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Introduction 
Computation of financial value has been helped in the determination of position of a business. The report has mainly focused on computation of the financial value of companies that have helped in determination of economical estimation. Importance of the study is to evaluate the financial statements and performance of an organization. The study has further aimed to highlight the calculation of statements. The study has been conducted over estimation of a statement of income along with the financial position. The report has computed the financial statement to evaluate the financial condition. 
[bookmark: _Toc77758296]Question 1
[bookmark: _Toc77758297]a) Preparation of a statement of profit and loss
The table has conducted the calculation of the income value of Kedison Plc. It has organized the valuation of income statements that can be helped in estimation of business earnings. It has projected the earnings of an organization that can be helpful in the determination of financial value in a business (Haralayya, 2021, p.184). It has further evaluated gross profit valuation along with the computation of net profit value. 
[image: ]
Figure 1: Computation of profit and loss
(Source: self-developed)

The statement of income has mainly been used to estimate the financial value in a business. . The calculation of profit has mainly reflected earnings that can be helpful in the determination of profit value in a business. Computation of statement of income Kedison Plc has helped in determination of earnings of an organization. It has calculated the gross profit at £248000. It has an estimated profit value of £188000. It is considered as a financial growth along with the earnings of Kedison Plc. It has a computed profit margin of £120000 for the year. Calculator of statement has reflected a higher financial cost that has developed a lower position in market.           
Statement of financial position
The table has mainly described the portion of strength of firm that has mainly described the capability. In the estimation of financial position, it highlights the growth of company. It has also evaluated the financial risk factor and opportunities for the growth of the business (Mavlutova et al. 2021, p.131). Table has constructed a valuation of resources that deals with the business activity.  
[image: ]
Figure 2: financial position
(Source: self-developed)
The estimation of financial position is considered a financial resource that has been used as an indication of performance. Calculation of asset value has mainly found a total margin of £1146335. The computation has also made the estimation of the risk factor. It shows a higher current asset margin rather than a liability. Computed asset value denotes £ (330600+170125+12900) is equal to £513625. It has further denoted the share capital value of the business.      
[bookmark: _Toc77758298]b) Reason for balancing financial position 
The financial position mainly records the spending of a company and also denotes the earnings. It basically reflects owns and owe of a business that has been developed in a business process. The financial position needs to balance as it mainly projects the information of business owes. At a single point, the valuation of liability needs to be equal to the asset value. It mainly balanced the asset value with liability to estimate the strength of meeting the obligation of the enterprises. As per the FRS 102, 105, it is required to estimate the financial position that can be helped in estimating total financial position. It has mainly helped in reflecting the proper structure (Jeenas, 2019, p.36). On the other hand, the principle of double-entry has helped in the determination of the recording of two different accounts. All the entries are recorded in two different accounts of a book of enterprises.  
[bookmark: _Toc77758299]Question 2
[bookmark: _Toc77758300]A) Calculation of the ratio
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Figure 3: ratio calculation
(Source: self-developed)
Computation of ROCE has been computed by applying the formula of PBIT is divided with Capital employed. After putting the formula of 2019, it has vaulted at (720/7225)*100. It has calculated the value of 10%. Calculation of 2020 has seen a formula (846/7041)*100 that has made a result of 12%. The computation of return on capital employed has been found 10% in 2019 that has been developed in 2020 to 12%. This valuation reflects that Chocco plc has developed the profitability from 2019 to 2020. Improved value has been caused for capital employed margin as denotes a higher return to stakeholder. Development in profit value can improve the position.
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Figure 4: ratio calculation
(Source: self-developed)
In the calculation of ROE, it has used a formula of dividing the net income with equity value. Application of formula has found (366/300) =1.22p that has been computed in 2019. In 2020, it has a calculated formula of (431/300) that is equal to 1.44p. This ratio refers to the computation of the return on the equity value of the investor. The valuation of return of equity found 1.22 p in 2019 that has developed to 1.44 p in 2020. It has indicated that Chocco plc has provided a higher return to the investor and also reflects a better position. The higher return has been found in making the reflection in Chocco Plc. Improvement in income value can be helped in determination of higher profit.   
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Figure 5: ratio calculation
(Source: self-developed)
It has constructed the formula in 2019 at {(366-nil)/1071}*100. It has calculated formula of 34%. On the other hand, putting the formula in 2020, it has found {(431-nil)/1071)= 40%. This ratio valuation mainly helps in estimating earning value per share. The computation has found a result of 34% return in 2019 that has been developed 2020 at 40%. The return value to the share has been increased by 6%. It has reflected a better position as per income valuation. This increase has been caused by the development of net income value.   
