativity are also found to be restricted for the section. 
[bookmark: _Toc51412041][bookmark: _Toc52791604]2.5 Research Method and Strategy
The study has been conducted in a systematic procedure where information has been provided from secondary format of resources. The secondary format of resources allows collecting and assessing information through peer reviewed studies from ProQuest and the World Bank database to qualify the study of the research topic (Abutabenjeh and Jaradat, 2018). In this aspect, the secondary information procedure allows obtaining information through the application of both qualitative and quantitative format of assessment. The qualitative type of information assessment technique provides an insight and has been obtained through observations based on real-life experiences while quantitative data has been about numerical data obtained through quantitative analysis. In the wake of pandemic all over the globe, it has not been possible to carry on research on the basis of a primary method that surrounds around collection of important information directly rather than collecting responses from participants using interview and survey questionnaires. Therefore, the secondary research method has been chosen over the primary research method for collecting and gathering information to strengthen the subject of study (Bell et al. 2017). 
This study has been conducted in a systematic way of representation with qualitative data. As viewed by Lowe et al. (2018), qualitative analysis mainly interprets the information from interview conversation to a set of data. It does not predict or visualise the phenomenon of the theory. However, this approach emphasises understanding from an initial set of information. As assessed by Ryan (2018), this method includes unstructured interviews, focus groups, surveys and independent questionnaires. A detailed assessment of the factors that emphasise the growth of laundering money must be accessed through verified data. In this situation, a qualitative type of analysis has been appropriate for obtaining information through secondary sources. Hence, a thematic form of analysis has been conducted to acquire verified information to generate verified outcomes.
[bookmark: _Toc51412042][bookmark: _Toc52791605]2.6 Data Collection Technique
PRISMA (Preferred Reporting Items for Systematic Reviews and Meta-Analyses) is a systematic method that has been implemented in this paper. As viewed by Zorzela et al. (2016), it systematically reviews a study through the identification of different verified records. In this paper, primarily, twenty journals have been taken. For invalid data, one journal has been rejected from these journals. After that, six more journals are cancelled for irrelevant and incomplete data. From 13 journals, five journals have been chosen finally for assessing the paper.  Secondary data has been obtained through research papers from ProQuest and the World Bank database respectively. In this regard, aspects associated with vulnerability and excessive exposure of the banking sectors and economy of the country towards laundering money has been discussed based on the secondary data through secondary research to concretise relevant points of the study. Apart from this, books, journals, newspapers and others have also been used to collect secondary data. The inclusion and exclusion criteria have also been discussed as follows:
Inclusion Criteria
· Secondary format of sources published in English language have been included
· Data has been collected from World Bank database
· Printed journals and books have been used to qualify content of research between 2015 to 2020
· Information and data has been taken from latest newspapers 
Exclusion Criteria
· Printed journals before 2015 have been discarded
· Reports on newspapers published in different languages other than English have not been taken
· Reports besides government website and credible news articles have been discarded
[bookmark: _Toc51412043][bookmark: _Toc52791606]2.7 Method of Data Analysis
PRISMA “inclusion-exclusion” system will be implied in this study. PRISMA flow model has been used to conduct the systematic review for an enhanced exclusion and inclusion based on filtering of research papers. It depicts the flow of information and data in a systematic way that maps out the total number of records that has been used within the study through including verified information (Mohajan, 2018). The Boolean field has been about validating data in a coherent way. However, axial coding is a thematic analysis that essentially defines the important concepts of the study. Qualitative data has been used in this research study to collect information and data that will be analysed on the basis of different codes of axial coding. 
[bookmark: _Toc51412044][bookmark: _Toc52791607]2.8 Validity and Reliability
The research study is valid and reliable as per the information and data provided within it. In this scenario, reliability states about consistency of the information that has been used in the respective study (Fletcher, 2017). However, validity describes the accuracy of the information and data that has been used to qualify information of study. Sometimes, it has been witnessed that information that has been provided is reliable but not valid. In such a scenario, it depends upon information which had been collected through secondary methods of research especially secondary data included within the respective study. The essential information has been used in the research study has been authentic and genuine. However, information from books, printed journals, research papers, news articles and others have been credible and authentic sources that has been included within this study (Basias and Pollalis, 2018). 
[bookmark: _Toc51412045][bookmark: _Toc52791608]2.9 Ethical Concerns
The authenticity of data and information has been maintained throughout the research. The data is genuine as the data and information has not been manipulated in case of sharing information with third parties (Kumar, 2019). The confidentiality of information has also been maintained and authors have been acknowledged by referencing them in the study. The information has been kept confidential and there is no discrepancy while conducting this research study. Statistical data that have been obtained from credible sources have also been provided with acknowledgement. Incorporating appropriate information on laundering money requires specific information from existing journals. As viewed by Mane and Khot (2019), Copyright Act of 1957, prohibits duplication of materials from other papers. Hence, in this paper, the included data from other journals based on laundering money has been paraphrased. Incorporation information on the financial support that terrorist acquires through laundering money has been incorporated from secondary form of resources. Thus, the title of the authors from the journals has been in-texted and a reference list has been incorporated for abiding by this law of the nation.
[bookmark: _Toc51412046][bookmark: _Toc52791609]2.10 Summary
This chapter discusses the research methodology especially through which the research has been conducted to validate information and data of literature reviews. The information and data in the literature review has been aligned with facts and findings of research methodology. In the time of outbreak of Corona virus, it has not been possible to collect information through primary research methods that revolve around real-life experiences of employees of bank sectors. The limitations of research have revolved around primary research methods as secondary research methods have been used while obtaining secondary data from credible and authentic sources. The research philosophy and research design has been discussed in accordance with the subject of the research. Descriptive design displays accuracy of data and information that has been given in the research study. The reason behind choosing research approaches along with research designs and philosophy has been provided with valid justifications in the research study respectively. 



[bookmark: _Toc51412047][bookmark: _Toc52791610]Chapter 3: Literature Review
[bookmark: _Toc51412048][bookmark: _Toc52791611]3.0 Introduction
Stellar growth of international business relations has increased the vulnerability of banking and financial sectors by making these accessible for criminal proceedings in the form of depositing or withdrawing large cash amounts. This has been a major threat for the economic stability of developing countries including India.
[bookmark: _Toc52791612][bookmark: _Toc51412049] (
Laundering money
Impacts:
Devastating economy, affects security and social consequences
Methods to combat laundering money:
Advanced technology
Regular cross-examination to detect bank scams
Financial and Banking system
Economy
Prevention of Laundering money (PMLA Act 2020)
Reputational damage, internal corruption, weak financial system
Slow economic growth, diverting resources and distort economy’s external sector
Deals with proceeds of crime, Chapter III of PMLA Act
 contains confiscation, adjudication, and attachment of any property and 
Chapter IV 
deals with obligations of financing institutions, intermediaries
Factors:
Poor verification process in opening bank accounts, Quality of human capital and Technological advancements
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[bookmark: _Toc51419723]Figure 3.1: Conceptual Framework
(Source: Influenced by Campbell-Verduyn, 2018)
[bookmark: _Toc51412050][bookmark: _Toc52791613]3.2 Analysis of the concept of Laundering money through Banking Transactions
As stated by Stajic et al. (2018) banking transactions are used as a tool for the process of laundering money and eventually it has a considerable influence on the banking sector of a company. Banks are involved in fraudulent and malicious practices of laundering money as financial institutions give rise to unstable liability bases along with inappropriate asset structure. Furthermore, Campbell-Verduyn (2018) added that this creates a situation, which ultimately creates risks of monetary instability as well as crisis within the business system. As opined by the ideas of Colladon and Remondi (2017), laundering money involves suspicious activities, which creates difficulty in legitimate financial systems of a developing country within the economy. This further restricts the usage of financial transactions on social media. However, banks significantly required to report lump sum amounts of money such as large cash related transactions and other doubtful activities, which are signs of laundering money. On the contrary, Spithoven (201) mentioned that banks normally do not keep track of such large transactions or just use ID proofs for verification processes. 
[bookmark: _Toc51412051][bookmark: _Toc52791614]3.3 Identification of Factors causing laundering money
 (
Lenient bank account opening process gives rise to suspicious activities
Poor verification process in opening bank accounts
Latest advances in the technology creates more opportunities for frauds 
Increase in scams
Technological advancements
Lack of Governance initiatives
Fraudulent transactions
Inappropriate Governance to track suspicious transactions
)
[bookmark: _Toc51419724]Figure 3.3: Factors of laundering money
(Source: Influenced by Campbell-Verduyn, 2018)

