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For the purpose of economic development entrepreneurship is as important as other factors of production. All over the world many societies are developed at different pace based on the different enterprising social groups within their societies, and many countries or societies believe in entrepreneurship that they even equate development with entrepreneurship and vice vasa. An entrepreneur is considered to be the brain behind every successful economic advancement in any society. Although there is an overwhelming consensus in many countries of how important entrepreneurship is, there however is no single agreement on one particular universal definition of the word entrepreneurship (Williams, 2006). 
The definition may vary from writer to writer at a particular point in time and for different context and purposes as (Williams, 2006). Explains “there is no generic definition of the entrepreneur” but for some writers the usage of entrepreneurship in terms of definition comes from the characteristics of an entrepreneur as oppose to trying to give a specific definition of entrepreneurship. For example the characteristics of an entrepreneurship are described to be an individual that is creative, has a strong work ethics, independent, and a person who is daring, a risk taker and has flexibility to approach.  Others describe an entrepreneur as “intelligence, independence, high motivation, energy, power to initiate and to lead the business, preference for innovation, creativity, desire to succeed, desire to achieve performance, originality, optimism, self-confidence, determination, ambition, inclination toward risks, perseverance, sociability, sense of action, leadership and management skills”. (Costin, 2012)
In many part of the developing word the government and those that are saddled with responsibility of making policies for the good of country see entrepreneurship as people involved in small and medium scale enterprises. The type of economic incentives that is available in an environment or culture in which an entrepreneur operates is directly responsible for the development of that country, (Melwani, 2018) states outright that “The promotion of micro and small firms leads towards the county's economic growth”. Therefore it is worth noting that entrepreneurship on its own will not thrive in a social economic vacuum.
In countries that do not embrace entrepreneurship, its activities is less visible and development may stagnate or grow at a slow pace, while countries that embrace entrepreneurship the economy flourishes (Melwani, 2018). Economic incentives refers to the extent in which the government policies such as tax policies, industrial policies, or infrastructural availability support entrepreneurs and entrepreneurial activity to flourish in the country. That being so, the government attitudes towards embracing entrepreneurial values to put in place the structures and incentives needed to promote entrepreneurship determine the pace of development in the society. Economic incentive can be defined as “what motivates you to behave in a certain way, while preferences are your needs, wants and desires. Economic incentives provide you the motivation to pursue your preferences” (Hofmann, et al., 2014)
Government economic incentives such as tax policies, industrial policies and infrastructural provision for entrepreneurs can be offered and also supported by providing and encouraging those economic programmes through training for public awareness and education in enterprise development.
When these policies or programmes are induced or promoted by the government via training and education, it sets the stage that promotes the entrepreneurial mind-set in the country which lead to creativity and business start-ups. If the awareness is properly created by the government then individuals and groups understand that entrepreneurship creates jobs and employment in the country and their societies and communities.
The (SMEDAN) government programme was introduced in 2003, then as a long term plan of the government which was to be implemented between 2003, as a form of transformational and growth plan agenda. And to also “promote the development of the MSME sector of the Nigeria Economy” (Anon., 2019)
According to the government (SMEDAN) plan the strategy was to enable individuals and businesses to access loans and the government to provide incentives to help combat unemployment and poverty, which could only be done by supporting and encouraging small and medium scale businesses. The Nigerian 2003, plan was introduced not only to reduce unemployment but also an economy based entirely on oil the country sort to diversify the economy away from oil. The plan was to improve other sector of the economy of the country 
A closer look at the programme, can reveal that the government of Nigeria by introducing this plan hoped to industrialise the economy of the country in particular by promoting and encouraging small and medium scale enterprises through entrepreneurship and also supporting failing industries in other sector by offering incentive such as infrastructural development. (Anon., 2019)
Details of the government programme shown there has a lot of importance given to the area infrastructural development to assist small businesses and medium scale enterprises, that being the case a lot of individuals felt motivated to start up and businesses and for those already in businesses had a sense of confidence in their own venture as my parents did in their own hospitality business. (Anon., 2019)
This report will seek to discuss the economic incentive encourage entrepreneurship in Nigeria, the definition of entrepreneurship, Economic theory of entrepreneurship and innovation 
[bookmark: _Toc18447662]02.	Economic Theory of Entrepreneurship 
This is based on entrepreneurial economics, which is the study of entrepreneur and entrepreneurship within the economy. In an economics the notion of input as a process to produce an output is known as factors of production they are basically necessary in the economy and sufficient for the growth of an economy. (Rasmussen, 2011).