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Figure 6: ratio calculation
(Source: self-developed)
Calculation of net profit has been found by sales with net profit. Putting the formula has found 366/6441 that has estimated at 5.68%. In 2020, it has estimated the net profit by applying the formula (431/6738)*100 = 6.40%. The computation of net profit has found the earnings of a business. It has computed a net profit value of 5.68% in 2019 that has been improved in 2020 at 6.40%. Computation has found a higher position in Chocco Plc. An increase in value has been caused by changing the statement in net profit margin. Valuation has reelected a higher position as per the net profit.   
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Figure 7: ratio calculation
(Source: self-developed)
Computation of asset value has used net sales by total asset. Asset value has been computed (10087/6441)= 64% in 2019. Furthermore, estimation of 2020 has reflected (6738/9736)*100 = 69%. The computation of turnover value has found 64% in 2019 that has developed to 69% in 2020. Valuation has been developed for a decrease in asset value and an increase in income margin. Calculated value has found a higher efficiency value of Chocco plc. 
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Figure 8: ratio calculation
(Source: self-developed)
The computation of stock value has been developed so that inventory is divided with COGS. Valuation has fund result of (659/3096)*365 = 77 days. Moreover, in 2020 it has found the application of the formula of (708/3235)*365 = 79 days. The computation of stock value has been developed 77 days in 2019 that has reduced the position to 79 days in 2020. The company has taken a higher time to generate the stock value. It indicates a lower position than 2019.
[image: ]
Figure 9: ratio calculation
(Source: self-developed)
It has vaulted receivable days by applying formula (receivable/sales)*365. It has developed a formula of (1287/6441)*365 = 72 days. In the next calculation, it has found (1249/6738)*365 = 67 days. Indication of debtor’s value has found a better position of business that has found 72 days in 2019 that has diminished to 67 days in 2020. Reduction in days has reflected Chocco Plc has developed efficiency in business.  
   [image: ]
Figure 10: ratio calculation
(Source: self-developed)
The liquidity factor has been mentioned in the formula of (current asset /current liability). It has a computed calculation of 2019 by (2355/3046) = 0.77. It has described the formula (2303/2511) =0.91. The estimation of liquidity factor has reflected an improvement in liquidity margin. It has been developed from 0.55 to 0.91. Furthermore, it has a calculated value that is lower than the ideal margin that is 1 (Rashid, 2018, p.110). Chocco Plc needs to focus on improving asset value for growth in liquidity factors.        
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Figure 11: ratio calculation
(Source: self-developed)
It has used the gearing ratio by applying the formula of (242/300)*100 = 81%. In 2020, it has applied the formula of (255/300)*100= 85%. The gearing ratio has found a higher risk as to the calculated figure 81% in 2019 that has been developed to 85%. Higher risk value has been found in growth in equity margin in Chocco plc. Improvement is required in the area of making the valuation.
[image: ]
Figure 12: ratio calculation
(Source: self-developed)
Computation of inventor ratio is (659/3096)*365 = 77days. It has further applied formula of (708/3235)*365 = 79days. The computation has reflected a better position of inventor value. It has found lower payment days to the inventor. The computation ahs related 77 days to 79 days. 
[bookmark: _Toc77758301]B) Comment of performance of ratio calculation 
As per the performance, it has found a better position of Chocco plc. It has developed the profitability along with the liquidity factor. The Chocco plc has improved the strength that can be helpful in determining the higher profit value. Investors can invest in the stock of Chocco plc as it can make a higher profit in long-term value. As per reflection of value, it has developed the scenario for a better position of a business. Computation of value has found a higher position as per business. 
[bookmark: _Toc77758302]Conclusion 
The study has concluded the performance of Kedison and Chocco plc. This computation can help in estimating a higher profit value as per business. It has been considered as a part of indication that denotes liability value as per the asset margin of business. It has mainly reflected the business position that has been highlighted along with performance. Calculation of ratio has found a better position for Chocco plc. The report can help in taking the decision of whether to invest or not. As per the estimation of an income statement, it mainly focuses on the earnings of the organization. Moreover, it has developed an evaluation ratio to analyze the position of chocco plc. This can help in the evaluation of the performance of Chocco plc.
[bookmark: _Toc77758303]
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