According to the study of Campbell-Verduyn (2018), activities of laundering money are identified through detection of regular money transactions, simplified group structures with consistent information. Additionally, presence of smurfing schemes along with cash business schemes and inappropriate governance helps to identify and track such suspicious transactions. For example, IDBI fraud loan where ED (Enforcement Directorate) attached 224.6 crore worth firm assets linked to C Siva Sankaran with an involvement in laundering money activity alleged with multi-crore loan fraud in IDBI bank (Upadhyay, 2019). Furthermore, non-payment of loans ascertained at an amount of USD 67 million, which is around 470 crore disbursed by IDBI bank branch of Chennai. In addition, as per statement of ED the assets consist of office premises, which were located at Chennai, MRC Nagar and T Nagar in the Chennai, land parcels, deposits and mutual funds found in bank accounts (Economictimes.indiatimes.com, 2019). However, it is a criminal case under PMLA (Prevention of Laundering money Act) against Axcel Sunshine Limited and Siva Group of companies. Therefore, this shows a complete act of negligence and lenient process of governance towards directing and control of laundering activities by ignorance of cash movement and transactions by the banks.
[bookmark: _Toc51412052][bookmark: _Toc52791615]3.4 Critical discussion on the interrelationship between Laundering money, Terrorism and Black Money
[bookmark: _Toc51412053][bookmark: _Toc52791616]3.4.1 Relationship of Digital Interface and Terrorism Funding on laundering money
As per the ideas of Stajic et al. (2018), financing terrorism and laundering money are financial crimes with a significant economic impact, which is related to underlying, tax evasion, market manipulation and fraud with an intension of profit-making crime. Similarly, laundering money is associated with terrorist financing as with provisions of funds or financial assistance to individual terrorists. As per the comment of Armey and Melese (2018) in reference with this Financial Action Task Force (FATF) warned regarding terrorist financing and laundering money due to outbreak of COVID-19 global pandemic. However, taking advantage of the economic downturn of developing countries is higher by moving new-cash incentives as well as high-liquidity lines. Likewise, in these manner activities of laundering proceeds along with funding of terrorism options (Chauhan, 2020). 
[bookmark: _Toc51412054][bookmark: _Toc52791617]3.4.2 Impact of Financial Governance and Crypto currency on laundering money
Decentralised networks of government are considered as one of drawbacks in effectively handling the financial sector of an economy. Moreover, criminals use crypto currency as a tool against laundering money in order to hide illicit fund’s origin with application of various methods. Based on the ideas of Spithoven (2019), lack of financial government support and illegal fund movement within the business system occurred through unregulated financial systems or institutions gives rise to authenticity and confidentiality problems. Likewise, crypto currency is one sort of common method aligned with money mules, unregulated and unauthorised financial services leads to laundering money within the business system. As opined by Ravenda et al. (2019), crypto currency has generated new opportunities for activities of laundering money. The Reserve Bank of India (RBI) for instance has not banned crypto currency such as bitcoin. 
[bookmark: _Toc51412055][bookmark: _Toc52791618]3.4.3 Relation between Laundering money and Bank Loan Capacity
In a recent event, it has been seen that an amount of around $770 billion of black money entered India between 2005 and 2014. Additionally, only in 2014 inflow of the black money was ascertained at an amount of $101 billion whereas outflow has been $23 billion (Economictimes.indiatimes.com, 2017). Likewise, this illegal procedure of inflow and outflow of money is done mostly from developing countries. However, this could have been prevented through proper and compulsory disclosure of revenues, sales, losses, staff levels subsidiaries of multinational companies by banks (Chauhan, 2020). As stated by the ideas of Barone and Masciandaro (2019), laundering money has a direct effect on a country's economy, business and government decisions results in bank-failure risks. Similarly, laundering money is interlinked with different risks such as limits process integration. Based on this banks capacities regulate their operations in a normative manner such as regulating capacity of bank loans or pay back problems.
The link of laundering money is directly associated with the escalation of terrorism activities through financing on terrorist funds. As assessed by Stajic et al. (2018),laundering money is devoted to be a crime that enhances the provision of tax evasion, thereby raising terrorist funds by that money. Hence, it is critically evaluated that the condition of laundering money is directly linked with the raising funds for the terrorists. On the contrary, the lack of government monitoring process deploy the financial handling system that leads to enhancement of the illegal monitory process, and the process of laundering money takes place quickly. As viewed by Aliyu (2017), the lack of government surveillance in the financial sector enhances the illegal economic operation that, in turn, escalates the laundering money process. Nonetheless, it is observable that the lack of leadership from the government end increases the laundering money process.
Additionally, the inflow of cash from non-reliable sources enhances the process of laundering money. As viewed by Barone and Masciandaro (2019), the illegal operation of cash inflow techniques decline the economic sector of the nation. However, it can be assessed that the unlawful process of cash inflow technique processes the banks to deploy their loan giving methodology that directly affects the small business due to lack of proper capital resources. Thus it can be determined that the progression of laundering money deploy the enhancement of the economic reforms of the nation. As assessed by Levchenko et al. (2019), black money is the critical factor for the government to deploy the financial transaction in the countries that leads to degradation of the economy. Nevertheless, the procedure of laundering money in link to the negligence of the government disregards the benefits of the economic aspects of the country that leads to degradation of the opportunities of the small finance sector. As viewed by Miller and Kohr (2017), a nation now in an economy with the aid of individual finance reforms from different sectors of business. Hence it is evaluated from the above section that the laundering money process accelerates the illegal activities that degrade the overall quality of economic reforms of the nation, and also laundering money process enhances terrorism activities through investments in the terrorist funds. Inconsistently, as determined by Gilmour (2016), it can be denoted that the process of laundering money is a highly unaccepted process that creates vast degradation in the field of the economic sector of the nation.
[bookmark: _Toc51412056][bookmark: _Toc52791620]3.5 Critical Evaluation of Methods to Combat Laundering money
Laundering money poses a serious threat in the regular process of financial institutions to maintain volatility and stability of financial systems along with a dampening effect on foreign direct investment (FDI) in the developing countries (Chauhan, 2020). However, laundering money can be stopped with incorporation of five vital steps within the management process of a financial system. As per the research of Levchenko et al. (2019), an increase in the number of fraudulent alerts is required to combat cyclic components of laundering money. Apparently, it involves improved searches to examine false and fraudulent business activities by reporting matter to a granular level. Likewise, along with this a combination of PMLA Act 2000 might prove to be beneficial as it acts a regulatory framework tool with all necessary measures listed to handle complex situations
 (
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Utilisation of data analytics
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Useful to trace and locate activities of monye launderers
Computers systems needs to updtaed and standardised regiularly
)
[bookmark: _Toc51419725]Figure 3.5: Methods to combat laundering money
(Source: influenced by Chauhan, 2020)
Additionally, regular and cross-examination of financial transactions needs to be performed by banks to identify frauds and enhance private company -public bank partnership in developing (Singh, 2019). As argued by the ideas of Miller and Kohr (2017), training imparted to employees is helpful to trace suspicious actions. Furthermore, utilisation of data analytics is to identify illegal and criminal activities or processes initiated by money launderers. Banks require updating and standardising through a properly developed network legacy of computer systems with expansion in the use of big data and cloud software. 
[bookmark: _Toc51412057][bookmark: _Toc52791621]3.6 Theoretical perspectives of Laundering Money
[bookmark: _Toc51412058][bookmark: _Toc52791622]3.6.1 Multiplier Model of Economics
In context to this, multiplier broadly refers to an economic factor, which when decreased or increased has a consequent impact on related economic variables (Singh, 2019). According to the study of Wu and He (2018), multiplier analysis is applied to determine the effect of change in aggregate demand in terms of aggregate output of an economy. Laundering money causes serious damage within the financial sector, which is considered critical for economic growth. The incorporation of such economic models deals with decline in productivity in context of the economy's real sector by diversion of resources and engagement in corruption and crime. Hence, as a consequent result, which real sector of the economy is disturbed and distorts economic external factors. 
[bookmark: _Toc51412059][bookmark: _Toc52791623]3.6.2Sector Circular Flow Model
On contrary, as per Sawyer and Veronese Passarella (2017), circular flow shows the leakages along with injections, which are associated in the economy. The application of circular flow model within a two-sector economy states that there are only two sectors within an economy, which includes business firms and household sectors. Moreover, the objective of circular flow of an economic activity illustrates and interprets economic relationships in a particular business market economy. As depicted by Armey and Melese (2018), acts of laundering money performed by individuals to take advantage of financial institutions involved during the active process of monetary transaction. However, with circular flow two sectors namely firms and households are interrelated with each other for payment of goods and services as well as for payment of goods. Thus, the inflow and outflow of cash associated with an intention to deceive individuals to commit acts of fraudulent activities or practices.
[bookmark: _Toc51412060][bookmark: _Toc52791624]3.7Critical Analysis of Regulatory Framework Regarding Laundering money
In order to curb the activities of laundering money for the developing countries like India enforcement and incorporation of Prevention of Laundering money Act (PMLA) Act 2002 the regulatory framework is applied to mitigate the potential problems related with it (Indiacode.nic.in, 2002). This regulatory body exerts a considerable influence on “proceeds of crime”, which mean any property obtained directly or indirectly by any person or an individual as a result of criminal activity. Apart from that, this Act contains offences of laundering money based on, which suspects or the default person are taken into custody to punish for commitment of such an awful and illegal offence. In accordance to the ideas of Zhao (2017), the regulatory framework provides guidelines and basis to react and respond to entities, firms or individuals during occurrence of a specific situation. Chapter III of PMLA Act substantially contains information regarding confiscation, adjudication and attachment of any property transferred or concealed during crime. On other hand, Chapter IV deals with obligations of financing institutions, intermediaries along with banking companies incorporate all the necessary steps as listed in the money-laundering act. 
In addition, chapter II of PMLA Act deals with offence of laundering money and punishment associated with laundering money. The party involved in the process or in any activity of laundering money to precede the criminal offense in respect of concealment, acquisition, possession and others is considered guilty under the judiciary system. Therefore, employees of banking sectors and other financial institutions involved in laundering money will also be regarded as guilty of committing the criminal offense of laundering money (Enforcementdirectorate.gov.in, 2003). However, in accordance with procedures of case, the tenure of the punishment may further extend to ten years as it is a grave crime under the judicial system.
The chapter III of the Act means that director or anyone below the rank of respective Deputy Director has to provide with substantial materials, which has him in relation with the crime of laundering money of banks and financial institutions. The proceedings of the crime in the court in case of the director found guilty under laundering money will be carried out in a concealed way that may further result in frustrating the legal proceedings (Enforcementdirectorate.gov.in, 2003). Thus, there is a possibility in case the director fails to present details of laundering money then confiscation of properties and other buildings associated with the director will be taken by the adjudicating authority (Enforcementdirectorate.gov.in, 2003). Thus, an adjudicating authority in a developing country like India will be appointed to exercise specific jurisdiction, powers as well as authority to carry legal proceedings.
In this regard, the rights and title of confiscation based on vesting of property under the respective sub-section (5) or sub-section (7) of section 8 or section 58B or sub-section (2A) of section 60 of an individual shall be vested in the Central Government, which will be free from every encumbrance (Enforcementdirectorate.gov.in, 2003). The chapter V deals with interest of leasehold and encumbrance on the property to defeat provisions of chapter III revolving around confiscation of properties. The chapter IV further states about maintenance of transactions and information of reporting entities, including banks and any financial institutions as confidential. Therefore, money-laundering has rigid punishments under the judiciary for banks and others in respect found guilty where officials associated with reporting entities will also suffer. The proceeds of crime under PMLA involve confiscation of properties of an individual or organisations in the form of value of property to obtain money as a result of specific criminal activity. Thus, it is a lengthy legal procedure that takes time to establish material and evidence that has been recorded in front of adjudicating authority. The individual or organisations satisfies the adjudicate authority by providing a probative value where the acquisition is bonafide, legitimate as well as per the fair market value following charges of laundering money.
Another regulatory framework that works in combating money-laundering activities is FATF (Financial Action Task Force). In addition, it is primarily made for recommending and establishing standards and protocols that assist in combating terrorist funding or finance of terrorism. It has been found that it is an intergovernmental body that is made in effect in 36 member countries. FATF's jurisdiction recommends the financial growth and ramification of financial crime across the globe. As per the depiction of Force (2019), laundering money and financial crimes are increasing tremendously that they affect the economic stability of countries, especially developing countries such as India and many more. Hence, regulatory Acts such as PMLA and FATF for promoting AML and CTF to combat money launders and terrorism funding, respectively.
FATF set global standards in compliance with AML along with its effective implementation in the financial institutions and banking sectors to prevent any uncertain financial loss. Besides, the FATF always ensures the objectives of the meeting and updated guidelines have been issued to CTF and AML for pursuing the goal of mitigating laundering money activities and terrorist funding. As argued by Force (2019), FATF guidelines are highly feasible and useful in detecting financial crimes before the transaction. These guidelines include implementation of KYC (Know Your Customer) measures before initiating any process. Afterwards, diligence measures can be performed; similarly, record maintenance of high-risk clients help in tracking records before sanctioning any amount. It also assists with suspicious financial activities monitoring and reports it to the national authority (Comply advantage, 2020). Moreover, its effective sanction scanner against obligated entities and legal persons can disseminate the sanction if the authority fails to comply with FATF regulations. Hence, these Act serves as a useful measure to tackle situations related to obtained property or even involved in matters of laundering money for matters connected therewith or incidental thereto, which extends to the whole of India. 
[bookmark: _Toc51412061][bookmark: _Toc52791625]3.8 Impact of Laundering money on Economy and Banking Sector of Developing Countries
As opposed by the ideas of Pol (2020), the process of government tax collection ultimately becomes more difficult. It directly hits on the financial system of the economy and has a corrosive effect on financial sectors of developing countries. Contextually, both the economy as well as the banking sector is adversely impacted through consequent impacts of laundering money such as it leads to devastating economy with fuelled rise in social security along with economic consequences. As opined by Gilmour (2016), laundering money substantially diminishes tax revenue of the government as consequently harms honest taxpayers of a country. Additionally, internal corruption backed by reputational damage creates havoc on daily and operational activities along with active engagement in the laundering process. However, other significant impacts related with this particular situation for a developing country consists of rise in volatility of the exchange rates, abnormal functioning of financial institutions, rise in criminality and deterrence of foreign investment.
The effect of laundering money on the respective economy and banking sector of developing nations is extensive and severe, and it can generate local and global impact for economies, societies and businesses. There are numerous negative impacts of laundering money on the banking sector and economy of the country. In order to analyse those impacts, the negatives effects are identified that includes financial sector damage, Governmental revenue decrease and socioeconomic effect (Singh, 2019). All the negative impacts have been described below, in brief, to be acknowledged about the severe problems, which is caused by laundering money.
 (
Decrease in government revenue
(Fraud of $1.45 trillion observed globally)
Socioeconomic effect on cost
(Increase in illegal activities by 324%)
Damage to financial sector
(Financial loss of Rs 8,646 crore, from Rs 2,037.81 in one year)
)
[bookmark: _Toc51419726]Figure 3.8: Impact of laundering money on Banking sector and economy
(Source: Influenced by Singh, 2019)
Governmental revenue decrease
Laundering money is identified as a global phenomenon, which sabotages the political and economic stability of the developing nations. It becomes difficult for the government to generate revenues and causes a severe impact on the economy of developing countries like India. Besides, it causes penetration to the economy and spreads corruption. Moreover, it abruptly distorts economic statistics. For instance, $1.45 trillion to 3.5% of global turnover is the estimated cost of financial crime done globally. In addition, 53% of corporations in India alone are the victim of the crime that has been done in the banking sector (Indiatimes.com, 2018).
Socioeconomic effect
Laundering money also causes a socioeconomic effect, and it is diverse due to the flow of black money to legitimate funds from criminal activities. This money is then widely used in financing new illegal activity and expanding the transaction from existing crime. It adversely affects the banking sector and economy of developing countries like India. Besides it, the laundering of money can shift economic power from the government, citizens and market to the criminals. For example, ILO (International Labour Organisation) has estimated that people over 40 million are living into modern slavery. Therefore, as per reports, the country like China, Pakistan, India, Uzbekistan and Bangladesh are the five countries that are responsible for over 60% of laundering money and economic instability globally (Indiatimes.com, 2018).Socio-economic effects are also increased due to laundering money activities from terrorist groups or criminals’ suspects. It significantly transfers the power and authority of the country's government, market and citizens in the hands of criminals and terrorists that can misuse and increasing threat to the integrity and diversity of the country.

