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[bookmark: _Toc148194143]Introduction
A thorough grasp of financial statements and tools is necessary in the world of finance and accounting. The profit and loss accounts, balance sheets, and double entry accounting are the three key topics covered in this assignment. The profit and loss statement, as it is presented, provides details on the earnings, costs, and profitability of an organisation. A balance sheet, which breaks out a company's assets, liabilities, and equity, offers a quick glance at its financial situation. By properly balancing debits and credits, the idea of double entry accounting goes into the fundamentals of money accounting. For evaluating financial performance, transparency, and decision-making, these instruments are essential.
[bookmark: _Toc148194144]Answer 1:
Profit and Loss A/c
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The Coopers Grocery Profit and Loss summary as of December 31, 2020 provides a thorough financial picture of the business's performance for the fiscal year. An essential tool for assessing a company's profitability and operational performance is this financial statement.
Sales Revenue, which indicates the entire amount of money made from the sale of goods during the year, is listed first on the financial statement. Sales at Coopers Grocery totaled £160,000. To account for £4,000 in sales returns from returned consumer goods, this amount has been modified. The consequence is a £156,000 increase in net sales revenue.
The £200 reference to Discount Received in the second line denotes any discounts given to clients during the year. The amount of income has decreased.
A crucial part of the profit and loss statement is the cost of goods sold (COGS). It takes into account the costs directly connected to the manufacturing of marketed goods. A £3,000 Opening Inventory, £90,000 in Purchases (PR) made during the year, and a £2,000 deduction from the Closing Inventory are used to calculate COGS. COGS is thus £91,000. After deducting COGS from Net Sales Revenue, the Gross Profit is calculated and comes to £65,200 (Răscolean and Rakos, 2019).
Any additional expenses incurred while running a business are included in operating expenditures (OE). The operational expenses are as follows:
· Rental cost: £2,000, or £500 off the net rent amount.
· The amount £1,000 stands for the interest rate on any debt.
· After a £4,000 cut, the salary is £32,000. Included in this is worker compensation.
· The £1,000 budget includes expenses for car upkeep.
· Depreciation measures the rate at which assets depreciate over time. Depreciation on furniture is £1,800, while depreciation on cars is £3,225.
· After deducting a £800 bad debt recovery, the bad debt total comes to £1,150.
· The sum of the gas and electricity bills, or utility costs, was £1,500.
· Discount Allowed: £700, which suggests that discounts are given to clients.
· All of the expenses mentioned above are included in the £44,375 operating expense.
The computation of Net Profit completes the statement. The outcome is a net profit of £20,825 that is derived by deducting gross profit from total operating expenses. The net profit during the time period is a significant figure since it illustrates the total profitability of the business (Honko et al., 2020).
The firm made £156,000 in Net Sales Revenue, according to the Coopers Grocery Profit and Loss Account for the fiscal year that ends on December 31, 2020. The business earned a net profit of £20,825 after deducting the cost of goods sold and other operating costs. This data offers a quick picture of the business's financial situation and may be utilised for analysis and decision-making. It supports stakeholders' performance analysis and strategic decision-making (Hasanaj and Kuqi, 2019).





