




Task 1 
a) The balance
		Cash at bank    
         5 Apr    Capital                    £ 300                   7 Apr       Purchases                    £200
         8 Apr    Loan                        £ 250                  15 Apr       Motor van                  £150
        20 Apr    Revenue                £ 350                  28 Apr       Rent                             £50
                                                                                  29 Apr        Loan                             £200
                                                                                  30 Apr       Drawings                       £60
                                                                                  30 Apr       Balance c/d                  £240
                                         	 £900	£900
        1 May Balance b/d                 £240

	           Capital  
            30 Apr        Drawings                      £ 60         5 Apr Bank                           £300       
            30 Apr        Balance c/d                  £ 440       30 Apr I & E                        £200
                                                        £ 500	    £500
         
                                                                            1 May Balance b/d            £440
	            Purchases  
7 Apr       Bank                              £ 200           30 Apr Trading                         £200


	        Loan 
            29 Apr        Bank                               £ 200          8 Apr Bank                 £ 250
            30 Apr        Balance c/d                   £ 50
                                                         £250                                                    £250
                                                                           1 May Balance b/d           £50

	Motor van 
              15 Apr        Bank                                 £150           30 Apr Balance                  £150
      
              1 May Balance b/d                             £150

	             Rent 
              28 Ap     Bank                                       £50       30 Apr I & E                               £50


	  Revenue
            30 Apr    Trading                                 £350           20 Apr Bank                                  £350


	Drawings
           30 Apr    Bank                                            £60       30 Apr Capital                                    £60



(b)    List of account balances at 30 April
                                                                                               Dr              Cr
                                                                                                £               £
       Cash at bank                                                                240
       Capital                                                                                            300
       Purchases                                                                     200
       Loan                                                                                                 50
       Motor van                                                                    150
       Rent                                                                               50
       Revenue                                                                                           350
       Drawings                                                                        60
                                                                                              700             700

(c)    Statement of profit or loss for the month ended 30 April
                                                                                                       £               £
       Revenue                                                                                                 350
       Purchases                                                                              200
       Less: Closing inventory                                                        100
                                                                                       
       Cost of sales                                                                                          100
       Gross profit                                                                                           250
       Less: Expenses
              Rent                                                                                                   50  
                                                                                                            
       Profit for the period                                                                              200

Statement of financial position at 30 April.                         
                                                                                                             £            £
 Tangible non-current assets 
Motor van                                                                                                        150 
Current assets 
Inventory Cash                                                                                100
                                                                                                           240 
                                                                                                                           340
 Total assets                                                                                                     490 

Capital account
  Introduced                                                                                                      300
 Add: Profit for the period                                                                             200
                                                                                                                           500 
Less: Drawings                                                                                                 (60)
                                                                                                                            440        
 Current liabilities
 Loan                                                                                                                    50 
Total capital and                                                                                              


Task 2
(a)
                                                                   Cash at bank a/c

1 Jan Capital a/c                                      £5000          2 Jan Motor Van a/c 		            £600
4 Jan Loan a/c (Serghei)                         £1000 	3 Jan Purchases a/c 		            £1300
13 Jan Revenue a/c                                 £300           10 Jan Motor expenses a/c	            £200
20 Jan Revenue a/c                                 £500           24 Jan Storage expenses a/c                   £ 150
 	 	 	 	 	27 Jan Loan a/c 		                           £350 
 	 	 	 	 	30 Jan Drawings a/c 		            £175 
 	 	 			31 Jan Balance c/d 		           £4025

                                                £6800                                                                                      £6800

 1 Feb Balance a/c                              £4025       


                                                                           Capital a/c

31 Jan Balance c/d                                   £5000          1 Jan Bank a/c                                              £5000
                                                                    £5000                                                                                  £5000

                                                                                        1 Feb Balance c/d                                          £5000

                                                                         Motor van a/c
  
  2 Jan Bank a/c                                               £600     31 Jan Balance c/d                                             £600

  1 Feb Balance c/d                                         £600

                                                                       Purchases a/c

3 Jan Bank a/c                                                £1300       31 Jan Balance c/d                                        £1300

