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TASK 1

a) Journal Entry in the Book of Maxim and Ledger Accounts
	Date
	Description 
	Debit (£) 
	Credit (£)

	 05/04/2019
	 Cash      A/c            Dr.    
	300
	

	
	         To Capital A/c
	
	300

	
	(Being Cash invested in business)
	
	

	
	
	
	

	 07/04/2019
	Purchases    A/c     Dr.
	200
	

	
	         To Cash A/c 
	
	200

	
	(Being goods purchased)
	
	

	
	
	
	

	08/04/2019
	 Cash       A/c        Dr.
	250
	

	
	       To Creditor(Tatiana)    A/c 
	
	250

	
	(Being received loan)
	
	

	
	
	
	

	15/04/2019
	Motor Van     A/c     Dr. 
	150
	

	
	        To Cash      A/c 
	
	150

	
	(Being purchased a motor van)
	
	

	
	
	
	

	20/04/2019
	Cash      A/c      Dr. 
	350
	

	
	        To Cash      A/c 
	
	350

	
	(Being sold goods)
	
	

	
	
	
	

	28/04/2019
	Rent    A/c         Dr.
	50
	

	
	         To Cash     A/c 
	
	50

	
	(Being paid rent)
	
	

	
	
	
	

	29/04/2019
	Tatiana    A/c     Dr.
	200
	

	
	         To Creditor (Tatiana)     A/c
	
	200

	
	(Being repaid part of the loan)
	
	

	
	
	
	

	30/04/2019
	Capital    A/c      Dr. 
	60
	

	
	        To Cash    A/c
	
	60

	
	(Being drew cash from the business)
	 
	

	
	
	1560
	1560
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              b) Trail Balance as at 30/04/2019
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  c) Profit and loss goods account as at 30/04
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Statement of Financial Position at 30/04
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Task 2 
a) Journal Entries in the books of Pendo and Ledger Accounts
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b) Trial Balance 
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c) Statement of Profit and Loss as to 31/01
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Statement of Financial position at 31/01
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TASK 3 
a) Journal Entries in the Books of Mufta and Ledger Accounts
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b) Trial Balance
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TASK 4
a) Journal Entries in the book of Ricardo and Ledger Accounts 
[image: ]
[image: ]

[image: ]

[image: ]

[image: ]

[image: ]

[image: ]

[image: ]

[image: ]

[image: ]

[image: ]







Trial Balance 
[image: ]

TASK 5
Capital expenditures are for fixed assets, which are expected to be productive assets for a long period of time. Revenue expenditures are for costs that are related to specific revenue transactions or operating periods, such as the cost of goods sold or repairs and maintenance expense. Thus, the differences between these two types of expenditures are as follows:

· Timing- Capital expenditures are charged to expense gradually via depreciation, and over a long period of time. Revenue expenditures are charged to expense in the current period, or shortly thereafter.
· Consumption- A capital expenditure is assumed to be consumed over the useful life of the related fixed asset. A revenue expenditure is assumed to be consumed within a very short period of time.
· Size- A more questionable difference is that capital expenditures tend to involve larger monetary amounts than revenue expenditures. This is because an expenditure is only classified as a capital expenditure if it exceeds a certain threshold value; if not, it is automatically designated as a revenue expenditure. However, certain quite large expenditures can still be classified as revenue expenditures, as long they are directly associated with sale transactions or are period costs.

REFERENCES:
Steven Bragg, February 2018, Bookkeeping Guidebook, A Practitioner’s Guide 
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Motor Van A/c

Debit Credit

Date Particulars Amount(£) Date Particulars Amount(£)

15/04/2019To Cash A/c 150 30/04/2019By Balance C/d 150

Total  150 Total 150


image6.emf
Sales A/c

Debit Credit

Date Particulars Amount(£) Date Particulars Amount(£)

30/04/2019To Balance C/d 350 20/04/2019By Cash A/c 350

Total 350 Total 350
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Rent A/c

Debit Credit

Date Particulars Amount(£) Date Particulars Amount(£)