Balance Sheet
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The balance sheet for Coopers Grocery as of December 31, 2020, is a crucial financial document that offers a summary of the business's financial situation at the end of the fiscal year. Equity and assets, which are further separated into current and non-current categories, make up its two main parts. Understanding this Balance Sheet is essential if you want to evaluate the company's financial situation and capacity to meet its commitments.
Assets:
Non-Current Assets:
Furniture: furniture is valued at £8,200 on the balance sheet. This is the price of the furniture purchased by the business.
Accumulated Depreciation: The balance sheet indicates that the furnishings have accrued £5,000 in depreciation. Depreciation is the activity of spreading out an asset's cost over time to reflect its depreciating worth. Since furniture and other items lose value over time, this is crucial.
Depreciation: The £1,800 yearly cost for furniture depreciation is included in this component. To appropriately represent the asset's declining worth over time, depreciation must be stated.
Vehicles: The balance sheet shows a value of £18,275 for the cars, which represents their cost.
Accumulated Depreciation: The car has lost £700 in value as of the time of this writing.
Automobiles depreciate at a rate of £3,225 each year.
Current Assets:
Trade Receivables: Amounts owing by clients to Coopers Grocery go under this heading. In order to account for future bad debts, a £850 Provision for Doubtful Debts has been added to the previously stated figure of £16,200.
Bank Balance: £5,000 is in Coopers Grocery's bank account, which is regarded as a liquid asset.
Inventory: The entire value of the corporation's stock is £2,000.00. The items for sale are priced as shown.
Prepaid Rent: A £500 down payment is required for prepaid rent.
Liabilities:
Non-Current Liabilities (Loan): According to the balance statement, Coopers Grocery oversees a long-term loan with a non-current obligation of £10,000. Financial commitments that are not immediately due are referred to as non-current obligations (Fridson and Alvarez, 2022).
Current Liabilities:
Trade Payable is used to record the £2,300 that Coopers Grocery owes to its suppliers.
Accrued Salaries: The workers owed £4,000 in pay at the conclusion of the fiscal year.
Vehicle Maintenance: A £200 budget has been set aside to cover costs associated with vehicle maintenance.
Equity:
Capital: The business's initial £25,000 investment from the owner or owners serves as its capital.
Retained earnings: This category shows the company's annual profits and losses. The net profit for the whole year is comprised of £20,825 in retained profits at Coopers Grocery. Drawings, which are personal withdrawals made by the owner(s), alter this sum. In this instance, the designs cost £13,000.
Liabilities plus equity combined:
The total debts and equity, which should always balance, are combined at the end of the balance sheet. The sum amount in this instance is £49325.
The Concept of a Balance Sheet and Its Use for the Firm:
One of the most important financial statements that companies employ to provide a quick snapshot of their financial situation at any given moment is the balance sheet. The company's assets are on the left side, while its liabilities and equity are on the right. The accounting equation is followed by the balance sheet:
Liabilities + Equity equals Assets.
The main goals and applications of a balance sheet for a firm are as follows:
The solvency and financial stability of a corporation may be evaluated using its balance sheet. It is quite apparent what the company's assets are and how liabilities and equity support them. A good balance between assets and liabilities may be used to determine financial stability (Robinson, 2020).
Accounts receivable, bank balances, and cash are all essential short-term assets for a business's financial stability. Stakeholders may examine the company's liquidity and capacity to pay short-term commitments on the balance sheet.
An investor's and creditor's perspective: The balance sheet is used by investors and creditors to determine the firm's level of risk. When deciding whether to make an investment or a loan, they consider the debt-to-equity ratio as well as the overall financial status.
Comparative Analysis: Businesses may follow changes in assets, liabilities, and equity through time by comparing balance sheets from various time periods. This offers details on the business's financial performance as well as any trends that could need attention.
Making Decisions: Companies consult their balance sheets when making important financial choices. It could aid in your decision about, for instance, whether to take on more debt, distribute dividends, or purchase assets.
In conclusion, the balance sheet is a crucial financial statement that gives an overview of the financial situation of a firm at a certain moment in time. Stakeholders may use it as a useful tool to assess a company's solvency and liquidity, assess its financial health, and make defensible judgements. By contrasting balance sheets from various time periods, businesses may also analyse their financial performance and pinpoint development opportunities (Wahlen et al., 2022).
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	Cash A/c

	Date
	Particular
	Amount
	Date
	Particular
	Amount

	01-Sep
	Bal b/d
	300
	 
	 
	 

	15-Sep
	receivables
	2600
	03-Sep
	computer
	1000

	27-Sep
	Van
	8000
	25-Sep
	Wages
	800

	02-Sep
	Capital
	700
	26-Sep
	Marketing
	500

	 
	 
	 
	28-Sep
	bank
	6000

	 
	 
	 
	30-Sep
	Drawings
	1200

	 
	 
	 
	30-Sep
	balc/d
	2100

	30-Sep
	Total
	11600
	30-Sep
	Total
	11600

	01-Oct
	bal b/d
	2100
	 
	 
	 

	Bank A/c

	Date
	Particular
	Amount
	Date
	Particular
	Amount

	01-Sep
	bal b/d
	7000
	09-Sep
	Payables
	800

	09-Sep
	receivables
	3000
	07-Sep
	Purchase A/c
	700

	30-Sep
	cash a/c
	6000
	11-Sep
	petrol
	350

	 
	 
	 
	15-Sep
	insurance
	450

	 
	 
	 
	30-Sep
	Bal C/d
	13700

	30-Sep
	Total
	16000
	30-Sep
	Total
	16000

	01-Oct
	bal b/d
	13700
	 
	 
	 

	 
	 
	 
	 
	 
	 