There has to be a conducive environment that encourages entrepreneurship in terms of the institutions. In an economy that is institutionally, environmentally friendly offers an entrepreneur and entrepreneurship the benefit of a long-term economic development. (Etemad & Wright, 2003) States that “conducive environment are usually virtuous, self-reinforcing cycles, as for example they attract globally competitive Foreign Direct Investment (FDR) with more advanced technologies, logistics and strategies”. Things like entrepreneurial activity in an economy and high levels of innovation are certainly attributes of and entrepreneurial economy. Therefore economic theory of entrepreneurship suggest that entrepreneurship and economic growth takes place when economic conditions are favourable. 
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Source: (The Brookings Institue, 2017)

The graph above describe the ease of doing businesses in the middle-east, which in turn represent entrepreneurship activity in that region as an engine for job creation and economic growth in the Arab world. (Momani, 2017)
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This means that in an economics incentive are the main motivators, for instance industrial polices, taxation polices, sources of finance and raw material, infrastructural availability and other marketing and investment opportunity. Economic incentives that enable entrepreneurship is the availability of infrastructure for entrepreneurial activity, the ability of loans and easy access to the loans for entrepreneurial purposes. It also is the ability of the government through tax policies, industrial policies and other ways of creating conducive environment to encourage businesses to start-up. (Gonzale, et al., 1993) states that “Policy and institutional frameworks that avoid lengthy bureaucratic procedures in registration and licensing of enterprises like providing such services in one spot (one-window service), rather than scattering them into different departments and ofﬁces, are important opportunities that encourage entrepreneurship”.
As mentioned before most developing and developed countries’ economies are based on small businesses, hence the availability of bank loans to offer such small enterprises should be encouraged. Because small businesses “are ﬂexible and easily adapt to changing situations as they are not constrained by bureaucratic impediments”. (Melese, 2018) Consequently, in a small business enterprise individual will demonstrate entrepreneurial characteristics such as innovation, risk taking, creativity, daring and all other attributes that are associated with being an entrepreneur.
When government provide economic incentives for entrepreneurial endeavours for small businesses to thrive, the culture also thrives among the densely populated small businesses, which leads to healthy competition in the economy. Innovations and production of goods and service that solves societal needs, talents are unleashed that leads to economic development. By comparing successful entrepreneurial successes based on the same activities from other climes and therefore relating same with the government’s policies information can be disseminated to the public about entrepreneurship. (Blackburn, 2012)
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By introducing policies such as tax break to star-ups that demonstrate innovations to problem solving, and also supporting entrepreneurship by offering finance to start-ups that are struggling with start-up cash will motivate other individuals into entrepreneurial ventures in the country. Industrial polices made by the government that relate to improving businesses and encouraging entrepreneurship for the targeted groups in the society, so that individuals will be motivated to engage in entrepreneurship venture with the confident that they will succeed. (Audretsch, et al., 2007)
Small and medium scale enterprises will be confident to not only to start-up a business when the government offer incentives, but they will also have a better chance of succeeding and especially with education as (Melese, 2018) puts it “Education would increase the chance of breeding more entrepreneurial groups, as people who believe that they have the necessary skills to be entrepreneurs are more likely to become entrepreneurs than those who do not believe so”.
Having a densely populated and concertation of small businesses is also a sign that there is ease of doing businesses in such economy and that there are abundant entrepreneurial activities. In developed economies such as the US and UK small businesses “accounted for 99.3 percent of all private sector businesses at the start of 2018, and 99.9 percent were small or medium-sized (SMEs)”. (Anon., 2018)
By understanding the role and importance of small business enterprises the government of Nigeria in 2003, especially when the country made a lot of money from sale of crude oil, lunched the programme of small and medium (SMEDAN) to help combat the issue of unemployment and to fight poverty in the country. The strategy was aimed encouraging young people especially graduates to venture into small entrepreneurship and become self-employed as opposed to relying on the government for jobs (Anon., 2019).
[bookmark: _Toc18447665]05.	Taxation policy
In the theory of economic entrepreneurship, the entrepreneur is a risk taker therefore the tax code in an economic environment will determine weather or not an entrepreneur will take a decision of starting a business, taking risks or investing. Taxation policy in an economic environment has a direct and immediate effect on change in the short to medium run compared to public policy. Taxation policy has an impact in the economic environment in that when it is neutral it increases incentive to work. Taxation policy affects entrepreneurial risk taking decision in an economy, therefore tax policy makers should ensure tax policies are neutral in other to encourage entrepreneurship.
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In 2016, Nigeria slipped into recession for the first time 15 years the impact was devastating for businesses, and hotels where not spared both especially small and medium scale. The (BBC News, 2016) reported that “Nigeria has slipped into recession, with the latest growth figures showing the economy contracted 2.06% between April and June. The country has now seen two consecutive quarters of declining growth, the usual definition of recession”.
