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The Economics of Sustainability
Introduction
In the report by WEF 2022, risk veterans and international leaders in the industry, administration, and society discuss how they see global dangers. It focuses on economic, environmental, geopolitical, sociological, and technical hazards. These might be dangers that often appear in our poll, ones for which warning signals are starting to emerge, or possible blind spots in risk perceptions. According to the "Global Risks Report 2022," which is based on the most current Global Risks Perception Survey (GRPS), areas such as climate change, cyber security, mobility, and outer space are all showing divergence (Contractor, 2022). As a result, they look at the possible tensions and spill over effects, stakeholder consequences, and shocks. It has been a year since the pandemic began, and so the authors have gained a better understanding of how the it will respond. Thus, the paper will investigate the risk outlook for the next 10 years based on the report findings and recommendations in the areas mentioned above. Besides, the impact on global sustainable development will be addressed, including a personal assessment of the report and possible solutions to avoid the discussed risks.
The Risk Outlook and Its Global Impact on Sustainable Development
COVID-19 and its economic and social ramifications are still a grave concern for the globe as it enters 2022. According to the report, uneven economic recovery and disparity in vaccination distribution might exacerbate social and geopolitical divisions. Twenty percent of the world’s population lives in countries where just 6 percent of the population has received vaccinations by 2021. As the developing world (excluding China) falls behind pre-pandemic GDP growth estimates by 5.5%, the global economic gap will deepen to 0.9% by 2024 (Deynikov, 2022). Because of this global divide, the effects of the pandemic were able to spread more quickly and complicated efforts to address other pressing issues, such as "combating climate change, ensuring the security of digital transactions, restoring livelihoods and societal cohesion, and managing space competition" in the next decade, as per the report.
Social and environmental issues have a prominent role in people’s perceptions of global threats. GRPS respondents affirm that societal dangers such as "social cohesion breakdown," "livelihood challenges," and "mental health degradation" have worsened the most since the outbreak of COVID-19 began. Only 16% of those polled expressed optimism about the globe’s future, and 11% believed that the global recovery would pick up the pace. Instead, most respondents expect either ongoing volatility and several shocks or broken trajectories that would divide the market’s relative victors from losers during the next three years (Flood et al., 2022). According to the survey respondents, social and environmental issues will be the most aggressive for the next ten years. According to a new report from the Intergovernmental Panel on Climate Change (IPCC), "climate action failure," "extreme weather," and "biodiversity loss" are the top three environmental hazards to the globe within a 10-year time frame. According to respondents, debt crises and geo-economical conflicts are among the most critical threats in the next 10 years.
In addition, digital inequality and cyber security hazards are also seen as major concerns by GRPS respondents in the short and medium term. However, these issues are placed farther down the list in the long term and do not seem to be the most serious, indicating that risk perceptions may be incomplete (Thacker et al., 2019). One of the GRPS questions for 2021–2022 asks about global efforts to reduce risk. In the areas of "artificial intelligence," "space exploitation," "cross-border cyber-attacks and disinformation," and migration and refugees, the majority of respondents felt that present risk mitigation measures fall short of the task (Silvestre & Ircă, 2019). Meanwhile, large majorities regarded risk reduction programmes in "trade facilitation," "international crime," and "weapons of mass destruction" as "established" or "successful." Besides, critical analysis of respondents’ views affirms that they are always afraid of cybercrimes. The situation is likely to worsen in the next 10 years due to the increasing technology posed by mandatory online work due to the COVID-19 scourge.
Moreover, as per the "World Economic Forum’s (WEF) research," a fragmented economic recovery undermines global cooperation. There is also a lingering economic effect of the outbreak. According to current projections, world GDP is predicted to drop by 2.3% by 2024 compared to what it would have been without the epidemic. More recent concerns are commodity price rises, inflation, and increasing debt, which are likely to worsen (Bossler & Berenblum, 2019). Increased income disparities due to the pandemic are compounded by an unequal labour market, protectionist policies, and an increase in technology, education, and skill gaps. A return to pre-pandemic trends, successful digital inventions, and fresh development prospects in individual countries may be conceivable soon (Anderson et al., 2019). Low vaccination rates, acute pressure on health systems, digital disparities, and stagnating employment markets will hold many nations behind. In the next 10 years, international collaboration will become more complex as climate change, migratory movements, and cyber-threats escalate.