	Receivables A/c

	Date
	Particular
	Amount
	Date
	Particular
	Amount

	01-Sep
	bal b/d
	5000
	09-Sep
	bank a/c
	3000

	21-Sep
	Sales A/c
	2400
	15-Sep
	Cash A/c
	2600

	 
	 
	 
	30-Sep
	bal c/d
	1800

	30-Sep
	Total
	7400
	30-Sep
	Total
	7400

	01-Oct
	bal b/d
	1800
	 
	 
	 

	 
	 
	 
	 
	 
	 

	Payables A/c

	Date
	Particular
	Amount
	Date
	Particular
	Amount

	04-Sep
	bank a/c
	800
	01-Sep
	bal b/d
	2000

	 
	 
	 
	20-Sep
	Purchase
	1200

	30-Sep
	bal c/d
	2400
	 
	 
	 

	 
	Total
	3200
	 
	Total
	3200

	 
	 
	 
	01-Oct
	bal b/d
	2400

	 
	 
	 
	 
	 
	 

	Advertising A/c

	Date
	Particular
	Amount
	Date
	Particular
	Amount

	26-Sep
	cash a/c
	500
	 
	 
	 

	 
	 
	 
	30-Sep
	bal c/d
	500

	30-Sep
	Total
	500
	30-Sep
	Total
	500

	01-Oct
	bal b/d
	500
	 
	 
	 

	 
	 
	 
	 
	 
	 

	Drawings A/c

	Date
	Particular
	Amount
	Date
	Particular
	Amount

	30-Sep
	Cash A/c
	1200
	 
	 
	 

	 
	 
	 
	30-Sep
	bal c/d
	1200

	30-Sep
	Total
	1200
	30-Sep
	Total
	1200

	01-Oct
	bal b/d
	1200
	 
	 
	 

	 
	 
	 
	 
	 
	 

	Petrol A/c

	Date
	Particular
	Amount
	Date
	Particular
	Amount

	11-Sep
	Bank A/c
	350
	 
	 
	 

	 
	 
	 
	30-Sep
	bal c/d
	350

	30-Sep
	Total
	350
	30-Sep
	Total
	350

	01-Oct
	bal b/d
	350
	 
	 
	 

	 
	 
	 
	 
	 
	 

	insurance A/c

	Date
	Particular
	Amount
	Date
	Particular
	Amount

	15-Sep
	bank a/c
	450
	 
	 
	 

	 
	 
	 
	30-Sep
	bal c/d
	450

	30-Sep
	Total
	450
	30-Sep
	Total
	450

	01-Oct
	bal b/d
	450
	 
	 
	 

	 
	 
	 
	 
	 
	 

	Purchase A/c

	Date
	Particular
	Amount
	Date
	Particular
	Amount

	07-Sep
	bank a/c
	700
	 
	 
	 

	20-Sep
	payables
	1200
	 
	 
	 

	 
	 
	 
	30-Sep
	bal c/d
	1900

	30-Sep
	Total
	1900
	30-Sep
	Total
	1900

	01-Oct
	bal b/d
	1900
	 
	 
	 

	 
	 
	 
	 
	 
	 

	Sales A/c

	Date
	Particular
	Amount
	Date
	Particular
	Amount

	 
	 
	 
	21-Sep
	Receivables
	2400

	30-Sep
	bal c/d
	2400
	 
	 
	 

	30-Sep
	Total
	2400
	30-Sep
	Total
	2400

	 
	 
	 
	01-Oct
	bal b/d
	2400

	Capital A/c

	Date
	Particular
	Amount
	Date
	Particular
	Amount

	 
	 
	 
	01-Sep
	Bal b/d
	20300

	30-Sep
	bal c/d
	21000
	02-Sep
	Cash
	700

	30-Sep
	Total
	21000
	30-Sep
	Total
	21000

	 
	 
	 
	01-Oct
	bal b/d
	21000

	Computer A/c

	Date
	Particular
	Amount
	Date
	Particular
	Amount

	03-Sep
	Cash
	1000
	 
	 
	 

	 
	 
	 
	30-Sep
	bal c/d
	1000

	30-Sep
	Total
	1000
	30-Sep
	Total
	1000

	01-Oct
	bal b/d
	1000
	 
	 
	 

	Wages A/c

	Date
	Particular
	Amount
	Date
	Particular
	Amount

	25-Sep
	Cash
	800
	 
	 
	 

	 
	 
