Business Law and Practice, Module Code: BMLW5005, Exam answer paper

Task 1
Question 1
a.
ATTENDANCE NOTE
Date:       July 2021
Client:     John Wells (Cosmetic Transformations)
Matter:    Partnership 
                                                                                                                               
A Supervisor
Liability in terms of outstanding account refers to the outstanding expenses based on the personal account that have the credit balance and treated as the liability for a business firm. Referring to the case of John, he is seeking for the advice in respect of an outstanding account. In terms of cosmetic transformations with respect of the outstanding account, liability plays the vital role in the partnership that are personally liable for overall business debts involving the court judgments. The individual partnership is sued for overall amount of business debt. According to the scenario of John Wells who is seeking for the advice, can support his partner Rhian Thomas. In respect of the outstanding account, liability can appear in the form of flexible and legal tax entity which allow John to be benefited from the economies scale working together with Rhian Thomas. However, Dylan Jones can be reduced with the liability for the actions of the former partner John and Thomas. Based on the legal entity, it is significant to check the nation laws. Thus, in the partnership of Rhian Thomas and Dylan Jones, cosmetic transformations can rely on the limited liability partnership of Rhian and Dylan who can start their business as the general partnership. The liability of the partnership between Rhian and Dylan can also form the general partnership based on the profit entity which is created through the mutual understanding amongst two parties. This understanding can be the best way for two partners to work in proper way for making profit. 
The general partnership between Rhian Thomas and Dylan Jones can be formal wherever task is shared and written in the form of contract. The liability is the limited liability partnerships based on the cosmetic transformations with respect to the outstanding account. Due to the death of Sion, Dylan Jones and Rhian Thomas can be the partner of John wells in the cosmetic transformation based on the limited liability partnership. It helps to allow the structure of partnership based on the liabilities of partners that are limited to the amount kept by Dylan Jones and Rhian Thomas in the cosmetic transformation. The risk between the partners based on the liability partnership is shared between each other who carry their business on the basis of outstanding account. Limited liability partnership establishes the labour division that enhances the expertise and skills by establishing the labour division. The limited liability partnership can be recommended to the case of John where the creditors cannot go after the partner’s personal income or asset. Limit liability partnership in terms of cosmetic transformation is based on the common laws in the professional business and firms. It is common law in the business started by John, Rhian, and Dylan. In respect to the outstanding account, the partnership is the limited liability partnership that is considered the informal nature of the general partnership.
b. 
                                                                                                        
Cosmetic Transformations
Unit 2
SA1 Waterfront
Swansea
SA1 2TD
Tel: 01792 234567
Email:john@cosmetictransformations.co.uk

(Partners: John Wells, Rhian Thomas, Sion Williams,
Dylan Jones)

Outstanding account in terms of liability based on past and present partners refers to the amount owed by partners regarding debt which charges interest. Past and present partners play the important role in the outstanding account. Referring to the case, four past and present partners are John Wells, Rhian, Dylan, and Sion. Since, John explained the partnership recently has outstanding account that is still to be paid that was entered into from Rhian based on the partnership notepaper. For this, liability can be termed as general or limited partnership liability. General partnership refers to the most common type of business cooperation based on the outstanding account. It does not require the business entity of past and present partners. Generally, present, and past partners regrading outstanding account can immediately produce the partnership after announcing the agreement of partnership of any sort of business. Meanwhile, the profit of a company and ownership are shared among the other past partners involved in the business.  Thus, the present and past partners set various liabilities that are based on their personal obligations and responsibilities. Implementing partnership of general and limited liability partnership can be advised to John for transforming the cosmetic dentistry business relying on the partner Dylan Jones and Rhian Thomas. 