But four years down the line small businesses in the hospitality industry in Nigeria, have managed to stay afloat and have continued to operate. Thanks to the government effort and policy to assist small businesses with lending credit for companies which are struggling with start-up capital and tax break for businesses in operation so they can thrive and grow (BBC News, 2016). 
The government of Nigeria created a business climate through tax policies where businesses that are operating in sectors that have come under immense pressure due to the economic recession will thrive. The government of Nigeria through the central bank “approved the use of movable collaterals to secure credits from financial institutions for Micro Small and Medium Enterprises (SMEDAN) in the country” (Anon., 2019). According to the government reports and findings from SMEDAN, in combination SMEs contributed to the country’s GDP and are also responsible for the large number of job creation in the country (Anon., 2019). Therefore the government will make sure that credit windows are open and accessible for small and medium scale enterprise. By allowing the quick and easy access of loans and credit the recession will quickly and easily be managed turned around while ensuring economic growth, job creation and development (Nwosu & Ochu, 2017). 
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In an economic environment, industry policy encourages economic activities in terms of structural change. “Industrial policy as being necessary to overcome a number of market failures that inhibit entrepreneurial innovation in job creation” (Melese, 2018). The relationship between the government and the private sector based on industrial policy will determine whether entrepreneurs may be willing to take risk. In most developed economies of the world such as Western Economies there is usually a focus on partnership between the state and private sector so that industrial policy will be entrepreneurial specific (Richardson, 2012). 
As noted, that entrepreneurial and the state nexus has emerged and is evolving every time, so the notion of entrepreneurial innovation as result of industrial policy, depends on various stages of development. The stages of development and maturity of economies affect entrepreneurship for example in the developing world market failures are linked to industrial policy makers which tends to be a constraint on entrepreneurs or potential entrepreneurs. There are industrial policies that facilitate entrepreneurship in an economy that lead to great innovation but also there are some that equally fail as (Melese, 2018) say that “industrial policy can fail when governments lack the strength ‘to cut support to unsuccessful companies and industries’ that are politically well connected”. Markets failures prevent entrepreneurship especially in developing economies when there is no incentives for human capital formation. In other for a developing economy to grow faster and industrialise, high level skilled labour is required and when there is lack of incentives for high level skilled labour it become difficult as most entrepreneurs will create jobs that require graduates to work in (Dobbin, 1994). This will ultimately eliminate the need to import foreign technology which is the most and common problems in the developing world. Rather human capital of the developing economies will improve. When industrial policy in an economic entrepreneurship is favourable entrepreneur ability becomes higher like in most western countries. As (Melese, 2018) explains that entrepreneurial ability has “positive externalities that could justify support for it within industrial policies”.
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My Parents Idea for starting a hotel business began in the early 90s, my mother had only a high school education while my father was educated up to university level. He had a job with the government as a director of finance with the ministry of finance then moved from the village to the urban city centre, in other to get a building or land for my mother to start the business, he had to scale through government policies and regulations. For instance the city council permission was needed if he meant to convert any building into a hotel and the second challenge was that he did not have the initial lump sum capital to build it outright on an empty piece of land.
Making borrowing very easy by the government enabled not only my parent but people in general to be able to become innovate and for entrepreneurship to thrive in the economy in so many ways. For example in the case of my family business, they had innovate at one point in other not just to have access to credit lending for expansion but also to stay competitive in the market. Banks would only borrow if a business was doing fine or if an idea was proven to have a possible business plan to it. In the case of my family company they turned to marketing in other to have an edge over the competitor in the industry. First, the marketing campaign was designed such that any guest using the service would have a memorable experience. For instance, they took extra steps to buy and put unique objects in the rooms such as old antiques furniture’s, decorative furniture’s and pictures with gold paint frames. All this happened at a time the government was attempting to also rebrand its self as a tourist destination hub, therefore as the recession dwindled down due to government efforts the hotel occupancy rate increased. An increased in hotel occupancy rate led to better relationship with bankers 
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Entrepreneurship is a process by which entrepreneurs use a coordinated manner with resources available in a systematic way to archive predetermined goals via a creative process. Therefore is an important and a driving force in an economy. All resources both the human side of things and non-human can be deployed in the process of innovation by entrepreneurs (Valdez, 2011). The link between entrepreneurship and infrastructure in an entrepreneur economy is positive. So without infrastructure, entrepreneurs will not be able explore their full potential thereby unable to enhance the linkages and connectivity that “facilitate recognition of entrepreneurial opportunities and the ability of entrepreneurs to actualise those opportunities.” (Valdez, 2011). Under an economic entrepreneurship with infrastructure availability, they are many services and facilities that available in the country where there is ease of doing business. Start-ups and small and medium scale enterprises are also highly encouraged (Brewer & Gibson, 2014). Infrastructure availability in a country, makes economic development smooth by enabling entrepreneurs to take full advantage of the structures already in place in other to pursue and develop their ideas. For instance, the good road networks, rail networks, Internet and constant power supply (Brewer & Gibson, 2014). 