	 
	30-Sep
	bal c/d
	800

	30-Sep
	Total
	800
	30-Sep
	Total
	800

	01-Oct
	bal b/d
	800
	 
	 
	 

	Van A/c

	Date
	Particular
	Amount
	Date
	Particular
	Amount

	27-Sep
	Cash
	8000
	01-Sep
	bal b/d
	10000

	27-Sep
	Depreciation
	1000
	 
	 
	 

	27-Sep
	Loss on Sale
	1000
	 
	 
	 

	30-Sep
	Total
	10000
	30-Sep
	Total
	10000

	Depreciation A/c

	Date
	Particular
	Amount
	Date
	Particular
	Amount

	27-Sep
	Van A/c
	1000
	 
	 
	 

	 
	 
	 
	30-Sep
	bal c/d
	1000

	30-Sep
	Total
	1000
	30-Sep
	Total
	1000

	01-Oct
	bal b/d
	1000
	 
	 
	 

	Loss on Sale A/c

	Date
	Particular
	Amount
	Date
	Particular
	Amount

	27-Sep
	Van A/c
	1000
	 
	 
	 

	 
	 
	 
	30-Sep
	bal c/d
	1000

	30-Sep
	Total
	1000
	30-Sep
	Total
	1000

	01-Oct
	bal b/d
	1000
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The Importance of T-Balance Accounts for Businesses
An essential accounting instrument for monitoring an organization's financial activity is a T-Balance account, commonly referred to as a T-Account. These factors make them significant:
· T-Balance accounts provide a transparent and understandable depiction of financial activity. It is easy to observe how money enters and leaves accounts since they have two sides, with debits on the left and credits on the right.
· For recording and compiling financial activity, T-Balance accounts are crucial. They aid in maintaining an accurate record of each debit and credit entry, making sure that no transaction goes undetected.
· Balance of accounts: The word "T-Balance" suggests balance. T-Accounts maintain the balance required by the basic accounting formula, which is Assets = Liabilities + Equity. There is an issue that has to be fixed if the total debits and credits do not add up.
· Financial Data Analysis: T-Balance accounts make it easier to analyse individual accounts, enabling businesses to track their cash flow, evaluate their financial health, and make wise financial choices.
T-Balance Account Benefits
· T-Balance accounts are easy to use and comprehend, making them suitable for both seasoned accountants and novices. They present financial activities in an original and appealing manner.
· Accuracy: T-Balance accounts support the preservation of precise financial data. Errors are rapidly found and fixed since the debits and credits balance  (Dewi et al., 2019).
· Transparency and thorough audit trails are made possible by the transaction tracability that enables every financial transaction in a T-Balance account to be tracked back to its source.
· Financial Reporting: T-Balance accounts are the building blocks for more intricate financial statements like the Income Statement and Balance Sheet, which makes financial reporting simpler and more dependable (Palepu et al., 2020).
The use of a T-Balance Account has certain drawbacks.
· Information is limited. The simplicity of T-Balance accounts makes it difficult to manage complicated financial transactions. They may not record all aspect of a transaction, necessitating the keeping of additional records.
· T-Balance accounts often need manual data input, which takes time and is prone to mistake. However, some firms may continue to use manual processes, even if modern accounting software may assist to reduce this problem balance (Andelina and Santoso, 2021.
· T-Balance accounts are helpful for keeping track of simple transactions, but they are unable to manage increasingly complicated financial instruments and activities, such as derivatives or tangled investment portfolios, due to their lack of flexibility.
· Lack of Real-Time Information: T-Balance accounts may not provide real-time financial information since they are normally updated once every three months. This might be a drawback for businesses that need current financial data.
Finally, T-Balance accounts are crucial to the financial administration of an organisation. Due to their simplicity, accuracy, and transparency, they are crucial instruments for documenting and assessing financial transactions. However, they may not always provide real-time data, might need human input, might not be flexible enough for complicated operations, and could have restrictions when it comes to acquiring specific information. T-Balance accounts continue to be a crucial instrument in accounting and financial reporting despite these drawbacks (Hosaka, 2019).
[bookmark: _Toc148194146]Answer 3:
Double Entry Accounting: Concept, Application and Evolution
Introduction:
For thousands of years, the development of businesses has depended on the use of double-entry accounting, a fundamental method of financial administration. It has developed into an essential tool for observing financial operations and confirming the accuracy of financial records because of its lasting values of equilibrium and balance. This essay discusses the idea, applicability, and development of double entry accounting.
Each financial transaction has two equally important but diametrically opposed effects, according to the double-entry accounting concept. Each transaction has an effect on at least two distinct accounts, with a debit and a credit on each of them. Debits and credits must always balance because the fundamental accounting formula—assets = liabilities + equity—must always be guaranteed. Accurate financial recordkeeping is built on the dualist tenet (Faccia and Mosteanu, 2019). It makes it possible for companies to keep a thorough and precise record of their financial operations.
Many different sectors employ double-entry accounting. It empowers organizations to monitor and deal with their financial assets, assess their financial prosperity, and provide dependable financial articulations. To simply decide, draw in with financial backers, and abide by rules, this framework makes pay explanations, asset reports, and income articulations. To lay out responsibility, forestall and identify botches in financial records, and provide a reasonable review trail for financial exchanges, double-entry accounting is likewise fundamental (Carlin, 2019).
The historical backdrop of double-entry accounting is extended and intriguing. The strategy was made by Italian mathematician and Franciscan minister Luca Pacioli, who expounded on it in his 1494 book "Summa de Arithmetica, Geometria, Proportioni et Proportionalita." The double entry framework was shown in this book, establishing the groundwork for contemporary accounting. Double entry accounting has advanced over the course of time to consider new regulations, rules, and strategic approaches. How financial exchanges are done and recorded has undergone a huge change with the change from paper records to computerized accounting frameworks (Cai, 2021).
Conclusion:
Double entry accounting is an idea that has endured over the extreme long haul and provides areas of strength for a for keeping precise financial records. Organizations can save financial straightforwardness, forestall mistakes, and provide precise financial revealing due to its wide use.