28/04/2019To Cash A/c 50 30/04/2019By Balance C/d 50

Total  50 Total  50
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        Particulars Debit(£) Credit(£)

Capital                240

Cash 240

Purchases 200

Tatiana 50

Motor Van 150

Sales 350

Rent 50

Total 640 640
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Particulars Credit(£) Debit(£)

Sales 350

Purchases 200

Closing Stock 100

Gross Profit 250

Rent 50

Net Profit 200
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Liabilities Amount(£)Amount(£)Assets Amount(£)

Capital 240 Non-Current Assets:

Add: Net Profit fot the year  200 440Motor Van 150

Current Assets:

Unsecured Loans  Cash in Hand 240

Tatiana 50Closing Stock 100

Total  490Total  490


image11.emf
Date Description  Debit (£) Credit (£)

01/01/2019Cash A/c                           Dr. 5000

          To Capital A/c 5000

(Being Cash paid into the business)

02/01/2019Motor Van A/c                     Dr. 600

        To Cash A/c 600

(Being Motor Van bought) 

03/01/2019Purchases A/c                     Dr. 1300

       To Cash A/c 1300

(Being Goods bought)

04/01/2019Cash  A/c                          Dr. 1000

       To Creditor A/c 1000

(Being loan received from Sergei)

10/01/2019Expenses Motor Van A/c                 Dr. 200

     To Cash A/c 200

(Being expenses paid on the Motor Van)

13/01/2019Cash A/c                       Dr. 300

      To Sales A/c 300

(Being goods sold)

20/01/2019Cash A/c                        Dr. 500

      To Sales A/c  500

(Being goods sold)

24/01/2019Expenses Storage A/c                 Dr. 150

      To Cash A/c 150

(Being expenses paid for storage)

27/01/2019Creditor A/c              Dr. 350

      To Cash A/c 350

(Being repaid part of loan to Sergei)

30/01/2019Capital A/c              Dr. 175

      To Cash A/c 175

(Being cash withdrew from business)

9575 9575
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Capital A/c

Debit Credit

Date Particulars Amount(£) Date Particulars Amount(£)

30/01/2019To Cash A/c 17501/01/2019By Cash A/c 5000

31/01/2019To Balance C/d 4825

Total 5000 Total  5000
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Cash A/c

Debit Credit 

Date Particulars Amount(£) Date Particulars Amount(£)

01/01/2019To Capital A/c 500002/01/2019By Motor Van A/c 600

04/01/2019To Creditor A/c 100003/01/2019By Purchases A/c 1300

13/01/2019To Sales A/c 30010/01/2019By Expenses Motor Van A/c 200

20/01/2019To Sales A/c 50024/01/2019By Expenses Storage A/c 150

27/01/2019By Creditor A/c 350

30/01/2019By Capital A/c  175

By Balance C/d  4025

Total  6800 Total 6800
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Motor Van A/c 

Debit Credit

Date Particulars  Amount(£) Date Particulars Amount(£)

02/01/2019To Cash A/c  60031/01/2019By Balance C/d 600

Total  600 Total 600
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Purchases A/c

Debit Credit

Date Particulars Amount(£) Date Particulars Amount(£)

03/01/2019To Cash A/c  130031/01/2019By Balance C/d 1300

Total  1300 Total 1300
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Creditor A/c 

Debit Credit

Date Particulars Amount(£) Date  Particulars Amount(£)

27/01/2019To Cash A/c  35004/01/2019By Cash A/c  1000

31/01/2019To Balance C/d  650

Total  1000 Total  1000
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Expenses Motor Van A/c

Debit Credit

Date Particulars Amount(£) Date Particulars Amount(£)

10/01/2019To Cash A/c  20031/01/2019By Balance C/d  200

Total  200 Total  200


image18.emf
Sales A/c 

Debit  Credit 

Date Particulars Amount(£) Date  Particulars Amount(£)

31/01/2019To Balance C/d 80013/01/2019By Cash A/c 300

20/01/2019By Cash A/c 500

Total  800 Total  800
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Expenses Storage A/c 

Debit Credit 

Date Particulars Amount(£) Date Particulars Amount(£)

