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Financial figures have a much greater impact on investors' conviction. Most studies employ a proportional assessment strategy. Accounting ratios, peer review and cross-departmental consensus will all play a role in the analysis of the financial statements. Jurys Inn is a hotel chain in Britain and Northern England. In this report, the author have analysed different financial ratios including profitability, liquidity and gearing ratios. The author have also interpreted what those ratio or numbers mean. Finally the author discussed several benefits and drawbacks of using financial ratios for decision making in the Hotel industry. 

In general, financial figures have a much greater impact on investors' conviction. Accounting ratios, peer review, year-over-year comparisons, and cross-departmental consensus will all play a role in the analysis of the financial statements (Atrill & McLaney, 2021). Most studies employ a proportional assessment strategy. Because of my position as auditor at Jurys Inn, I am responsible for providing the management with the data needed to calculate these ratios. A hotel chain in Britain and Northern England, Jurys Inn is known throughout the industry. The current business operations of the company have turned sour. That's why we include in its efficient and effective financial outcome in our study.


[bookmark: _Toc120281851]Financial analysis trends 
The efficiency of an investment in terms of money can be evaluated in various ways. Proportional analysis is a method for analysing financial accounts that uses comparisons across multiple types of money-related variables. Metrics are the ratios used to compare the relative importance of various parts of an accounting system. The five types of measurements are liquidity, viability, engagement, gearing, and leverage. When evaluating a corporation, accessibility metrics look at how quickly it can pay off short-term debt. To what extent can a corporation pay off its long-term debts is measured by solvency measures (Bhimani et al., 2019). Percentages of productivity reflect the efficacy with which a company utilises its resources. How much debt a company is able to service and what percentage of its assets are leveraged are revealed by gearing measurements. Metrics of productivity are proportional representations of revenue from sources like as sales, assets, and capital.
Analyzing data from the Jurys Inn by computing relevant ratios, debating trends seen, and drawing conclusions.
	Profitability Ratios
	2020	
	2021
	Trend

	Gross profit margin
	93%
	88%
	-5%

	Net profit margin
	70%
	60%
	-10%

	Return on capital employed
	59%
	57%
	-2%

	Total Asset turnover (times)
	0.83
	0.95
	0.12

	Working capital turnover( Times)
	2.6
	3
	0.40

	Liquidity ratios 
	
	
	

	Current ratio
	2.29
	2
	(0.29)

	Quick ratio
	1.2
	1.13
	(0.07)

	Debtor Day
	129
	131
	2.00

	Creditor Days
	584
	396
	(188.00)

	Gearing Ratios 
	
	
	