 


[bookmark: _Toc148194147]Conclusion
The last section of the assignment examines the fundamental elements of financial accounting. To determine a company's profitability, profit and loss records must indicate revenue, expenses, and net profit. An organization's financial situation may be seen on the balance sheet, which includes a list of its assets, liabilities, and equity. Finally, double-entry accounting ensures accuracy in financial paperwork due to its time-tested principles. These guidelines and procedures form the basis of financial management and help organisations keep their financial reporting transparent, accurate, and accountable. Both business executives and financial specialists need to understand these fundamental ideas since they form the cornerstone of wise financial choices.
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Particular Amount Amount

Cash A/c 2100

Bank A/c 13700

Receivables A/c 1800

Payables 2400

Advertising 500

Wages 800

Depreciation 1000

Loss on Sale A/c 1000

Drawings 1200

Petrol 350

Insurance 450

Purchase 1900

Sales 2400

Capital 21000

Computer 1000

25800 25800

Trail Balance

as on 31st Sep
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Debit Credit 

160,000

4,000

156,000

200

3,000

95,000

5,000

93,000

2,000 91,000

200

65,200

28,000+4,000 32,000

800+200 1,000

1,800

3,225 5,025

850- (500-800) 1,150

1,500

700

44,375

20,825

Discount Allowed

Total expense

Net profit 

Salaries

Vehicle Maintenance

Depreciation: Furniture

Vehicles 

Bad debt

Electricity and gas expense

Net purchase 

Less : Closing inventory 

Discount Received 

Gross profit 



Less other expences

Net sales revenue:

Discount Received 

Cost of goods sold:

Opening inventory 

Add Purchase 

Less: Purchase return

Profit and Loss Account in the books of Cooper's Grocery

as on 31st Dec 2020



Details 

Sales

Less: Sales Return
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Debit  Credit

8,200

15,000

5,000

1,800

18,275

285,000

7,000

3,225

22,850

16,200

850

5,000

2,000

500

49,325

10,000

2,300

4,000

200

16,500

25,000

20,825

13,000 7,825

32,828

49,325 Total Liabilities and Equity

Equity

Capital

Retained Earnings: Net Porfit

Less: Drawings

Total Equity



Current Liabilities

Trade Payable

Accures Salaries

Vehicle Maintanance

Total Liabilities



Bank Balance

Inventory

Prepaid Rent 

Total Assets

Non-Current Liabilities ( Loan)



Accumulated Depreciation

Depreciation



Current Assets

Trade Receivables 

Less: Provision Doubtful debts 5% 

Cost

Accumulated Depreciation

Depreciation



Vehicles

Cost

Profit and Loss Account in the books of Cooper's Grocery

as on 31st Dec 2020



Details

Non-Current Assets

Furniture


