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[bookmark: _Toc165734957]Introduction
Global trade is the lifeblood of the modern interconnected economy, fuelling growth, cooperation, and innovation. However, the financial mechanisms that enable trade haven't kept pace with evolving  needs. The trade finance gap, now a staggering $2.5 trillion (Beck et al., 2023), reflects a growing imbalance between trade finance demand and availability. This gap hinders development, especially for small and medium-sized enterprises (SMEs) often excluded from traditional banking channels.
Trade finance encompasses financial tools and processes that ease the flow of capital alongside goods and services across borders. Trade credit, a key mechanism, offers short-term financing from suppliers to buyers (Lei et al., 2019). It promotes growth, especially in emerging markets and sectors where formal credit is less accessible (Fisman and Love, 2003; Ferrando and Mulier, 2013).
[bookmark: _Toc165734958]Background
Trade finance plays a critical role in the global economy, enabling international trade, driving economic growth, and fostering business relationships across borders. Trade credit, a key aspect of trade finance, serves as a vital financing mechanism for businesses, especially in emerging markets where formal financial channels are less developed. For small and medium-sized enterprises (SMEs), trade credit is often indispensable for growth. However, the global trade finance landscape faces a significant challenge: a staggering $2.5 trillion trade finance gap. The pandemic, rising risk aversion, and geopolitical instability have exacerbated this gap, which disproportionately affects businesses in developing economies and SMEs, hindering their participation in global markets. This shortfall in trade financing limits growth, disrupts trade flows, and undermines supply chain resilience.
[bookmark: _Toc165734959]Research aim, objectives, questions.
The overarching goal of this thesis is to investigate the transformative impact of blockchain integration on processes within trade finance. By delving into the intersection of blockchain technology and trade finance, this research aims to explore how the integration of blockchain reshapes traditional practices, enhances transparency, and streamlines operations in the realm of trade finance. Through a comprehensive analysis of existing literature and case studies, the study seeks to identify the key mechanisms through which blockchain technology revolutionizes trade finance processes, mitigates risks, and improves efficiency.
1. How can blockchain technology transform existing trade finance processes within the UK?
2. What are the advantages of incorporating blockchain into trade finance for companies in the United Kingdom?
3. What are the issue associated with blockchain technology in trade finance?
[bookmark: _Toc165734960]RESEARCH QUESTIONS

Q1.How does the adoption of blockchain technology specifically transform traditional trade finance practices within the United Kingdom?
Q2. What are the specific advantages that incorporating blockchain technology offers to companies engaged in trade finance within the United Kingdom?
Q3. The issue associated with blockchain technology in trade finance in the United Kingdom?
[bookmark: _Toc165734961]LITRTATURE REVIEW

This review will examine the potential of blockchain technology to reshape trade finance in the UK. It will analyze the benefits blockchain offers, address challenges to adoption, and consider the UK's regulatory and technological context.
Blockchain's core features are decentralization, immutability, and smart contracts (Xie and Li, 2021). It offers a tamper-proof ledger that fosters trust, transparency, and efficiency across industries (Saberi et al., 2018). Blockchain reduces transaction costs (Ahluwalia et al., 2020), streamlines processes, and strengthens security through authentication (Francisco and Swanson, 2018). Studies exploring broader applications and foundational mechanisms underpin a growing interest in this technology (Wang et al., 2019; Jaoude and Saade, 2019).
The distributed ledger ensures transparency, security, and decentralization (König et al., 2020). Cryptographic hashing and public-key cryptography ensure data integrity and secure transactions (Nugraha et al., 2021; Jabarulla and Lee., 2021). Consensus mechanisms maintain network integrity (Shafay et al., 2022). Standardization will be key for widespread adoption (Konig et al., 2020). Despite promising aspects, blockchain technologies still face limitations in scalability, security, privacy, and legal compliance (Wang et al., 2018).
Public blockchains are permissionless (Meng et al., 2019), offering open access but limited control. Private (permissioned) blockchains restrict participation (Bezuidenhout et al., 2022), emphasizing control and efficiency. Consortium blockchains strike a balance, utilizing elements of both public and private structures (Li et al., 2020). Smart contracts automate trade processes, reducing reliance on intermediaries, and can re-engineer supply chains (Chang et al, 2019; Jihui et al., 2022). Further research into their potential and limitations is crucial (Yli-Huumo et al., 2016). Blockchain offers UK businesses enhanced transparency, security, and efficiency, driving innovation in trade finance processes (Chang et al., 2019: Ioannou & Demirel, 2022). It can streamline trade, increase participation, reduce costs, and foster trust (Bogucharskov et al., 2018). However, researchers offer a balanced perspective, emphasizing that challenges need to be addressed to ensure successful adoption alongside the potential benefits (Ozili, 2019). Key challenges for UK adoption include limited understanding of the technology, scalability, interoperability, regulatory issues, and the complexity of implementation (Saberi et al., 2018; Kaur et al., 2022). Collaboration between stakeholders, integrating existing systems, and developing technical expertise will be essential for successful implementation (Ioannou & Demirel, 2022). Legal clarity, especially around smart contracts, will be critical for wider use (Kosmarski, 2020).
This research proposal addresses gaps by focusing on the UK context and the challenges specific to SMEs in adopting blockchain for trade finance. It examines potential solutions and explores the UK's regulatory landscape. This research goes beyond general benefits, focusing on implementation strategies for UK businesses.
[bookmark: _Toc165734962]RESEARCH METHODOLOGY
In this research, I will use case study as a research methodology. The reason why we are not using systematic literature review with 50 articles. Blockchain technology was founded in 2008. Still, it’s a new concept and researcher and companies are working on it, pilot programmes are going. We will use the case studies which are relevant to the research questions and analyses them briefly and try to understand how blockchain can benefit trade finance and organisation and all.  We have collected secondary data from news, articles, research papers and google scholar. We have used qualitative data analysis for secondary data.
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