24/01/2019To Cash A/c 15031/01/2019By Balance C/d 150

Total  150 Total  150
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Particulars Debit (£) Credit(£)

Capital 4825

Cash 4025

Motor Van 600

Purchases 1300

Capital 650

Expenses Motor Van 200

Sales 800

Expenses Storage 150

Total  6275 6275
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Particulars Debit(£) Credit (£)

Sales 800

Purchases 1300

Closing Stock 800

Gross Profit 300

Less Motor Van Expenses  200

Storage Expenses 150

Net Profit 50
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Liabilities Amount(£)Amount(£)Assets Amount(£)

Capital 4825 Non-Current Assets:

Less: Net Loss for the year 50 4775Motor Van 600

Current Assets: 

Unsecured Loans: Cash in Hnd 4025

Sergei 650Closing Stock  800

Total  5425Total  5425
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Date Particulars Debit(£) Credit(£)

02/01/2019Harvey A/c                                               Dr. 124

      To Sales A/c 124

(Being sold goods to Harvey)

05/01/2019Wages A/c                                                Dr.  12

      To Cash A/c  12

(Being paid wages)

05/01/2019Purchases A/c                                           Dr. 150

      To Rich A/c 150

(Being bought goods on credit from Rich)

07/01/2019Cash A/c                                                     Dr. 18

      To Smith A/c 18

(Being Snith settled his acount)

09/01/2019Max A/c                                                      Dr. 21

      To Cash A/c 21

(Being paid the amount owing to Max)

11/01/2019Cash A/c                                                     Dr. 64

       To Sales A/c 64

(Being cash sales goods)

14/01/2019Wages A/c                                                  Dr. 14

        To Cash A/c 14

(Being paid wedges)

14/01/2019Purchases A/c                                            Dr. 75

         To Cash A/c 75

(Being bought goods for cash)

15/01/2019Rich A/c                                                       Dr. 162

          To Cash A/c 162

(Being paid Rich for balance owing on his account)

20/01/2019Office Desk A/c                                          Dr. 32

           To Cash A/c  32

(Being bought for cash a new office desk)

21/01/2019Wages A/c                                                  Dr. 17

            To Cash A/c  17

(Being paid wadges)

21/01/2019Cash A/c                                                      Dr. 110

            To Sales A/c  110

(Being cash sales goods)

23/01/2019Expenses Office A/c                                   Dr. 3

            To Cash A/c 3

(Being paid office expenses)

23/01/2019Cash A/c                                                      Dr.  25

           To Harvey A/c  25

(Being Harvey paid on account)

28/01/2019Cash A/c                                                     Dr. 84

          To Sales A/c 84

(Being cash sales goods)

28/01/2019Wages A/c                                                  Dr. 15

          To Cash A/c  15

(Being paid wages)

31/01/2019Cash A/c                                                    Dr. 30

          To Sales A/c  30

(Being cash sales goods)

Total  956 956
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Capital  A/c

Debit Credit

Date Particulars Amount(£) Date Particulars  Amount(£)

31/01/2019By Closing Balance C/d 104901/01/2019By Opening Balance B/d  1049

Total 1049 Total 1049
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Cash A/c 

Debit Credit 

Date Particulars Amount(£) Date Particulars Amount(£)

01/01/2019To Opening Balance B/d 34305/01/2019By Wages A/c  12

07/01/2019To Creditor A/c (Smith) 1809/01/2019By Max A/c  21

11/01/2019To Sales A/c 6414/01/2019By Wages A/c  14

21/01/2019To Sales A/c 11014/01/2019By Purchases A/c 75

23/01/2019To Harvey A/c  2515/01/2019By Creditor A/c (Rich) 162

28/01/2019To Sales A/c  8420/01/2019By Office Desk A/c 32

31/01/2019To Sales A/c  3021/01/2019By Wages A/c  17

23/01/2019By Expenses Office A/c 3

28/01/2019By Wages A/c  15

31/01/2019By Balance C/d  323

Total  674 Total  674
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Harvey A/c

Debit Credit

Date Particulars Amount(£) Date Particulars Amount(£)