Financial sector damaging
In order to identify the economic growth of developing countries through financial sector efficiency, money-laundering activities have been analysed. The laundering money activities in the nation directly affect the promoting corruption and crime along with the reduced ability of growth that ultimately slows down the economic growth of the country. Hence, these are the significant impacts of laundering money on the banking sector and economic growth of the nation that causes hindrance to financial stability. According to apex bank of India, RBI, In India, fraud cases amount increased by 324% in one year from 2012 to 2013 and the substantial amount increased has been observed as Rs. 8,646 crore, from Rs. 2,037.81 crore in the respective year. However, there is a drop in cases observed by 46% from 2009 to 2010 (Indiatimes.com, 2018). It shows the massive impact on economic downfall due to laundering money cases in developing countries like India. It instigates crime and corruption in the country.
[bookmark: _Toc51412062][bookmark: _Toc52791626]3.9 Literature Gap
Depending on detailed evaluation of literature, it can be stated that lack of focus on banking service integration to combat laundering money is the prime literature gap. Besides, influence of banking schemes and policies to encourage loan activities and its impact on international as well as national economy can also be explored further.
[bookmark: _Toc51412063][bookmark: _Toc52791627]3.10 Conclusion
The following chapter discusses the impact and consequential impact of illegal laundering money within an economy. Moreover, resorting to black money is another illegal activity related with the process of illicit laundering money processes. Apart from that, it is evaluated that India reported a large sum of money during 2004-15 entered India, which ascertained an amount of $770 billion. Likewise, it reveals equal emphasis placed on both illegal inflows and outflows. However, terrorist’s criminals can seek advantage of business and economic turmoil to generate cash and conduct such malpractice to affect ongoing operations. Therefore, potential problems of laundering money mitigated through update banks computer systems establish proper communication and networks to detect frauds. 
[bookmark: _3as4poj]