1 Feb Balance c/d                                          £1300

    Loan a/c

27 Jan Bank a/c                                              £350        4 Jan Bank a/c                                             £1000
31 Jan Balance c/d                                         £650
                                                                          £1000                                                                            £1000
                           
                                                                                          1 Feb Balance b/d                                        £650

                                                                     Motor van expenses a/c

10 Jan Bank a/c                                               £200         31 Jan Balance c/d                                    £200

1 Feb Balance b/d                                          £200

                                                                 Storage expenses a/c

24 Jan Bank a/c.                                           £150          31 Jan Balance c/d                                   £150

1 Feb Balance b/d                                       £150

                                                                      Revenue a/c

31 Jan Balance c/d                                     £800          13 Jan Bank a/c                                     £300
                                                                                        20 Jan Bank a/c                                       £500

                                                                      £800                                                                           £800
 
                                                                                      1 Feb Balance b/d                                   £800

                                                                    Drawings a/c

30 Jan Bank a/c                                         £175         31 Jan Balance c/d                                £175

1 Feb Balance b/d                                    £175



(b)  Trial Balance 
                                                                                                                                                  Dr                    Cr

Cash at bank                                                                                                                        £4025
Capital                                                                                                                                                          £5000
Motor van                                                                                                                           £600 
Purchases                                                                                                                           £1300
Loan.                                                                                                                                                            £650
Motor van expenses                                                                                                         £200
Revenue                                                                                                                                                      £800
Storage expenses                                                                                                              £150
Drawings                                                                                                                             £175
                                                                                                                     
                                                                                                                                            £6450             £6450

(c) Statement of profit pe loss for the January 
Revenue                                                                                                                                                      £800
Purchases                                                                                                                         £1300
Less: Closing inventory                                                                                                  (£800)

Cost of good sold                                                                                                                                      (£500)

Gross profit                                                                                                                                                 £300
Less: expenses
  Motor van expenses                                                                                                      £200
  Storage expenses                                                                                                           £150
                                                                                                                                                                      £350
Loss for period                                                                                                                                           (£50)

Statement of financial position at 31 January 

Tangible non-current assets 
Motor van                                                                                                                                                   £600
 Current assets 
 Inventory                                                                                                                          £800
 Cash                                                                                                                                  £4025
                                                                                                                                                                     £4825
Total assets                                                                                                                                                £5425
 Capital account
Less: Loss for the period                                                                                                                         £5000
                                                                                                                                                                   (£50)
                                                                                                                                                                    £4950 
Less: Drawings                                                                                                                                        (£175)
                                                                                                                                                                   £4775 
Current liability 
Loan                                                                                                                                                          £650 
Total capital and liabilities                                                                                                                    £5425

Task 3 
                                                                              Bank a/c

1 Jan Balance b/c                                            £343      5 Jan wages a/c                                                          £12
7 Jan Smith a/c                                                £18        9 Jan Max a/c                                                              £21
11 Jan Sales a/c                                               £64       14 Jan Wages a/c                                                         £14
21 Jan Sales a/c                                               £110     14 Jan Purchases a/c                                                   £75
23 Jan Harvey a/c                                           £25        15 Jan Rich a/c                                                             £162
28 Jan Sales a/c                                               £84        20 Jan Fixtures and fittings a/c                                 £32
31 Jan Sales a/c                                               £30        21 Jan Wages a/c.                                                       £17
                                                                                          23 Jan Office expenses a/c                                        £3
                                                                                          28 Jan Wages a/c                                                        £15
                                                                                          31 Jan Balance c/d                                                      £323
                                                                          £674                                                                                              £674

1 Feb Balance c/d                                         £323

                                                                             Capital a/c

                                                                                            1 Jan Balance c/d                                                   £1049
31 Jan Balance c/d                                        £1091       31 Jan Trading a/c                                                  £42
                                                                         £1091                                                                                          £1091

                                                                                           1 Feb Balance b/d                                                  £1091

                                                                         Fixtures and fittings a/c

1 Jan Balance b/d                                           £198
20 Jan Bank a/c                                              £32           31 Jan Balance c/d                                              £230
                                                                         £230                                                                                         £230