The liability based on past and present partners is unlimited. But in the case of John Wells, the partnership remains up to certain time if the cosmetic transformations that is cosmetic dentistry business is limited to a capital extent. In the matter of partnership based on the present and past partnership regarding cosmetic transformations of dentistry business, general and limited liability partnership can be the perfect term for the business to be carried out in outstanding account. On the other hand, the appropriate precise statutory authorities for John’s advice is the statutory liability which is the legal term where some individual can be held for the responsible and specific action based on the relevant law and interpretation. From this, the partnership made by John with Rhian and Dylan based on the general and limited liability partnership can rely on the liabilities of statutory with the respect of the outstanding account. Statutory liability in terms of outstanding account is the legal term where the past and present partners is held responsible for the omission and specific action based on the relevant law including the interpretation. Precise of statutory liability is the generic term which can be applied by the partners to conduct the business of cosmetic dentistry including financial term. Therefore, statutory liability can be recommended to John to appeal to transactions of real estate, obligation of stockholder and behaviour of the member involved in partnership. 
                                                                          










Task 2
Question 2
a.
Statutory authority refers to the duties and powers that is assigned to the agency or government official from the law passed by the state legislature. Sumer and Ranjit according to the case of business partnership as the general ‘traders’ through the premises on the SAL development in Swansea. However, statutory authorities can be precise towards the business partnership of Ranjit and Sumera. Identifying potential legal problems relevant to the selection of the name is facing law that is not adopted to start the business. The business partnership might know the legal complications to handle the business. In order to have the selection of the name by the agreement of both partner, partnerships must be ready for any sort of legal circumstances. The partnership should be ready to face the potential legal problems. The potential legal problems in relation to the selection of the name is sharing capital, shared liability, operating agreement, and legal assistance. 
The appropriate statutory authority is the legislation related to business partnership that can overcome the potential legal problems in relation to the selection of business in ‘Swansea Trading Cooperative’ is based on the partnership Act 189 of the UK. This act is based on the partnership which concerns the procedure where the partnerships are governed or formed inside the world of business. Talking about the potential legal problems, partnerships is also one of the potential legal problems that are relatively easy to allow and establish the benefits of income for the individual partners. Company in the UK normally benefit through the partners with the complementary skills. Ranjit and Sumera might come with the potential problems that can be solved relying on the Partnership Act 1989. The liability partner in the business is hard to find where only general partners are liable to the action of other partners for running the business in smooth way. 
b.
The legal requirements in relation to disclosure of the name with the potential effect relies on the legal status. The business partnership is not based on the legal status. From this, Ranjit and Sumera are not able to keep the name of their business unless the statutory authorities are included in the business. The business partnership is considered legal or juristic based on the Partnership Act where no any formalities are required to set the partnership or selecting the name for the business. In the partnership, Ranjit and Sumera personally share the responsibility of the business based on the requirement of business. They share their profits of business set in legal requirements relevant to the disclosure of name eradicating the potential legal problems. In the context of the UK, legal requirements play the important role in relation to disclosure of the name which is ‘Swansea Trading Co-operative’. 
The legal necessities are based on the legislation created from the parliament of the UK which is primary legislation and secondary legislation. Likewise, common law is also the legal statutory authorities which is derived through the decision of the UK indicated as the major principle for Ranjit and Sumera to comply the name of their business in legal order.  Ranjit and Sumera are the business partners who can run the business and put their business name based on the legal personality, legal formalities, and legal administration under the UK relationship agreement. The business partnership is the crucial to produce their business name under the eyes of the law and set the proper rules and legislation to start the business in proper way. The proper legal requirement adopted in the business formed by Ranjit and Sumera can keep their business name together with the effect of not complying business name without any legal procedure of business partnerships. 
Task 3
[bookmark: _Hlk94711599]Question 3
Joseph Adowale has been called for assistance on recent developments at Juice Box Limited, a firm in which he is a stakeholder. The company has a 100-share issued capital, of which Joseph holds 25. Monica Wilde and her wife Jen are the two directors. Monica owns 74 shares, while Jen owns one. The Model Articles of Association serve as the company's articles of association (MAA). Monica has offered the firm £3,000 for some outdated culinary equipment. Joseph would be thrilled with this if it weren't for the fact that he believes Monica should pay £15,000 for it instead of £3,000. Joseph has done some research on the equipment's second-hand value and believes that £15,000 is a conservative estimate. He is dissatisfied with Monica's purchase of the equipment for £3,000. Monica has purportedly claimed that she will drive the sale through at the board and shareholder level, over Joseph's concerns, following intense conversations between these two shareholders on this matter. Monica has also stated that whatever course of action she chooses; Jen will support her.
In comparison to a civil law system, a common law system is less prescriptive. As a result, a government could choose to include citizen protections in a particular law related to the infrastructure project in issue. The legal identity of a business limited by shares is distinct from that of its owners (shareholders). A shareholder's liability for the company's liabilities is normally limited to the amount of unpaid dividends on his or her shares, if any. A corporation limited by shares must have at least one share in its issued share capital. The Companies Act of 2006 (CA 2006) regulates a corporation's share capital. Companies limited by guarantee are typically formed for non-profit purposes. They are founded without share capital and possess some of the same features as a private corporation limited by shares. Only if the business is wound up and a contribution is required to pay its obligations are members accountable to the extent of their guarantees (that is, the amount they agree to contribute to the firm's assets, generally a nominal sum). Shareholders normally have the same fundamental rights regardless of whether the company is private or public. The rights and limitations linked to shareholders' shares under the company's articles of incorporation define their rights. Various shareholders may have distinct rights or be subject to numerous limitations, which is often accomplished through the use of different share classes in a corporation. In many cases, these rights are stated out in the articles of incorporation. A company's ability to have as many different classes of shares as it wants is unfettered. Joseph has the legal ability to take legal action if he feels others are acting unlawfully. If minorities think their rights are being infringed unfairly, they may initiate a lawsuit.