[bookmark: _Toc51412064][bookmark: _Toc52791628]Chapter 4: Data analysis and discussions
[bookmark: _Toc51412065][bookmark: _Toc52791629]4.1 Introduction
The chapter will discuss the Boolean search strategy, Prisma diagram and axial coding techniques to obtain the necessary information. However, the data will also be incorporated from several literary sources. Four themes are taken into considerations for analysing the effect of laundering money within the banks over a developing nation's economy, such as India. A brief discussion will also be provided based on the chosen themes.
[bookmark: _Toc51412066][bookmark: _Toc52791630]4.2 Prisma diagram
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[bookmark: _Toc51419727]Figure 4.2: Prisma diagram
(Source: As influenced by Liao et al. 2019)
In the Prisma diagram, initially, 52 journals were chosen, from which 25 were found to be within the year (2016-2020). Finally, six articles were selected.
[bookmark: _Toc51412067][bookmark: _Toc52791631]4.3 Boolean search
	KEYWORDS
	OPERATOR
	KEYWORDS
	OPERATOR
	KEYWORDS

	Terrorist 
	AND 
	Financing 
	AND 
	Laundering money

	Economic 
	AND 
	Financial 
	AND 
	Political 

	Developing countries
	AND 
	Developing Nations
	AND 
	Economically developing countries

	Financial institutions 
	AND 
	Irreparable damages
	AND 
	Huge loss 


[bookmark: _Toc51419728]Table 4.3: Boolean search table
(Source: Influenced by Aliyu, 2017)
As per the depiction of Aliyu (2017), Boolean search strategy is a vital process that helps in retrieving information by limiting or combining phrases or words within the online search for obtaining relevant and appropriate outcomes. 
[image: ]

[bookmark: _Toc51419729]Figure 4.3.1 Collecting sources from Proquest using keywords
(Source: Influenced by Aliyu, 2017)
For the purpose of discussing critical investigation of the influence of laundering money in banks on the budget of an evolving country like India. As viewed by Aliyu (2017), through the assimilation of peer-reviewed journals attaining valid outcomes becomes possible. Hence, 6 articles are included form 15 articles to attain favourable outcomes
[bookmark: _Toc51412068][bookmark: _Toc52791632]4.4 Annotated bibliography
	Citation
	Aim 
	Methodology 
	Relevance
	Keywords (codes)
	Themes 
	Summary

	Al-Suwaidi, N.A. and Nobanee, H., 2020. Anti-laundering money and anti-terrorism financing: a survey of the existing literature and a future research agenda. Journal of Laundering money Control. 
	The study aims to investigate past research and the development of knowledge and practices in the area of countering laundering money and terrorist financing. 
	Systematic literature review
	The journal portrays impact of black money and laundering money on criminality. 
	Laundering money impact, Terrorist financing, underground banking systems, combating terrorist financing
	Terrorist financing is supported by laundering money in the developing nations 
	In this article the assessment is based on the merits and demerits of the last paper. Furthermore, the above study gives a clear view of the terrorist financing process that enhances the illegal activities.

	Aliu, M., Bektashi, M., Sahiti, A. and Sahiti, A., 2017. A review of sources on terrorist financing. Acta U. Danubius Jur., p.97. 
	The study presents a brief review of the sources in terms of terrorist financing. 
	Secondary research methodology
	The study provides evidence of economic volatility and terror financing that is caused by underground laundering money by some banks. 
	Terrorist financing, global reach, funding sources, global terror 
	
	This article reaches to a conclusion that the issue of laundering money is providing benefits for terrorist to attain high range of financial support in the international market.

	Armey, L. and Melese, F., 2018. Minimising public sector corruption: The economics of crime, identity economics, and laundering money. Defence and Peace Economics, 29(7), pp.840-852
	The study presents a simple strategic framework to assist governments in decreasing the corruption in the public sectors. 
	Secondary methodology
	This journal shows impacts of laundering money on political transparency and glitches in exchange rates.
	Transparency, economical identity, corruption, integrity, crime building, accountability. 
	Laundering money damages the financial and economic stability on political development within the developing countries.
	In this article the course focuses on the significance of the government responsibilities to decrease the laundering money process through proper control of corruption in the nations.

	Levi, M. and Soudijn, M., 2020. Understanding the laundering of organised crime money. Crime and Justice, 49(1), pp.000-000.
	Determining the laundering of crime money in an organised approach  
	Secondary literature review
	The study depicts organised tech-savvy laundering money cases and respective economic impacts.
	Corruption, insider trading, uncontrolled money, embezzlement,
	Uncontrolled laundering money promotes embezzlement and corrupted insider trading.
	This article denotes that the provision of viable laws are ineffective to prohibit the illegal activity of laundering money in the global market.

	Jančíková114, E. and Veselovská115, S., 2018. The new Technologies and the fight against Laundering money and Terrorism Financing. How to Cope With Disrupted Times, p.334.
	This research aims to develop technology inclusion and modifications pointing out laundering money. 
	Secondary research strategy 
	This journal helps to develop recommendation on laundering money by some technological solution inclusion.
	Technologies, terrorism, financing, laundering issues, irreparable damages, loss
	Financial institutions of India incur a considerable loss and irreparable damages for laundering money issues.
	This article identifies that there are numerous glitches in technology that are allowing the issue of laundering money to evolve in the international market.

	Armey, L. and Melese, F., 2018. Minimising public sector corruption: The economics of crime, identity economics, and laundering money. Defence and Peace Economics, 29(7), pp.840-852.
	The study depicts various strategies for decreasing the corruption within the public centres.  
	Generalised entropy indexes 
	This study shows economic loss of the country and banking insolvency caused by laundering money.
	Corruption, public centre, economic identity, crime economics. 
	
	In this article the research aims to accelerate different technology based on monitoring of money, laundering process to restrict the illegal operation and to present clarity in a financial transaction.