01/01/2019To Opening Balance B/d 3923/01/2019By Cash A/c  25

02/01/2019To Sales A/c 12431/01/2019By Balance C/d  138

Total  163 Total  163
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Sales A/c

Debit Credit

Date Particulars Amount(£) Date Particulars  Amount(£)

31/01/2019To Balance A/c  41202/01/2019By Harvey A/c  124

11/01/2019By Cash A/c  64

21/01/2019By Cash A/c  110

28/01/2019By Cash A/c  84

31/01/2019By Cash A/c  30

Total  412 Total  412
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Purchases A/c 

Debit Credit 

Date Particulars Amount(£) Date Particulars Amount(£)

05/01/2019To Creditor A/c (Rich) 15031/01/2019By Balance C/d  225

14/01/2019To Cash A/c  75

Total  225 Total  225
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Rich A/c

Debit Credit

Date Particulars Amount(£) Date Particulars Amount(£)

15/01/2019To Cash A/c  162 01/01/2019By Opening Balance B/d 12

05/01/2019By Purchase  150

Total  162 Total  162
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Smith A/c

Debit Credit

Date Particulars Amount(£) Date Particulars Amount(£)

01/01/2019To Opening Balance B/d 18 07/01/2019By Cash A/c 18

Total  18 Total  18


image31.emf
Expenses Office A/c

Debit Credit

Date Particulars Amount(£) Date Particulars Amount(£)

23/01/2019To Cash A/c 331/01/2019By Balance C/d 3

Total  3 Total  3
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Max A/c

Debit Credit

Date Particulars Amount(£) Date Particulars Amount(£)

09/01/2019To Cash A/c 2101/01/2019By Opening Balance B/d 21

Total  21 Total  21
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Office Desk A/c

Debit Credit

Date Particulars Amount(£) Date Particulars Amount(£)

01/01/2019To Opening Balance B/d 19831/01/2019By Balance C/d 230

20/01/2019To Cash A/c 32

Total  239 Total  230
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Wages A/c

Debit Credit

Date Particulars Amount(£) Date Particulars Amount(£)

05/01/2019To Cash A/c 1231/01/2019By Balance C/d  58

14/01/2019To Cash A/c 14

21/01/2019To Cash A/c 17

28/01/2019To Cash A/c 15

Total  58 Total  58
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Particulars Debit(£) Credit (£)

Capital 1049

Harvey 138

Sales 412

Cash  323

Purchases  225

Expenses Office 3

Office Desk 230

Wages 58

Opening Stock 458

Moon  26

Total  1461 1461
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Date Particular  Debit (£) Credit(£)

02/06/2019Claire A/c                                Dr. 8500

          To Sales A/c 8500

(Being sales that were made)

13/06/2019Purchase A/c                          Dr. 12000

          Georgia A/c  12000

(Being purchased good from Georgia)

14/04/2019Hywel A/c                               Dr. 8550

         To Sales A/c  8550

(Being sales that were made)

20/06/2019Cash A/c                                  Dr. 6000

         To Sales A/c 6000

(Being sales that were made)

21/06/2019Purchases A/c                        Dr. 4500

         To Andrew A/c 4500

(Being purchased goods from Andrew)

22/06/2019Returned Sales A/c              Dr. 1000

         To Claire A/c  1000

(Being returned goods sold)

24/06/2019Mandy A/c                             Dr. 5000

        To Sales A/c 5000

(Being sales that were made )

24/06/2019Cah A/c                                  Dr. 7125

Allowed Discount A/c                      Dr. 375

        To Claire A/c 7500

(Being paid the net amount with discount)

25/06/2019Cash A/c                               Dr. 8550

      To Hywel A/c 8550

(Being Hywel settled the the amount due)

25/06/2019Georgia A/c                         Dr. 12000

      To Cash A/c  11160

      To Received Discount A/c  840

(Being payment made to Georgia after discount)

27/06/2019Andrew A/c                        Dr. 4500

      To Received Discount A/c 90

       To Cash A/c 4410

Total  78100 78100
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Sales A/c

