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Executive Summary
The report is based upon the understanding of the financial management and financial analysis system of the hotel industry. A proper report is based on which the Hotel Jury inn can understand the functioning and concept of ratio analysis in the financial management. In addition to this, the understanding of the benefits and the limitations of the ratio analysis are also understood in this report. The importance of profitability ratio, liquidity ratio, and gearing ratio and their impacts is also understood vividly by which the management of Jury's inn can take these factors into consideration in the functioning process of their hotel. 
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[bookmark: _Toc94367424]Introduction
Financial management includes the process of planning and managing all the activities of cash or financial transactions that are occurring in an organisation. Financial management in the hotel industry plays an important role to make sure that every activity is functioning according to the budget and according to the needs and requirements of the organisation. This research will assess Jurys Inn's economic management in order to have a thorough understanding of the impact of financial planning on the hospitality industry. In this report, we are going to understand the financial analysis trends that Jury's inn hotel can use. This will include the understanding of profitability trends and their functioning, Liquidity ratio analysis, and gearing ratio analysis. The understanding of ratio analysis, its benefits, and its limitations will be understood. A vehement understanding regarding these kinds of factors in the financial management in the hotel industry, along with proper analysis regarding the fluctuations that occur in ratio analysis will be understood here. 
[bookmark: _Toc94367425]Financial Analysis
Financial Analysis includes the management of monetary transactions that occur in an organisation. Hotel transaction includes all the payments and costs along with the proper calculation of the p/l statement and the balance sheet by which financial statements are calculated (Prihartono and Asandimitra, 2018, p. 309). This includes the calculation of all the expenses and the incomes that have occurred in an organisation. Ratio Analysis plays an important role in making sure that all the financial transactions occurring in the organisation are taken into consideration. Ratio analysis and all its processes according to the different needs of calculation play an important role in the management of the hotel industry's financial management. One of the major benefits of this approach is that some months have a higher chance for success than others. A trend analysis examines a company's financial covering a period of time. Depending on the conditions, periods might be counted in months, quarters, or years. The objective is to compute and analyse the quantity and percent increase from one period to the next.
	Liquidity Ratio (LR)

	Current ratio (CR)
	2019(£)
	2020(£)

	Current Assets (CA)
	3065
	3240

	Current Liabilities (CL)
	1339
	1616

	Formula: (CA/CL)
	2.29
	2.00

	 
	 
	 

	Quick Ratio (QR)
	 
	 

	CA
	3065
	3240

	Inventory
	1450
	1420

	CL
	1339
	1616

	formula: (CA-inventory/CL)
	1.21
	1.13

	 
	 
	 

	 
	 
	 

	Profitability ratio (PR)

	Gross Margin (GM)
	 
	 

	Total Revenue (TR)
	5500
	6000

	Cost of Goods Sold (COGS)
	450
	850

	gross profit (revenue-COGS)
	5050
	5150

	formula:(TR - COGS/ TR*100)
	92%
	86%

	 
	 
	 

	Net Margin (NM)
	 
	 

	Revenue
	4008
	4073

	Cost
	1042
	1077

	formula:( Revenue- cost/revenue)
	26%
	26%

	 
	 
	 

	 
	 
	 

	Gearing Ratio (GR)

	Debt to equity Ratio
	 
	 

	Total liabilities (TL)
	3557
	3817

	Total shareholders’ equity"Tse" (TA - TL)
	2669
	2457

	formula: (TL/Tse)
	1.33
	1.55

	 
	 
	 

	Equity ratio
	 
	 

	Total Equity "TE"(TA - TL)
	2669
	2457

	Total Assets (TA)
	6226
	6274

	formula:(TE/TA)
	0.43
	0.39


Table 1: Financial analysis
[bookmark: _Toc94367426]Financial Analysis Trends
Trend analysis is done in financial management by which the understanding of the profits made, and the monetary transaction are understood better.  This procedure is done with the comparison of successive values of all kinds of ratios of the different financial years of business (Kembauw et al. 2020, p. 16257). Financial analysis trends include three types of analysis procedure, and these are Profitability ratio, Liquidity ratio, and Gearing ratio trend. Profitability, liquidity, and gearing ratio analysis are to be done according to the changing needs of the organisation effectively and efficiently.
[bookmark: _Toc94367427]Profitability-