[bookmark: _Toc51419754]Table 4.4: Annotation of journal articles
(Source: Influenced by Aliyu, 2017)
[bookmark: _Toc51412069][bookmark: _Toc52791633]4.5 Thematic analysis
[bookmark: _Toc51412070][bookmark: _Toc52791634]4.5.1 Theme 1: Terrorist financing is supported by laundering money in the developing nations
The terrorists for purchasing weapons require money and several other assets. Several other assets, training, accommodation, travelling, planning are also required to execute their attacks and slowly develop themselves into an organisation. Those individuals who get inspiration in religious environments of the developing countries conduct terrorist attacks. They are also referred to as the "lone actors". They generally require vast amounts of funds to conduct their activities and represent specific challenges in recognising the observable indicators. They always seek for several techniques to let them launder their already achieved assets via non-transparent trade and several other alternative remittance systems (such as underground banking or hawala). Terrorists and other criminals use formal financial methods, cash couriers, (especially in nations with weak or non-existent nationals,) countering, new payment processes, such as ripple, bitcoin, conventional value transfer methods, and many others. For example, in the Halawa system, endowments are paid to an agent who further instructs distant associates for paying the collected amount to the final recipient. However, no physical transmission in terms of money transfer takes place during the entire process. As per the analysis of Al-Suwaidi et al. (2019), terrorist financing is associated with the process of laundering money. Funds flow within the cross borders to supply resources for nationally nominated organisations, and several other jurisdictions continue to suffer from persistent attacks, ranging from small scales to radicalised lone actors, which further draws inspiration from a massive range of dangerous ideologies. As per the suggestion of Aliu (2017), the introduction of illegally obtained funds within legitimate financial and commercial streams encourages the criminals to gain profits from their undesirable activities and blemish the international monetary system to erode public trust in the integrity of the system. Thus, economic systems are used by terrorists for supporting the activities associated with the illegal usage of money.

[bookmark: _Toc51412071][bookmark: _Toc52791635]4.5.2 Theme 2: Laundering money Damages the Financial and Economic Stability on Political Development within the Developing Countries
Based on the rapid advances in technology, there is an increasing scope of cybercrime, and hence laundering money cases are also increasing at the international level. As per the views of Oleiwi (2019), in the present era of globalisation the need to share data through multiple invoicing, informal money transfer systems (IMTS) have led to the emergence of the laundering money activities at the global scale. According to Subramanian (2016), the national governments of various countries are working hard to combat the increasing laundering money activities and adopting various steps for adopting an integrating approach for development of anti-laundering money activities.
The Financial Intelligence India (Fiu-Ind), is responsible for managing the entire nation’s anti-laundering money activities and also conducts appropriate investigations with the integrated help of other nations to prevent the laundering money activities that are affecting the economic stability in the country. In the opinion of Armey and Melese (2018), the informal money transfer systems (IMTS) are responsible for supporting the terrorist organisations that, in turn, retards the political and economic development within the country. It weakens the democratic institutions and nourishes terrorist activities for creating political disturbances. According to Kundu (2019), along with this, various other criminal activities are supported by laundering money activities based on the increasing rate of international transfers.

[bookmark: _Toc51412072][bookmark: _Toc52791636]4.5.3 Theme 3: Uncontrolled laundering money promotes embezzlement and corrupted insider trading
Laundering money has become one of the enormous threats to the growing economy and increases corruption rate. It is mainly done in the banking sectors, and they are involved in malicious and fraud practices that give rise to financial threat and liabilities to the institution. As per the analysis of Levi and Soudijn (2020), uncontrolled laundering money expands the types of crimes in trading sectors such as laundering in payments transactions, third parties and unethical practices and money circulation. It also advises the fact of anti-laundering money that dictates confiscation, reinvestment decisions and savings.
Laundering money primarily promotes embezzlement and corruption, especially in the bank and finance sector. For instance, fraud loan case of IDBI, where Enforcement Directorate (ED) attached 224.6 crore worth firm assets, which is linked to C Siva Sankaran with the involvement of laundering money activity and alleged with multi-crore loan fraud in IDBI bank. Behind these unethical practices of laundering money and increasing corruption in insider trading, there are certain factors that influence these corrupt activities and harm market, trade as well as the economy. These factors consist of improper verification processes, technological advancement and inappropriate governance of the banking sectors.
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[bookmark: _Toc51419730]Figure 4.5.3: Factors of laundering money
(Source: Levi and Soudijn, 2020)
As per the influence of Campbell-Verduyn (2018), money-laundering activities can be identified by regular money transfer or transaction details, which can be caught by appropriate governance of banking sectors and proper verification. Including the significantly simplified rules in the banks and financial institutes of adequate verification of the clients and their documents, whether original or forged can help in decreasing money-laundering activities and it apparently decreases the corruption and embezzlement. In addition, it also significantly increases the growth rate of the country. Apart from these, asdepicted by Stajic et al. (2018), technological advancement has also become a threat to the economy and banks, as advanced technologies create more opportunities for hacker and malicious clients to access the laundering money practices from anywhere across the globe. It increases scams, data breaches, money theft, laundering money and smurfing.  

[bookmark: _Toc51412073][bookmark: _Toc52791637]4.5.4 Theme 4: Financial institutions of India incur a considerable loss and irreparable damages for laundering money issues
The institution of India incurs a huge loss and irreparable damages due to laundering money issues because it directly or indirectly hits the financial system of the country. The economy of India adversely affected by the laundering money acts such as threat consequences give rise to social security and economy conditions. In addition, as per the analysis of Armey and Melese (2018), the rise of volatility in the exchange rates, abnormal and inefficient functionality of financial institutions, foreign investment dissuasion, and rise in criminal activities has been increased. These are the issues that have been addressed in the research study while data collection, and it severely affects the economic condition of India. A case study of the Indian banking sector has been given below that describes laundering money and criminal activities of a bank promoter that has witnessed massive loss to the financial institute and banking system of India.
Furthermore, there is lots of negative impact of laundering money; however, the following impacts are the significant one that causes enormous loss to the economy and country. It consists of damage to the financial sector, increased socioeconomic effect and decreases in the revenue of the government that results in economic downfall and decreases the growth of the country. As illustrated by Jančíková and Veselovská (2018), the anti-laundering money schemes are crucial for the government to increase year-on-year growth in revenue. As the adverse effect and impact of laundering money restrict government to generate the revenue that causes severe impact on the development of the economy of developing countries like India.
Governmental revenue decrement, socioeconomic effect and financial sector damage are some irreparable areas that take time to overcome the issues if once witnessed. For example, India has observed an increase in fraud cases in the year 2012 to 2013 is about 324% just in one year with substantial loss of Rs 2,037.81 crore in the same year (Indiatimes.com, 2018). These cases in the developing country like India instigate the case of corruption and crime in the country that affect the economic condition as well as the growth of the country.
[bookmark: _Toc51412074][bookmark: _Toc52791638]4.6 Case study analysis
[bookmark: _Toc51412075][bookmark: _Toc52791639]Case study 1:
The link between terrorism and laundering money is more complicated that restricts the economic growth of the nation. Thus, as per Viritha and Mariappan (2017), the main aim of the terrorist is to knock down money and its source, which makes the authorities unable to monitor or mitigate their pre-planned attacks. A case happened in India that forced it to freeze the accounts of 3 dozen suspects that are associated with terror group fundings. In this case, the light has been shed on the growing threat of Islamic State in Iraq and Levant (ISIL) and other terrorist groups in India that are doing laundering money activities (The Economic Times, 2018). 
The Financial Action Task Force (FATF) of India is an intergovernmental body that deals with the establishment of mandated standards and protocol for combating laundering money and various other financial crimes by direct ramification in the nation. Therefore, FATF has recognised and suspected the group of terrorists that are spreading threat of terrorism by financing activities and laundering money on the global platform, which increases the threat of inflation and depreciation in the economy of developing country like India (The Economic Times, 2018). These laundering money activities not only harm the economy of the country but also increase threats for mankind. The news articles about terrorists and ISIS reveal their horrible acts and unexpectedly rude behaviour with citizens.  
In order to fight with these laundering money cases done through terrorist financing, an initiative has been taken by the FATF such as counter-terrorism financing and anti-laundering money to cut out the financial flow related to terrorism. In the recent report, it has been found that banking channels banned the funding of terror groups run by HM (Hizb-ul-Mujahideen). As per the records it can be stated that HM has raised INR 800 Million from the terrorist activities in the last eight years that shows huge laundering money in terrorist funding activities (The Economic Times, 2018). 
About £0.0212 crore of frozen assets is possessed by India for three dozen entities and charges of imports and exports that go to terrorist financing for illegal activities (The Economic Times, 2018). A mid-session review of several nations is conducted by the body and the financial capability of the world during the awakening of the enhanced activities of the fearful terrorist group, ISIS (Islamic State in Iraq and Syria) all over the world. The group was made responsible for the terrorist attacks that took place in Paris, killing 129 ordinary people. However, India took the initiative over the suspected funds and those of the terrorist-related activities to seize all the belongings and frozen assets in 37 entities within 15th August of 2018.  
In addition, these funds have contributed to the growth of terrorist groups such as LeT and Huji that further make ruthless videos to support terrorist activities. Hence, this area or field is considerably into laundering money activities that result in increasing threat, corruption, economic disbalance and a huge loss to financial institutes and banking sectors (The Economic Times, 2018). It can be started from the above case study that financial support to the terrorist is increasing the illegal laundering money activities can cause direct destruction of the economy such as lives and property.