Infrastructural investment in physical infrastructure have both positive and negative effect, because is a policy allows for the opening of a new establishment in an environment that may lead to job losses in some cases, or likewise may also stimulate a new business to be established as (Melese, 2018) puts it “Private infrastructure investment is positively and significantly associated with the creation of businesses and jobs, public infrastructure investments are associated with the destruction of businesses and job”. Several studies link thriving entrepreneurship of an economy with the physical infrastructural development. Physical infrastructure are positive enablers of start-ups and small businesses.
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In Nigeria the telecoms industry mostly provides most internet services. They provide internet services and specifically providing free Wi-Fi for business services which in this case for hotel guest is crucial in the hospitality industry (HUI, 2017). When people travel on business trips that require them to visit areas in the country that are unfamiliar to them, the location of the hotel they intend to stay is usually important to them and more recently the infrastructure the hotel may have in other to provide better service to them. With a total population of about 200 million, and a total GDP of 376 billion dollars (BBC News, 2014), Nigeria not only attract huge foreign direct investment but also hotel guest Intend to stay connected with business associates, friends and family members once on the trip (HUI, 2017). 
In 2016, Nigeria’s lodging sector declined by 1.2 percent due to the economic recession that contracted the GDP by 0.3 percent in the third quarter of that year (BBC News, 2016). The recession hit a lot of sectors hard with the hospitality not been spared either which put immense pressure on hoteliers to either quit, strategies or innovate in other to stay competitive and attract new customers and to also keep the existing ones. Hotels provide different forms of amenities to their guest in other to enhance their experience and provide maximum comfort of their stay. One of such amenities is free Wi-Fi most guest enquire about the availability of Wi-Fi before booking a hotel in advance. (HUI, 2017).  
In Nigeria, as more telecom companies start offering internet packages, hotels take advantage of the opportunity and find ways to offer their guest memorable experience. Once the hotel possesses the infrastructure and are able to provide Wi-Fi for the guest, connectivity becomes less of an issue. Whether on their mobile devices or laptops, as the world has become more digitally connected it is then very easy to link-up. In the western world most people already have an internet connection at home already therefore staying at a hotel is somewhat a home away from home sort of experience. (HUI, 2017).  
There are social media sites and online booking agencies that offer platforms for hotels to advertise their services online and also provide a platform for discussion and recommendations by guest and potential future guest, therefore hotels may risks damaging their reputation when they fail to provide the types of services that their guest expects of them. Online social media platforms provide a sure way for the guest to complain and also rate the hotel that they may have visited. (HUI, 2017).




[bookmark: _Toc18447671]09.	Conclusions
In conclusion, economic incentives can encourage entrepreneurship in an economy both developed and developing economy, Although there is an overwhelming consensus in many countries of how important entrepreneurship is, there however is no single agreement on one particular universal definition of the word entrepreneurship
In countries that do not embrace entrepreneurship, its activities is less visible and development may stagnate or grow at a slow pace, while countries that embrace entrepreneurship the economy grows. tax policies, industrial policies and infrastructural provision are some of the government economic incentives that can encourage entrepreneurial activity. The government in Nigeria introduced (SMEDAN) in 2003, to encourage entrepreneurship and to support small and medium scale businesses.
economics incentive are the main motivators, for instance industrial polices, taxation polices, sources of finance and raw material, infrastructural availability and other marketing and investment opportunity
Taxation policy in an economic environment has a direct and immediate effect on change in the short to medium run compared to public policy
If the government tax policy is business friendly then entrepreneurship will thrive in an economy, but when a government tax policy is hostile to businesses then the economy may stagnate as a result of lack of entrepreneurship activity 
In 2016, Nigeria has slipped into recession, with the latest growth figures showing the economy contracted 2.06 percent between April and June. The country has now seen two consecutive quarters of declining growth, the usual definition of recession. But the government made credit available for small businesses according to the strategy of SMEDAN.
industry policy encourages economic activities in terms of structural change, when industrial policy is aimed at encouraging entrepreneurial activity then the economy thrives. Industrial policy made it easy for my family business to start and operate in the early 90s. Infrastructural availability is an important and driving force in an economy. Infrastructural support enabled the hospitality industry to stay competitive during the time of recession and also made entrepreneurs to innovate in other to have a competitive edge in the industry
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