CHAPTER 10   :   SALES AND PURCHASE ACCOUNTS

We have split our sales and purchase accounts into 2 components and hence we need to ensure that each transaction has been correctly allocated to the appropriate account

PROCEDURE

Review the nominal ledger activity reports for accounts 4000 and 4001 and also 5000 and 5001 and ensure that each sale and purchase has been correctly accounted for

Highlight any mispostings and these can be amended using the corrections routine

As usual, the necessary corrections to these accounts are listed overleaf for reference

CORRECTION OF SALES AND PURCHASE ACCOUNTS

The following errors need to be corrected in relation to the sales and purchase accounts:
27 April
The purchase of office stationery was mistakenly posted to the account for purchases of clothes

Amend transaction 22 and transfer the purchase of office stationery from account 5000 to 7504

12 May

Sales of equipment were posted to sales  -- clothes

Amend transaction 32 and transfer the equipment sale from account  4000 to 4001

10 June

Sales of equipment were posted to sales  -- clothes

Amend transaction 51 and transfer the equipment sale from account  4000 to 4001

22 June

Purchases of equipment were posted to purchases  -- clothes

Amend transaction 55 and transfer the equipment purchase from account  5000 to 5001