[bookmark: _Toc51412076][bookmark: _Toc52791640]Case study 2:
This issue is concerned in terms of laundering money and economic disruption. As the huge amount of laundering money cases identified from the bank itself and HDFC bank is probing from their staff members that are associated with the case suspected of doing financial crime. In order to find its root and actual mastermind and laundered money behind this case, an internal enquiry and probing have been carried out from the bank's side. The case is of top priority as of now as the foreign exchange of 6000 crores is a huge amount that hits hard to the Indian economy. As per the influence of Narayan (2019), apart from economic instability, laundering money activities significantly increase the political risk that is more dangerous for the citizens of India.
In addition, rigid actions have been taken by the HDFC bank at the organisational level as well as employee level and cooperating with different authorities for further punishment to those involved in laundering money (Economic times, 2015). Therefore, from this case study, it has been analysed that it has severely damaged the financial and economic sectors of the country that has become critical for promoting corruption and crime, reduced efficiency of other sectors and significantly decreased economic growth by a considerable percentage.
There are money-laundering cases caught in HDFC bank, regarding illegal transfer of ₹6,000 crore foreign exchange remittances from the Bank of Baroda’s branch at Hong Kong (Economic times, 2015). The Central Bureau of Investigations (CBI) and Enforcement Directorate (ED) had conducted an investigation regarding this. In this case, six individuals were identified responsible for this case and among these; one was from the staff of the HDFC bank that had helped in the laundering money activity from the bank. Both the top-down and bottom-up approach of investigation is carried out for investigation of the authorities and the entire staff of the bank (Economic times, 2015). 
This had affected the bank's financial operations and economic stability, along with the faith of the customers. According to Bhuvana and Vasantha (2016), in the period of the global pandemic situation, there is a significant rise in the number of online transactions. However, an increase in the laundering money cases has led to the economic and political instability in the country regarding the overall development. Along with this, the laundering money case of ₹9,900 crores performed by Vijay Mallya had utilised the Kingfisher Airlines and affected the Indian economy (Ghunawat, 2018). Moreover, the route of the money was from various banks, including the State Bank of India, Deutsche Bank and many others. This had severely affected the economic stability of the country and also the political development resulting in a lowered growth rate of India's GDP.