Short-term home concerns will constrain political capital allocated to global crises. Many countries, from Argentina and France to Germany and Mexico to South Africa, face short-term threats to "social cohesion," according to the G20. It is estimated that widening disparities would worsen, with 51 million additional people more likely to live in extreme poverty than before the epidemic, increasing the likelihood of conflict and antagonism between states (Setiawan et al., 2018). On the other hand, increasing domestic pressures may harden national interest postures and exacerbate global economic fractures, which will cost international support and cooperation. The situation is not projected to take a different approach even after lessening COVID-19 mitigation protocols as the scar left is substantial. If the pandemic ceases entirely, economic recovery will not be achieved for more than 10 years.
Moreover, the report never ignored climatic transformations as it presented its ideas to respondents. Chaos in the climate change transition will aggravate disparities, per the report. "Climate action failure" is a long-term danger with the highest potential for catastrophic effects, according to the GRPS. Climate change is already causing natural disasters like droughts, wildfires, floods, scarcity of resources, and species loss (Al-Khater et al., 2020). For the first time in a long time, cities throughout the world faced extreme temperatures in 2020, including Madrid, where a record high of 42.7°C was recorded, and Dallas, where for the last 72 years, a low temperature of 19°C was recorded, and this is expected to occur for the next 10 years and even more (De Amorim et al., 2018). There is an increasing demand on governments, corporations, and the general public to avoid the worst-case outcomes in today’s world. As a result, it would be more difficult for governments and people to work together in an unruly climate transition characterized by many routes across sectors and the world.
A large-scale technical and economic shift is predicted to be chaotic because of the absence of present assurances to achieve net-zero emissions by 2050. Lockdowns imposed by COVID-19 reduced global GHG emissions, but the increasing trend was quickly resumed: GHG emissions grew faster in 2020 than in the decade before. For nations dependent on carbon-intensive industries, the increase in CO2 pricing might give them an economic edge since they are more vulnerable to technological advancements and less potent in international trade negotiations (Broman & Robèrt, 2017). Economic instability, joblessness, and social and geopolitical tensions might be worsened by abandoning carbon-intensive sectors that employ millions of people. The environment may suffer unforeseen repercussions if environmental interventions are implemented too rapidly. Besides this, cutting-edge biotechnology and geoengineering technology are related to many unidentified hazards. It is projected that the green market will become dominant and stifle expansion in the absence of public support for land use modifications or new price systems. There is a good chance that geopolitical tensions may develop due to a transformation that disregards the socioeconomic consequences.
The report proposed that as people’s reliance on technology grows, so will the possibility of cyber-attacks. As a result of COVID-19, society’s dependence on digital technology has intensified. There has been a dramatic increase in platforms and devices that allow individuals to work remotely in 2020. Malware and ransomware attacks were expected to rise by 35.8 percent and 43.5 percent, respectively, in 2020, outpacing society’s ability to prevent or respond to them appropriately (Selig et al., 2022). The condition is expected to escalate further as technology grows over the next 10 years unless restrictive mechanisms are implemented globally to contain its increase. Simplified entry barriers, more stressful attack methods, a shortage of cyber security specialists, and uncoordinated leadership processes all contribute to the problem’s aggravation in the future.