1 Feb Balance b/d                                          £230

                                                                          Sales a/c

31 Jan Trading a/c                                       £412            12 Jan Harvey a/c                                        £124
                                                                                            11 Jan Bank a/c                                            £64
                                                                                            21 Jan Bank a/c                                            £110
                                                                                            28 Jan Bank a/c                                            £84
                                                                                            31 Jan Bank a/c                                            £30

                                                                         £412                                                                                 £412

                                                                     Purchases a/c
5 Jan Rich a/c                                          £150                31 Jan Trading a/c                                      £225
14 Jan Bank a/c                                      £75
                                                                 £225                                                                                         £225

                                                                           Wages a/c

5 Jan Bank a/c                                                 £12         31 Jan Trading a/c                                             £58
14 Jan Bank a/c                                              £14
21 Jan Bank a/c                                              £17
28 Jan Bank a/c                                              £15

                                                                          £58                                                                                         £58

                                                                           Office Expenses a/c

23 Jan Bank a/c                                                    £3       31 Jan Trading a/c                                               £3

                                                                              Smith’s a/c

1 Jan Balance b/d                                               £18      7 Jan Bank a/c                                                    £18

                                                                              Harvey’s a/c

1 Jan Balance b/d                                               £39       23 Jan Bank a/c                                                  £25
2 Jan Sales a/c                                                    £124     31 Jan Balance c/d                                             £138
                                                                              £163                                                                                   £163


1 Feb Balance b/d                                              £138

                                                                             Moon’s a/c

1 Jan Balance b/d                                               £26      31 Jan Balance c/d                                                £26

1 Feb Balance b/d                                              £26 

                                                                             Rich’s a/c

15 Jan Bank a/c                                             £162        1 Jan Balance b/d                                                  £12
                                                                                          5 Jan Purchases a/c                                              £150
                                                                         £162                                                                                         £162

                                                                             Max a/c

9 Jan Bank a/c                                                   £21        1 Jan Balance b/d                                                 £21
                                                              
                                                                        Inventory a/c

1 Jan Balance b/d                                        £458      31 Jan Trading a/c                                                   £458
31 Jan Trading a/c                                       £374      31 Jan Balance b/d                                                 £374

1 Feb Balance b/d                                       £374

(b) Trial Balance 


Cash                                                                                                                     £323
Sales                                                                                                                                         £412
Fixture and fittings                                                                                            £230
Capital                                                                                                                                      £1049
Wages                                                                                                                  £58
Purchases                                                                                                            £225
Office expenses                                                                                                  £3
Receivables 
     Harvey                                                                                                             £138
     Moon                                                                                                               £26
Inventory                                                                                                              £458
                                                                                                                               £1461          £1461

(c) Statement of profit and loss for the January 

Revenue                                                                                                                                     £412
Purchases                                                                                                               £225
Opening inventory                                                                                               £458
                                                                                                                                 £683
Less: Closing inventory                                                                                         £374
Cost of goods sold                                                                                                                    £309
Gross profit                                                                                                                                £103
Less: Expenses 
Office expenses                                                                                                       £3
Wages                                                                                                                       £58
                                                                                                                                                       £61

Profit                                                                                                                                             £42

The statement at 31 January 

Non-current assets 
Fixtures and fittings                                                                                                                  £230
Current assets 
Inventory                                                                                                                   £374
Receivables                                                                                                               £164
Cash                                                                                                                            £323
                                                                                                                                                      £861
                                                                                                                                                      £1091

Capital account
At 1 January                                                                                                                               £1049
Profit for the period                                                                                                                 £42
                                                                                                                                                     £1091


Task 4 
                                                                               Revenue a/c

                                  
                                                                                            2 Jun Claire a/c                                                      £8500
                                                                                            14 Jun Hywel a/c                                                   £9000
                                                                                            29 Jun Cash a/c                                                     £6000
27 Jun Trading a/c                                        £28500      24 Jun Mandy a/c                                                 £5000

                                                                         £28500                                                                                       £28500