Figure 1: Profitability ratio
(Source: Self developed) 
According to the Figure 1, the “statistical method” for PR is done for 2019 and 2020, and it can be shown that the gross margin is increasing while the net margin is decreasing. It demonstrates that if the business runs well in the future, growth and profit will be assured.
This kind of trend makes sure that the organisation is generating profit in its activities and operations. The generation of the profit for the shareholders of the hotel is understood by the follow-up of this kind of method. This also includes an understanding of the historical performance of the organization (Brigham and Daves, 2018, p. 2). Hence Profitability ratio analysis is one of the best methods of financial analysis for the hotel industry. This ratio is analysed by follow up of a particular method- 
Return on the equity = profit made after-tax / net worth
It also includes other methods of calculation, by which the earning per the amount of share is understood and calculated. This can be done by the follow up of a formula i.e- Net profit/total amount of share in the organisation. In this context, the Jurys Inn has a number of current responsibilities in this area, since it is necessary to pay salaries to employees and other stakeholders. Many other factors, such as technology leasing, are also involved in this scenario. It is critical to recognise that this is a cyclical industry. 
There are also other formulas, which are calculated accordingly with the different situations and variables that are involved during the business operations (Wijaya and Yudawisastra, 2019, p. 6). It also depends upon the calculation of profit in different sectors and variables of the business. There are basically four kinds of profitability ratios. They are- Operating margin, gross margin, return on sales, return on the assets, investment returns, and equity returns.  
[bookmark: _Toc94367428]Liquidity-

