
Solution of question 1 
 
Financial statement is a very important tool for the business, as it allow 
shareholders, managers and investors to make informed future business 
decisions and understand the performance of the business over time. There are 
two main financial statements. Income statement use in recognising all the 
expenses made and profit organisation able to generate. In the case of Eccles plc, 
this organisation  made  248000 gross profit after all the essential operating 
expense, they able to earn 62 980 net profit.  
 
Conclusion: 
 
It has been deduced that with the use of accounting fundament principle and 
tools, managers are able to create balance sheet satisfying all the need principal 
GAAP and they also use ratio which helps to understand how companies are 
doing internally and relative to one another. 
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