                                                                          Sales returns a/c

22 Jun Claire a/c                                            £1000         27 Jun Trading a/c                                              £1000

                                                                       Purchases a/c

13 Jun Georgiana a/c                          £12000 
21 Jun Andrew a/c                              £4500            27 Jun Trading a/c                                                  £16500

                                                               £16500                                                                                            £16500

                                                                 Discount received a/c
                                                                                      25 Jun Georgiana a/c                                            £840
27 Jun Trading a/c                                   £930          27 Jun Andrew a/c                                                 £90
                                                                   £930                                                                                             £930
                                                                 

                                                                 Discounts allowed a/c

24 Jun Claire a/c                                           £375       27 Jun Trading a/c                                             £375
                           
                                                                        £375                                                                                      £375

                                                                       Cash a/c

20 Jun Sales a/c                                       £6000     25 Jun Georgiana a/c                                    £11160
24 Jun Claire a/c                                      £7125     27 Jun Andrew a/c                                        £4410
25 Jun Hywel a/c                                     £9000     27 Jun Balance c/d                                        £6555

                                                                   £22125                                                                            £22125

   Balance b/d                                          £6555





                                                                  Claire receivable a/c

2 Jun Sales a/c                                          £8500      22 Jun Sales Returns a/c                             £1000
24 Jun Cash a/c                                        £7125
24 Jun Discount allowed a/c                 £375
                                                                   £8500                                                                                £8500

                                                                   Hywel Receivable a/c

14 Jun Sales a/c                                        £9000     25 Jun Cash a/c                                         £9000

                                                                       Mandy Receivable a/c

24 Jun Sales a/c                                            £5000      27 Jun Balance c/d                            £5000

                                                                       Georgiana Payable a/c

25 Jun Cash a/c                                              £11160    13 Jun Purchases a/c                        £12000
25 Jun Discount Received a/c                     £840

                                                                         £12000                                                                 £12000

                                                                      Andrew Payable a/c

27 Jun Cash a/c                                           £4410      21 Jun Purchases a/c                          £4500
21 Jun Discount received a/c                   £90

                                                                     £4500                                                                       £4500




Trial Balance at 27 June
                                                                                                                                                       Dr                    Cr

Revenue                                                                                                                                                           £28500
Purchases                                                                                                                                 £16500
Cash                                                                                                                                           £6555
Sales Return                                                                                                                             £1000
Mandy Receivable                                                                                                                   £5000
Discount Allowed                                                                                                                                           £930
Discount Received                                                                                                                   £375

                                                                                                                                                    £29430         £29430




Task 5
Each business bears expenses during its existence and these expenses are classified into capital expenditures and revenues.
       Capital expenditures are for fixed assets, which are expected to be productive assets for a long period of time.
    Revenue expenditures are for costs that are related to specific revenue transactions or operating periods, such as the cost of goods sold or repairs and maintenance expense. 
             Thus, the differences between these two types of expenditures are as follows:

Capital Expenditure
1 Long-term
2 Is improving
3 non-recurring
4 Progress the Business
5 Shown in Trading, Profit and Loss Account
6 Is Indicated
 7 Is Capitalized
8 Does not reduce the revenue of business


Revenue Expenditure
1 Short-term
2 It does not improve
3 0ccurs repeatedly
4 Maintain the Business
5 Shown in Income statement
6 Not indicated
7 Is Not Capitalized
8 Impacts and reduces the business profit



1 TERM 1                                                                        2 VALUE 2                              3 OCCURRENCE 3                                                                   4 PROGRESSION 4
5 AMOUNTS SHOWN 5                                                                  6 BALANCE SHEET 6                                                                   7 CAPITALISATION 7
8 REVENUE 8












Conclusion
[bookmark: _GoBack]     Capital Expenditure and Revenue Expenditure both are important in business for earning a profit in the present as well as in the last years. Both have its own merits and demerits. In the case of a capital expenditure an asset has been purchased by the company which generates revenue for upcoming years. We need to know both of them because they have a very important position in our future business, so make sure that you will know all about Capital Expenditure and Revenue Expenditure!
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