Figure 2: Liquidity ratio
(Source: Self developed)
There are basically three kinds of ratios involved in the financial ratio analysis. They are- Current ratio, quick ratio, Outstanding day sales. This kind of ratio analysis makes sure about the understanding of the liquidity state of the organisation. The understanding of the ability of the hotels to pay their bills in time is understood (Lalithchandra, 2021, p. 1113). It is quite helpful for the lenders as well as the creditors. The Understanding of the capacity of the hotel is understood with the follow up of this kind of ratio analysis. The cash liquidity ratio is one of the most important liquidity ratios in the financial management of the hotel industry. This is because the availability of cash decides how the firm is going to operate in different kinds of situations that may occur during the operating procedure.  
[bookmark: _Toc94367429]Gearing-
The gearing ratio makes sure about the understanding of the financial leverage of the hotel. The more gearing ratio in the hotel will make sure that the financial leverage of the hotel is also higher in quantity (Masharsky et al. 2018, p.3; Turegun, 2019, p. 116). This in turn makes sure that the hotel is susception to the fact of a downturn of the economy along with the business cycle of the organisation. Gearing ratios are calculated by the follow up of the calculation method, which will involve dividing the total amount of debts of the hotel by the total number of shareholders of the hotel. This ratio helps in understanding the existing amount of equity that is required to pay all the outstanding debts of the hotel in the current situation (Abdullah, 2018, p.2).
[bookmark: _Toc94367430]Knowledge from Ratio Analysis
From the above discussion, the proper understanding regarding the three kinds of ratio analysis has been understood. Now, coming to the factor of aspects of this analysis in the business aspects of the hotel industry. The ratio analysis is helpful in a large way from a business perspective. This analysis makes sure that determination regarding the profitability, liquidity, and solvency of the hotel is understood in terms of financial aspects. It is necessary to make sure about all these factors. These factors and their analysis make sure about the condition of the business and decisions are taken accordingly out of these factors. In addition, this performance of the industry can be easily evaluated and analysed when the proper follow-up of these factors is done efficiently in the organisation. The overall efficiency along with the financial situation and leverage is understood when the calculation of the ratio analysis is done properly in the hotel. At the same time, ratio analysis efficiently assisted to gain abroad perspective because the gross profit margin is higher in the hospitality sector and at the same time, it puts forward an effective illumination regarding the low net profit ratio in the hospitality sector. It can effectively be seen from the data provided in this domain that the net profit ratio is lower than the gross profit ratio (Siripipatthanakul et al. 20201, p 453). 
[bookmark: _Toc94367431]Benefits and Limitations of Ratio Analysis
There are huge benefits when the follow-up of ratio analysis is done in the hotel industry. Financial leverage makes sure that the understanding of the financial condition along with the capacity is understood by the stakeholder of the business (Botta, 2019, p. 346; Lu and Tabari, 2019, p. 17). This factor helps the stakeholder to invest in the hotels and thus the functioning of the hotel can also be maintained and balanced when the follow-up of financial analysis is done. Proper understanding regarding the obligations to meet the debts by the organisation is done by the follow-up of this measure in the hotel [Referred to Appendix 1].  Other than these advantages of ratio analysis also include Forecasting and planning, budgeting, measuring the operating efficiency of the organisation, communication procedure, controlling the various performances and cost occurring in the organisation, Comparison among the competitors of the organisation, understanding of the liquidity position and understanding about the long-term solvency position in the future of the organisation. 
· It significantly assists to examine financial statement 
· Additionally, it assists to dissect the operational efficiency of the organisation
· It helps to comprehend the profitability of the organisation
· It assists to analyse the hurdles associated with the business operations
· It plays an influencing role to put forward effective forecasting of the future of the organisation
· At the same time, it analyses the industry trend to provide comparative examinations of the players associated in this domain. 
On the contrary, the disadvantages or limitations of the ratio analysis in the financial management of the hotel industry includes the following factors- 
It does include the calculation regarding the human element of the organisation. Human elements play an important role in the functioning procedure of the organisation. This procedure helps in the comparison process of only the competitors which are having the business of the same depth as this business industry. Other business industries cannot be taken into consideration for the understanding of the leverage and capabilities of the organisation. In addition to these other limitations includes, it can be said that financial statements are quite complicated to be managed and calculated. It consists of a huge number of views and hypotheses by which the calculation procedures are having the chances of inaccuracy. It consists of a collection and calculator of the prior data. On the contrary, to this fact, the importance of the current data has more value in the analysis and understanding of financial management (AlKahtani et al. 2021, p. 815). 
· Scarcity in the employment of “single ratio”
· Inability to put forward inter-organisation analysis 
· It suffers from the scarcity of core standards
· The misleading conclusion at the time of forecasting
[bookmark: _Toc94367432]Conclusion
The proper management of financial management will make sure that each and every activity that is performed in the organisation is making profit maximization in the functioning process. Therefore, there is a need to make sure that the functioning of the financial operations is meeting the needs and requirements of the organisation, along with the fact that there are no occurrences of any kind of losses in the organisation. Ratio Analysis plays an important role in making sure that all the financial transactions occurring in the organisation are taken into consideration. Although there are problems and limitations regarding the inaccuracy in the understanding of the data and the forecasting process, However, it can be said that the efficient management of the financial calculations of Jury's inn can make sure that the understanding of the leverage of the organisation can be understood properly. The functioning process of the budget and the financial management will also be better for the organisation. Three trends of the financial analysis are needed to be taken into consideration by which proper analysis of all the different financial aspects of the organisation is taken into consideration.
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Profitability Ratio

Gross Margin(GM)	2019(£)	2020(£)	0.91818181818181821	0.85833333333333328	Net Margin(NM)	2019(£)	2020(£)	0.25998003992015967	0.26442425730419838	



Liquidity Ratio

Current ratio(CR)	2019(£)	2020(£)	2.2890216579536968	2.004950495049505	Quick Ratio(QR)	2019(£)	2020(£)	1.2061239731142643	1.1262376237623761	
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