[bookmark: _Toc51412077][bookmark: _Toc52791641]Case study 3:
Another case of laundering money sighted recently related with Yes bank. This case is a bit different from above. In this, the company has provided a loan of Rs 3,642 crore to a Mumbai Tours and Travels Company’s owner that has adopted criminal activities for passing the loan from the bank. The owner of the company has submitted forged documents to easily sanction loans from Yes bank (Singh, 2020). After receiving money, it has laundered abroad, and India probed by ED. The in-depth probing of CKL (Cox and Kings Ltd) owner it has been identified that he has other subsidiaries onshore and offshore that have outstanding loans.
These comprise of CKL outstanding loan of INR 563 crore, C&K financial service Limited had INR 422 crore, EZeego one tour and travel had an outstanding of INR 1012 crore along with several UK subsidiaries such as Rs 493 crore to Malvern travels and 1152 crore to Prometheon enterprise. As per Kang (2018), this outstanding loan to the company and its owner signifies huge debt and liabilities. Hence, this generated the criminal thinking which has been supported by Yes bank promoter Rana Kapoor. ED claims Rana Kapoor involvement and sanction of money illegally. Hence, this laundering money case turned INR 20,000 crore into NPAs (Non-Performing assets), which negatively impacted the banking sector and economy of India further this case was handed over to PwC for forensic audit conduction (Singh, 2020). Hence, these laundering money activities and involvement of bank personnel for making the transaction easy can generate corruption on a huge level.
According to Singh (2020), it has been found from the probe of Yes Bank that Rana Kapoor has made total money swindling of Rs 3,642 crore across the globe to their off-shore and on-shore subsidiaries. The officials claim that the group has availed loan by using forged documents. This signifies the laundering money practices on a huge scale, and it hampered the banking sector that turns in huge loss. This unethical practice of laundering money and increasing corruption in insider trading implies rising criminal activities and deterioration in the country.
From the analysis of the above case study, it signifies that the laundering money severely affects the economy and financial sector of the country. In addition, it damages the practices of financial institutions that become critical for economic growth and promote corruption and crime in the country. Moreover, it also reduces the efficiency of real sectors that fosters the development of the economy. In this case, the Enforcement Director also describes forged documents use that comes under unethical practices leads to Laundering money. It is clearly identified that these unethical factors and needs of people to become rich by unethical means generates the crime of laundering money and results in decreased economic growth and increased financial crisis.
[bookmark: _Toc50028638][bookmark: _Toc51412078][bookmark: _Toc52791642]4.7 Discussion
Laundering money creates economical flows comprising of resource diversion away from socially and economically productive users. As per the opinion of Bonillaet al. (2018), all these diversions harm the economic stability over the member states. Additionally, they also possess a corruptive and corrosive effect over the economic system and society as a whole. The entire process of terrorist financing plays an important role in laundering money activities starting from collecting, storing, moving and using. The terrorist organisation requires increased funding to supporting its terrorist activities from self-directed networks and decentralised groups (Oecd.org, 2019). The persons involved in terrorist activities require finances for supporting various activities. The laundering money activities encourage criminal activities to expand at a rapid level and also affect the economy and the political stability of the nations. As per the views of Milošević (2016), the terrorist organisations are at an increasing need for money for supporting various kinds of illegal activities. Along with this, advancements in technologies have led to an increase in laundering money activities.
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[bookmark: _Toc51419731]Figure 4.5: Process of Terrorist Financing
(Source: Oecd.org, 2019)
Based on the various aspects of globalisation, the nations are opting for digital transfers of funds to ease the process of international business activities. In this regard, certain private organizations and the terrorist organisations are taking advantage of the factors and hacking the financial websites to conduct the laundering money activities without leaving suitable proofs for effective identification. Moreover, international integration of the financial transactions also helped to move the funds as in the case of Vijay Mallya (Ghunawat, 2018). This, in turn, affects the GDP growth rate of the country and increases in taxation. Thus, it affects the economic and political development of the country. In the opinion of Armey and Melese (2018), although various nations are adopting appropriate strategies for preventing the scope of increasing cyber threats including laundering money activities, various gaps are increasing international laundering money activities. According to Bhuvana and Vasantha (2016), the uncontrolled laundering money has led to the contamination of the legal and financial transitions at international level. This has also increased the scope for leakage of confidential data, which in turn affects the economic and political development of the country. 
Various financial institutions, including State Bank of India, HDFC Bank and various other banks are susceptible to laundering money cases leading to huge losses. This, in turn, increases the rate of interests on the other customers. In the opinion of Oleiwi (2019), thus, dependencies on the financial institutions start to decrease with loss in faith of the customers due to increasing insecurity of funds. Therefore, the increasing laundering money issues adversely affects the financial institutions in India. Among the most recent trends, the use of crypto-currencies in storing values has led to the enhancements of the financial transactions. According to Milošević (2016), however, fraud cases in the crypto-currencies by hacking the devices and confidential data, large amounts of capital transactions are lost because of laundering money. This had in turn, created a lack of public interests and hence affecting the financial institutions of the country adversely.
[bookmark: _Toc52791643]4.8 Summary
The entire study is focused on evaluating the causes and impacts of laundering money in a developing nation like India. It is evident that terrorist financing plays an important role in increasing money-laundering activities. The activities are, in turn damaging the economic, social and political development of a country by creating a deficit in financing and increase in taxes. Increasing technological dependencies have also led to the uncontrolled laundering money activities leading to insider trading and causing irreparable damages to the Indian economy.
[bookmark: _Toc51412080][bookmark: _Toc52791644]Chapter 5: Analysis and discussions
[bookmark: _Toc51412081][bookmark: _Toc52791645]5.1 Introduction
The following chapter is based on the evaluation of findings in context with the existing literature section. Moreover, compare and contrast of findings in correspondence to case findings will be done and discussed in this chapter. Apart from that, proper linkage in terms with research questions of the study is also included in this section.  
[bookmark: _Toc51412082][bookmark: _Toc52791646]5.2 Comparison of the findings with the existing literature
The legal financial systems are severely impacted by high regulation of laundering money activities conducted through banking transactions. Furthermore, involvement of banks in the malicious and fraudulent laundering money gives rise to uncertainty within the existing business system of the Indian economy. Based on the ideas of Barone and Masciandaro (2019), activities of laundering money are possible through huge amounts of cash reported under fraudulent activities. Therefore, this critical problem within developing nations like India can be mitigated by keeping proper checks on banking process systems. Likewise, this can be done through examination of bulk transactions in laundering processes to understand the actual concept of laundering money related with banking activities. 
Laundering money takes place or occurs due to numerous reasons within the developing countries like in India frequently occurred through poor verification process of the banking system. The factor associated with occurrence of laundering money involves large amounts of money generated from the source of any criminal activity, ineffective check of bank accounts, and inadequacy of the human capital with lack or slow advancement in technology. As stated by Tsingou (2018), involvements of too many factors certainly lead to the rise of laundering activities. Furthermore, identification of potential reasons or factors behind laundering money would be beneficial to resolve practises and extent of such practises to a great extent.  Likewise, IDBI the Indian bank was involved in a fraud loan and allegations to the bank made in respect of the fraud for multi-crore loan (Jagotra, 2018). Thus, it affected economic growth as the banking sector in India plays a vital role in influencing the development and growth of a country. 
Laundering money, black money and terrorism are all interrelated with one another that pose a serious threat to the economy of developing countries like India. Financial crimes are committed through manipulation of banking financial transactions, tax evasion. Moreover, these financial activities are also linked with terrorism funding, which cause disruptions and eventually give rise to downturn in the economy. As suggested by Barone et al. (2018), laundering of the criminal funds ultimately gives legal appearance to the dirty money that aims at the obscuring of the assets of legal origin. Bank frauds and terror financing requires removal of the illegal activity. Therefore, there exists a digital interface relationship among all the three and results in consequences of illegal and criminal proceedings.         
Laundering money can be examined through integration of various methods to effectively handle the malicious growth of this process. Furthermore, implementation of PMLA Act 2020 will be efficient to combat financial difficulties and ill-effects of laundering money. As illustrated by Cannon and Rubery (2020), with application of this Act, which is a regulatory and ethical framework enacted to prevent and reduce laundering money in India. Similarly, implementation of advanced and high-tech technology is effective to trace and identify the presence of illegal activities. Apart from that, regular inspection and examination of fraudulent operations is beneficial to keep a proper track on laundering money. Thus, through scams and other such related criminal operations can be reduced and effects can be curbed down with reduction of suspicious operations. Hence, applications of mentioned methods are likely to reduce the effect of laundering money.    
[bookmark: _Toc51412083][bookmark: _Toc52791647]5.3 Contrast of the findings with the corresponding case findings
The large and wide impacts of laundering money are much evitable within the banking and economy sector of the developing countries. Indian economy is largely impacted by vigorous effects and disruptions caused in the banking sector as it constitutes an integral part of the economy. As influenced by Samuel and Saxena (2017), the setbacks of laundering money were seen prominent in terms of liquidity situation, upward and downward trend in the GDP formation of the country. Moreover, growth in exchange rate volatility causes turbulence within financial institutions with presence of more criminality. Thus, it leaves a negative impression on the financial institutions in correspondence with the findings. However, as opposed by Jamsheer, (2018), the other effect on banking and economy consists of decline in government revenue, with rise of the socio-economic effect along with ultimate damage caused to the financial sector. Hence, downfall associated with government revenue ultimately caused financial difficulties with rise in corruption and illegal activities.   
Laundering money can significantly be curbed through PMLA Act 2020 to resolve effects of illegal activities in India. Furthermore, case findings can be evaluated by this legal body that essentially assists in activities on crime. As opined by Barker et al. (2018), any criminal offence is held as illegal under the judiciary system. Moreover, as developing countries are more exposed to the risks of laundering money and with application of this Act individuals, groups or organisations held responsible for this are imprisoned for three years for commitment of criminal offence particularly in India. On contrary, as opposed by Miller (2020), this act contains chapter wise discussion and details for regulations related with laundering activities. Likewise, even though a complicated and lengthy process can be handled through integration this measure for the severe concerns and matters related to those of laundering money that particularly applies to the entire India.  
[bookmark: _Toc51412084][bookmark: _Toc52791648]5.4 Linking with the research questions
The research questions in context to this study were prepared in two forms that consist of the primary and secondary set of the questions. In addition to this, the primary question was based on the considerable effect on the banking system along with financial institutions of the country. Furthermore, in this context considerable damage particularly to the financial sector resulted in a gradual loss for India. Additionally, sudden decline from Rs 8,646 crore to an amount of Rs 2,037.18 during one annual year ultimately resulted in a financial loss (Singh, 2019).  This is clear evidence that shows that the financial sector of developing countries as in case of India was financially troubled. Laundering money has a negative effect as it causes sudden economic turbulences in the country. Besides that, the effect is limited not just to a particular region whereas it causes a global impact on the businesses, economies and the societies. However, as opposed by Cesa-Bianchi and Rebucci (2017), monetary instability ultimately rises with respect to the consequent rise in the illegal and associated criminal activities. Developing countries mostly face negative consequences of laundering money with insignificant rise of transactions in an economy. 
On the other hand, the secondary questions were based on negative impressions or footprints of laundering money in India and the considerable steps to prevent laundering. However, ill-effects of laundering money had caused significant impact on the banks with other inter-linked effects on the overall economy and mishap on the revenue or income of the government. As suggested by Shirai (2019), cash or money in circulation is considered important to process the proper and effective flow of the activities in the economy. Temporary decline of the currency reform caused several disruptions to the economic activities. Thus, illicit use of money in the country has drastically impacted on banking regulations. 
On the other hand, use of the stringent regulations of anti-laundering money has disrupted the entire system of the economy. Moreover, an integration of these steps by the entire nation and implementation of initiative measures by the government is helpful to combat difficulties and constraints of the financial system. Similarly, as opposed by Kaur (2019), negative relationships that establish due to ineffectiveness of laundering money impact have caused frequent disruptions that arise due to inefficient compliance and lack of proper internal controls on the banking system of the economy. 
[bookmark: _Toc51412085][bookmark: _Toc52791649]5.5 Summary
Based on the above study it can be concluded that the entire chapter has been completed with significant emphasis on laundering money and their consequent effects on the economy in context to developing country-India. It can be evaluated that money-laundering activities can be improved through initiative and active measures adopted by the country. Likewise, adoption of new and latest technology with regular monitoring of financial transactions is beneficial to tackle illegal monetary use of cash. 
[bookmark: _Toc51412086]