	Debt to equity Ratio
	30% 
	36% 
	6%

	Debt Ratio
	23% 
	27% 
	4%

	Interest Coverage Ratio
	159 
	168 
	9.00
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Analysis of Patterns: The Corporation of Jurys Inn is exhibiting unfavourable patterns with regard to its revenue metric. It has a tendency to demonstrate lower numbers in all indicators that indicate revenue compared to that of the previous quarter. When compared to the current figure of 88 percent, the entire profitability in 2020 reached 93 percent. In 2020, the whole margin of revenue was 60%, however in 2021 that number has increased to 60%. In addition, the return on investment for an investment made in 2020 was 59 percent, but that figure has dropped to 57 % in 2021. All profitability ratios for Jurys Inn are on the decline: the hotel's total income margin is 7%, its EBITDA margin is -10%, and its ROIC stands at 2%. Metrics regarding productivity, whether on the supply or demand side, point to an upward trend for the year 2021 in comparison to 2020. In 2020, the entire assets conversion rate was 0.83 times, whereas in 2021 it will be 0.95 times, and the operational capacity circulation will be three times, whereas in 2020, it will be three times. The overall resource revolution is rising at a rate that is 0.12 times faster than the operating resource revolution, which is growing at a rate that is 0.40 times faster (digitGaps, 2022).
Outcome: Low yield on initial investment and a falling yield on assets both suggested that the company's total income margins on revenue were insufficient. As a result of the hotel's deteriorating condition, it's possible that operating and financing expenses would rise in 2021 for Jurys Inn compared to 2020. Better management of company property and operating resources is also reflected in rising rates of overall property turnover and fluctuating cash flow. Therefore, revenue tends to rise, albeit somewhat. A decrease in revenue can be attributed to an increase in operational expenditures.
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Pattern Analysis: Even hotel chain Jurys Inn is feeling the effects of the industry downturn. The liquidity ratio in 2021 was 1.2, but it was only 1.13 in 2021, and the liquidity amount in 2019 was 2.29, but it was only 2. That's why we see a consistent seasonal decline from season to season. An economic problem is being indicated by a 0.29 percentage point drop in the current ratio and a 0.07 percentage point drop in the quick ratio. The median time it takes to repay a creditor has dropped to 188 days, but the mean time it takes to collect from a debtor has risen to 2 days. It was Day 129 for Debtors in 2020, but Day 131 in 2021. When compared to creditors' days, which fell from 584 in 2020 to 396 in 2021, debtors' days are trending upwards.
Outcome: When total assets are divided by current liabilities, the liquidity ratio drops. More money is collected from debtors over a longer period of time, whereas creditors receive more money over a shorter period of time. When it comes to both collecting and repaying debt, Jurys Inn is in good financial standing. On the other hand, the current state of the cash flow is a glaring example of the inefficiencies inherent in the management of operational cash. Financial management of receivables and payments is healthy in the long run (Guilding, 2014).
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Analysis of a current tendency: Debt to equity and debt to total assets will both increase between 2020 and 2021. In 2020, the ratio of debt to equity was 30%; by 2021, it had increased to 36%. Additionally, the ratio of debt to total assets will rise to 27% in 2021 from 23% in 2020. This has resulted in a 6 % and 4 percent increase in the respective ratios. There has been a recent uptick in the proportion of income going for mortgages. In 2018, the ratio was 159:1, however in 2020, it has increased to 168:1. This is leading to a 9-fold increase in the share of income going toward mortgage payments.
Outcome: Juries Inn's financial administration team appears to be adopting a more debt-heavy strategy, as seen by the hotel's rising leverage in financial performance. The company may be delaying financing for 2020 in order to fund 2021 asset purchases. Increases in payment coverage ratios of 9 times in 2021 are indicative of both solid indebtedness management on the part of Jurys Inn and satisfactory growth in revenues to fund loan repayment (Horner & Mott, 2013).
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When analysing the numbers shown in the financial statements of hospitality operations, it is crucial to have a firm grasp on the profitability statements and the variations in them. This section has the potential to elaborate on the following types of financial information and the role that profitability indicators play in making sense of them:
Upcoming planning and scheduling: The financial results of hospitality management are showing a rising trend. For instance, Jurys Inn helps companies build operational and economic goals for their firm. The kind of thinking that has led to the current fiscal consequences paves the way for statistical forecasting of future cost accounting, cash needs, and insolvency. For a business like Jurys Inn, it's important to have a liquidity ratio for all of these financial numbers.
Taking a Decision: If the quantitative statements that underpin management decisions like borrowing, sources of money, and capital markets are analysed by peers from across departments and industries, then management decisions like these, as well as a multitude of others, will be much easier to make. Therefore, it is helpful to employ proportion assessment here (Iqbal, 2016).
Long term solvency: A better understanding of one's financial situation, including one's ability to meet long-term obligations and their subsequent impact, is facilitated by an income statement. If a hotel management company, like Jurys Inn, meets its long-term obligations on time, it will gain a positive reputation in the financing market and among investors. Financial experts and stockholders in the hospitality business could evaluate the company's future success by analysing the ratios and performing quantitative analyses (Marr, 2012).
Profitability: One way to evaluate the success of a hotel management company like Jurys Inn is to look at their bottom line. Several variables that point to revenue generation success or failure are compared in order to assess a company's revenue generation prowess. The financial analysis of the company's earnings per share and the debt coverage proportion would also disclose the company's capability to make pay-outs and repay debt. Therefore, the proportion assessment is essential.
Effectiveness of operation: In order to ascertain the operational performance of the company as well as the usage of a variety of commodities, it is required to evaluate the yearly accounts, notably through the use of proportional evaluation. When it comes to the utilisation of working capital, different operational percentages indicate different levels of capacity utilization. As a consequence of this, comparative analysis is quite important (Marr, 2012).
Controlling costs and expenses: By comparing ratios across time and firms, we may gain insight into how the hotel industry as a whole handles its many pricing and expenditure models. The hidden arrangement cost is established through the financial report's comparison and proportionate analysis. When the information provided by profitability ratios is factored into the decision-making process, it becomes much easier to manage and control costs and expenses that are similar to those being considered (Schwartz, 2019).
Liquidity position: The financial health of an inn is absolutely necessary for fulfilling obligations that are generally short-term. If a corporation has more liquid assets than it does easily accessible liabilities, then the company is in a healthy financial position. A form of financing that is far less widespread, however, would leave one in a weaker position when it came to meeting obligations that are quite short-term. Calculating and analysing the business's solvency indicators is one way to establish the size of this interest that is held by any hotel management company.
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• Because accounting ratios are based on a descriptive method, they can only be used for limited statistical research. There are several important quantitative factors that could affect the proportional result. If most of a company's assets are old, a high proportion of current assets might not even mean that the company is doing well (Walsh, 2012).
• Other constraints on accounting ratios include things like item & property market values, seasonality difficulties inside the firm, front-of-house behaviour, etc. Also, there are limits on the income report that affect accounting ratios.
• There are limits to monetary knowledge because it is made by breaking different accounting rules and ethical rules. Because of this, there are clear limits to the reports that can be made. So, these restrictions on accounting have a direct effect on financial accounting ratios (Walters & Ramiah, 2017).
• Three different accounting laws and standards include: the amortisation plan, the stock measurement method, and so on. Different organisations have different ways of doing things, which makes it hard, if not impossible, to compare them.
• Financial insight is mostly based on facts and knowledge from the past. Because of this, the proportions generally followed patterns from the past. Prospective reliability is not possible with proportion evaluation.



[bookmark: _Toc120281857]Conclusion: In light of the foregoing, it seems reasonable to infer that the financial outcome of Jurys Inn has highlighted a few spots in need of upkeep and enhancement. Expenses and costs related to running the business should be closely monitored and controlled, while those unrelated to the core business should be de-prioritized in favour of generating a higher return on investment. Accounts payable and receivable are expertly managed. The benefits of generosity can be maximised by giving such customers the kind of dedicated service they deserve. A well-planned item marketing strategy, in addition to cost-cutting initiatives, is required to increase sales. As availability falls, more focus must be placed on loan servicing including leveraging operations in order to recover the available resource by making it equal to the accessible obligation. But efficiency is important while keeping a healthy cash flow.
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