Task 4
Question 4 
Art Supplies Limited, a firm customer, has concluded that in order to acquire a broader consumer base, it would need to invest significantly in new items. To do so, it has secured a £75,000 credit arrangement from Barclays Bank plc. The company will enter into a debenture with the bank, giving the bank a fixed charge on its registered freehold property and a floating charge on the remainder of its assets. A non-collateralized bond or comparable financial instrument is referred to as a debenture. Since they lack safety, debentures depend on the borrower's integrity and standing for backing. Debentures are commonly issued by businesses and governments to raise cash or money. Debentures are also used by businesses for long-term finance. Corporations' debentures, on either hand, are uncontrolled. However, they are fully endorsed by the underpinning company's financial stability and authenticity. These debt securities have a rate of interest attached to them and are required to be reclaimed or returned on a specific date. These pre-arranged debt interest payments are usually made before stock dividends are distributed to investors. Businesses benefit from debentures as they have lower interest rates and longer payback periods than other forms of financial instruments. The cost of borrowing, or even the rate of interest paid by companies to debt holders or shareholders, is set. It's conceivable that the cost of borrowing will be fixed or fluctuating. A floating rate is one which is linked to a standard, such as the 10-year Treasury bond rate, and can fluctuate in reaction to variations in the guideline. The interest rate that investors will get is influenced by the company's credit rating and, eventually, the credit rating of the debenture. The creditworthiness of business and government debt is assessed by credit rating firms.
These organisations give investors an understanding of the dangers associated with debt investment. As previously stated, the maturity date is especially important for nonconvertible debentures. The company has until this date to repay the holders of the debentures. The corporation has a few alternatives for dealing with the compensation. The most common method is redemption from the capital, which involves the issuer making a one-time payment at the loan's maturity. The payment might also be made through a redemption reserve, in which the corporation pays a certain amount each year until the loan is fully repaid when it matures. A notice of a General Meeting must be sent in writing, by hand or by regular mail, speed post, registered mail, courier, facsimile, e-mail, or any other technical means, at least clear 21 days before the date of the General Meeting. According to Section 101, notice can be given with the permission of at least a majority of the firm's paid-up share capital and 95 percent of the firm's voting power. All Directors, Members, Art Supplies Limited Auditors, Secretarial Auditor, Debenture Trustees, and anyone else who is entitled to notice shall be notified of the General Meeting.
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