[bookmark: _Toc52791650]Chapter 6: Conclusion, recommendations and future scope
[bookmark: _Toc51412087][bookmark: _Toc52791651]6.1 Conclusion
The primary motive of laundering money related activities is the disguise usage of money by the criminals to control and bypass their wealth through a complicated sequence of commercial transactions through banking transfers. These proceedings have appeared from legitimate sources and hence come out as legalised money. Several other legalised systems use these terms with several types of business and financial crimes. It results in socio-economic costs and decreases the revenues of the government. Developments in legitimate private sectors through product supply are affected adversely. They are priced below the production costs, making it more difficult for such types of activities to compete in the present situation. Enterprises are often turned as sterile and initially productive ones by the criminals to misuse the funds, ultimately resulting in the lowering of economic productivity. As it is an essential constituent for the legitimate economy's financing, it can also act as a low budget vehicle for the criminals wishing to misuse the funds. The inflows of large sums poured into the laundered firms that are inserted out and into the financial system undermining the market stability and involving scheming, might result in loss of goodwill of the stakeholders. Integration of robust policies and processes to mitigate the effects of laundering money and the implementation of AI technology can help in eradicating the negative aspects of the money-making process. The approach will also help in increasing operations and facilitating efficiency for the informed and compliant decision-making process. Currency exchanges, smuggling, gambling, blending of funds, repayment of loans gave rise to a situation where the jurisdiction officials either involuntarily refused with the regulations during investigations for international laundering of money. Improper manner of verification during opening a bank account, technological progression and insufficient human yield capacity resulted in the emergence of these types of activities. Contrarily, considerable amounts of damage are caused by the financial sector institutions, which play a critical role in financial prospects of growth, thereby prospering corruption and crime, decreasing the growth of the economy and efficiency over the economy’s real sector. 
[bookmark: _Toc51412088][bookmark: _Toc52791652]6.2 Linking with the objectives
[bookmark: _Toc51412089][bookmark: _Toc52791653]Objective 1
The first objective is clearly defined in 2.2, 2.3 of the literature review and the first theme of chapter 4. Establishment of fake companies or “shell companies'', acting as a fake company, without any existence in the real world and absence of production in those organisations are used by the cheaters to exhibit large transactions within the balance sheets of the shell firms. As per the depiction of Habib et al. (2020), loans are adopted in the names of these companies to receive tax exemptions from the government. Income taxes are also not fined. In this manner, the cheater gathers a considerable amount of money. The process of money transferring comprises three phases, namely, integration, layering and placement (Laundering money, 2020).  As per the analysis of Gilmour (2016), in the layering phase, the deceitful person camouflages his real income using the process of foul play. Funds are deposited to the investment instruments, such as the traveller's cheques, stocks and bonds or even overseas bank accounts. As per the suggestion of Yantis et al. (2018), the accounts are opened in the countries of those banks, which does not disclose the original identity of the account holders. The final stage reintroduces the legalised economy for transferring back the money into the financial world as the fair amount.
[bookmark: _Toc51412090][bookmark: _Toc52791654]
Objective 2
The impacts are discussed in point no 2.4 and 2.8. The second, third and fourth themes describe the impacts of this process. Moreover, second and third case studies also correspond to the second objective. As per the analysis of Jacobs (2018), impacts over financial governance and crypto currency are also noticed. Contrarily, as per the suggestion of Bayanov (2020), the association between terrorism and laundering money is found to be a bit more complicated, as the money is being hammered down by the terrorists to prevent the monitoring of the authorities and interrogates the conduction of their pre-planned attacks. It has also resulted in lowering of governmental issues and socio-economic expenses.
[bookmark: _Toc51412091][bookmark: _Toc52791655]
Objective 3
The mitigation steps for combating the process of laundering money is explained in the fifth part of the literature review chapter. Although no such themes have been found relating to the steps acquired by the government of India to prevent the spread of this process, the last paragraph of the first case study briefly describes the initiative adopted by the Indian governments over the suspected parts of the terrorist-related activities to capture all the frozen assets and belongings in 37 entities. Different laws were found by India to tackle the manipulation of foreign exchange, trade violations, narcotics and smuggling with special legalised provisions for confiscating the property and imprisoning the legalised provisions that were enacted to deal with these types of crimes (Civil Service India, 2020).
[bookmark: _Toc51412092][bookmark: _Toc52791656]6.3 Smart recommendations
[bookmark: _Toc51412093][bookmark: _Toc52791657]Recommendation 1: Development of stronger anti-laundering money regulations and policies
	Attributes 
	Justification 

	Specific 
	Integrating stronger regulations and policies for anti-laundering money process by the government of the developing nations

	Measurable 
	Strategic priorities can be adopted to strengthen further the framework over the fight of terrorist financing and illegal money-making

	Achievable 
	The rules must also be upgraded continuously to handle the international nature of the terrorist organisations, technological innovations, enhancing financial flows for integration over the international market and many others.

	Relevant 
	An action plan can be established to set out the measures for better coordination, supervising and setting out the rules for integrating specific combating steps within India. 

	Time-bound 
	Around six months 


[bookmark: _Toc51419755]Table 6.3.1: Smart recommendation 1
(Source: As influenced by Al-Suwaidi and Nobanee, 2020)
Stronger and stricter rules for the anti-laundering money process will make it difficult for the criminals to camouflage their illegal funds under fictitious company’s layers and fortify the checks over the unsecured third countries. As per the analysis of Al-Suwaidi and Nobanee (2020), adoption of strategic priorities will further assist in fortifying the framework over the combating measures towards the attacks for deceitful moneymaking and terrorist financing. As per the suggestion of Mekpor et al. (2017), the rules should also be upgraded continuously depending on the international nature of the terrorist corporations, creativity in technological aspects (such as virtual currencies), enhancing financial flows integration over the international market, the ingenuity of the criminals to utilise the loopholes or gaps within the system completely. Lastly, an action plan can also be developed for setting out the rules in supervising, coordinating and enforcing the rules over the developing nations.
[bookmark: _Toc51412094][bookmark: _Toc52791658]
Recommendation 2: Integration of AI to reduce the impacts of illegal money-making
	Attributes 
	Justification 

	Specific 
	AI-driven compliance software can be integrated to mitigate the occurrences of illegal money-making processes.

	Measurable 
	AI-driven AML software, sanction scanner can be used to safeguard the business from laundering money.

	Achievable 
	Reductions of legal issues and enhanced efficiency and operations 

	Relevant 
	Facilitation of compliant and informed process of decision making 

	Time-bound 
	Around seven months 


[bookmark: _Toc51419756]Table 6.3.2: Smart recommendation 2
(Source: As influenced by Sanction Scanner, 2020)
AI technology can be integrated to decrease the effects of illegal moneymaking within the organisations. Sanction scanner can be used to safeguard the business from the illegal effects of the concealment of the money (Sanction Scanner, 2020). Compliance software decreases the challenges of errors during the maintenance of the organisation's compliance process. As per the opinion of Han et al. (2020), the screening services will help in checking out the customers already present in the sanction lists. The technology will assist in scanning all of the sanction lists immediately, which further helps in bothering it for checking it manually. As per the suggestion of Al-Shabandar et al. (2019), the process will facilitate efficiency and increased operations. Additionally, a compliant and informed process for decision-making will also be encouraged. However, this entire integration process will take around seven months.
[bookmark: _Toc51412095][bookmark: _Toc52791659]6.4 Future scope
The dissertation mainly sheds light over the impact of the laundering money process in the banks and the economy of the developing nations, such as India. The researchers who will be conducting their thesis over similar topics in the future will understand the negative aspects of it and find out relevant measures to combat the effects of illegal money practising within the developing nations. Criminal proceedings often take place in terms of cash, thereby entering the financial system by some of the other means. The future researchers can identify the issues and occurrences of risk in AML and any framework for curbing the effects of these types of activities. Additionally, innovative compliance departments of AML can dramatically change the investigation of malicious activities through operations and KYC considerations of the automatic monitoring programs.
[bookmark: _Toc51412096][bookmark: _Toc52791660]6.5 Research limitation
The research lacks ample practical information about realistic laundering money cases as only 3 case studies are used in data analysis. Additionally, previous studies in this research area are very few that limits proper conceptualisation of laundering money impacts on India. Additionally, lack of necessary secondary resources accessibility for monetary crunch, implications of time-bound submission and website login criteria establish some gaps in the literature. Primary information was unable to be collected due to the prevalence of the pandemic disease.
[bookmark: _Toc51412097]

[bookmark: _Toc52791661]Chapter 7: Reflection
After conducting this study, I have gained a deeper understanding of the factors resulting in illegal money-making practices. The process of laundering money comprises illegal obtaining of funds that are covered within a series of deals and transfers in such a manner that it eventually appears to be the source of legalised incomes. These situations have occupied a considerable position in the list of international policies, apart from international terrorism. It has both macroeconomic and social effects. I think that the process of laundering money, which initiates with the dirty money finally will end once the purpose behind the contamination of money is eradicated successfully. I feel that the investigations of these types of activities can be conducted seamlessly through using KYC (Know Your Customer) and the process of machine learning will help in the identification of these suspicious activities more effectively. 
Although the research work focused on the impacts of illegal moneymaking practices within the developing nations, less emphasis was provided on the steps that can be adopted to mitigate its impacts over the banking sectors. Lesser emphasis was provided on the technological aspects for mitigating these types of activities. Influence of policies and corresponding banking schemes for fostering the loan activities and its influence over the country's economy all remained unexplored. Additionally, due diligence can also be established before the beginning of a business relationship and performed in several instances of individual transactions, FX transactions, as per the official and current exchange rates to determine whether or not the transaction can be carried out within a single operation or several operations that appear to be linked. 
The appropriate schemes for mitigating the impacts of these types of activities must be acquired by the enterprises to detect the attempts of laundering money within the systems. Additionally, the financial institutions depending on the three-phased cycle can develop appropriate strategies for laundering money to recognise the challenges. Apart from that, relevant AML and legislative elements for the counter financing terrorism can be aligned for checking out the risks faced by it and ascertain preventive approaches over practical unlawful activities. Thus, adequate software (AML compliance) must be integrated to fight the effects of such illegal and unauthorised activities over the banks. 
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