Debit Credit

Date Particulars Amount(£) Date Particulars Amount(£)

30/06/2019To Balance C/d 28050 02/06/2019By Claire  8500

14/06/2019By Hywel 8550

20/06/2019By Cash  6000

24/06/2019By Mandy  5000

Total  28050 Total  28050
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Purchases A/c

Debit Credit

Date Particulars Amount(£) Date Particulars Amlount(£)

13/06/2019To Georgia A/c 12000 30/06/2019By Balance C/d 16500

21/06/2019To Andrew A/c 4500

Total  16500 Total  16500
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Claire A/c

Debit Credit

Date Particulars Amount(£) Date Particulars Amount(£)

02/06/2019To Sale A/c 8500 24/06/2019By Cash A/c 7125

24/06/2019By Allowed Discount A/c  375

22/06/2019By Returned Sales A/c 1000

Total  8500 Total 8500
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Georgia A/c

Debit Credit

Date Particulars Amount(£) Date Particulars Amount(£)

25/06/2019To Cash A/c 11160 13/06/2019By Purchase A/c 12000

25/06/2019To Received Discount A/c 840

Total  12000 Total  12000
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Hywel A/c

Debit Credit

Date Particulars Amount(£) Date Particulars Amount(£)

14/06/2019To Sales A/c  8550 25/06/2019By Cash A/c 8550

Total  8550 Total  8550
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Andrew A/c

Debit Credit

Date Particulars Amount(£) Date Particulars Amount(£)

27/06/2019To Cash A/c 4410 21/06/2019By Purchase A/c 4500

27/06/2019To Received Discount A/c 90

Total  4500 Total  4500
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Cash A/c

Debit  Credit

Date Particulars Amount(£) Date Particulars Amount(£)

20/06/2019To Sales A/c  6000 25/06/2019By Georgia A/c 11160

14/06/2019To Hywel A/c 8550 27/06/2019By Andrew A/c 4410

24/06/2019To Claire A/c 7125 30/06/2019By Balance C/d 6105

Total  21675 Total  21675
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Mandy A/c

Debit Credit

Date Particulars Amount(£) Date Particulars Amount(£)

24/06/2019To Sales A/c 5000 30/06/2019By Balance C/d 5000

Total  5000 Total  5000
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Allowed Discount A/c

Debit Credit

Date Particulars Amount(£) Date Particulars Amount(£)

24/06/2019To Claire A/c 375 30/06/2019By Balance C/d 375

Total  375 Total  375
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Received Discount A/c

Debit Credit

Date Particulars Amount(£) Date Particulars Amount(£)

30/06/2019To Balance C/d 930 25/06/2019By Georgia 840

27/06/2019By Andrew  90

Total  930 Total  930
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Partciular Debit (£) Credit (£)

Sales 28050

Purchases 16500

Cash  6105

Received Discount 930

Allowed Discount 375

Returned Sales 1000

Mandy 5000

Total  28980 28980
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Capital  A/c

Debit Credit

Date Particulars Amount (£) Date Particulars Amount (£)

 30/04/2019 To Cash A/c 60 05/04/2019By Cash A/c 300

Balance  C/d 240

Total 300 Total 300
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Cash A/c 

Debit Credit

Date Particulars Amount(£) Date Particulars Amount(£)

05/04/2019To Capital A/c 300 07/04/2019By Purchases A/c 200

08/04/2019To Tatiana A/c 250 15/04/2019By Motor Van A/c 150

20/04/2019To Sales A/c 350 28/04/2019By Rent A/c 50

29/04/2019By Tatiana A/c 200

30/04/2019By Capital A/c 60

By Balance C/d 240

Total 900 Total 900
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Purchases A/c

Debit Credit

Date Particulars Amount(£) Date Particulars Amount(£)

07/04/2019To Cash A/c 200 30/04/2019By Balance C/d 200

Total 200 Total 200
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Tatiana A/c

Debit Credit

Date Particulars Amount(£) Date Particulars Amount(£)

29/04/2019To Cash A/c 200 08/04/2019By Cash A/c 250

30/04/2019To Balance C/d 50

Total 250 Total 250