When it comes to governments’ efforts on sustainable development, a lot will be experienced with time. Economic degradation can be resolved through further investments in the industrial sector, but will pose a severe challenge to sustainable development. The current solution will be found through global industrialization. Environmental pollution will be a problem for future generations. In addition, cyber-attacks have caused severe damage to small businesses, making economic advancement too sophisticated to tackle today and even in the future (Sabillon et al., 2016). Consequently, a vicious cycle of poverty will be experienced, directly impacting governments’ efforts on sustainable development globally. According to the WEF report, while stopping attacks on large, strategic systems would require a larger investment of time and money, the consequences would be far-reaching. Confidence in digital systems will decline as the public is exposed to risks including disinformation, fraud, and a lack of digital security. If countries continue to embrace unilateral approaches to risk management, the rise in cyber threats might lead to a rift between states (Stanciu & Tinca, 2017). As cybercrime becomes a new source of conflict for nation-states, we should expect tensions between nations affected by cybercrime. Therefore, based on reports, analyses, and postulations, sustainable development is at risk.
Personal Risk Assessment of the Report and a Possible Way Forward
Based on the report, the dangers posed by the COVID-19 scourge are never hidden but can be seen, felt, and subjected to anyone globally. Millions of people are fleeing their nations to seek a better life because of economic hardship, the growing consequences of climate change, and political turmoil (Silvestre & Ircă, 2019). Survey respondents said that "involuntary migration" is a long-term concern, with 60% saying that "migration and refugees" is a problem where international mitigation measures have either not started or are in the early stages of development (Holmberg & Sandbrook, 2019). Many countries’ borders are becoming more difficult to cross because of the pandemic’s long-term effects, rising economic protectionism, and shifting dynamics in the labour market.
Besides, as remittances, which are a lifeline for certain developing countries, are affected by higher mobility barriers, they might impede efforts to restore livelihoods, maintain political stability, and reduce income and labour inequities. A shortfall of 400,000 truck drivers exists in the European Union alone, while the United States has more than 11 million employment vacancies. Vulnerable communities would have no choice but to go on more perilous trips in the direst of situations (de Oliveira Felipe et al., 2017). Families and children were among the 4,800 migrants who perished in 2021; many died or were lost at sea. International tensions will rise as more countries use migration as a geopolitical instrument, and governments in destination countries will have to deal with diplomatic ties and mistrust among immigrants. Interestingly, the situation can be mitigated as the pandemic is declining globally. The government needs to implement a mechanism to restore the economy within a short period and minimize migrations posed by hardships in home nations.
Again, potential prospects may be limited by the presence of space friction. A flurry of activity in space exploration over the last several years indicates new possibilities and the potential for danger, mainly as the arena grows more militarised and armed. As new commercial satellite market entrants compete to provide satellite services, incumbents’ longstanding control over the global space commons is challenged. Growth in the number and diversity of space research and exploitation parties might lead to conflict (Shekhar et al., 2022). Weak and out-of-date global governance for space management and diverse national legislation are creating risks. Based on the report’s analysis, collisions are more likely due to increasing space activity because of the proliferation of space trash, disruption of the orbits that host infrastructure for critical Earth systems, damage to expensive space technology, or diplomatic confrontation (Marcum & Higgins, 2019). Space operations are more likely to escalate geopolitical tensions because of limited regulatory systems, as shown by recent weapons testing in space. An expansion in space activities may have unanticipated environmental implications or raise the cost of public goods like weather monitoring and climate change observation.
The above can be approached beneficially to boost the global attempt to escalate sustainable development. For instance, space exploration to develop mechanisms for reducing poisonous gases emitted will have a long-term solution to climatic challenges. Besides, this will eliminate the dangers of global warming, which is highly suspected of posing cancer to human beings. In addition, drought and famine will be forgotten if it is possible to maintain a poisonous gas-free atmosphere (Bossler & Berenblum, 2019). The same will not only have current benefits but also long-lasting benefits for the incoming generation. Though poverty will decline with the improved environmental situation, incoming generations will have to enjoy similar benefits set by current residents. If the trend is transferred to the incoming generation, a long-lasting solution to air pollution will have been found. Therefore, space exploration should be purposely focused on environmental conservation rather than conflict triggering and execution, including weapon trials, as these will exacerbate environmental conditions today and in the future.
Furthermore, the report points out that resilience has been a big topic of discussion in the second year of the Ebola outbreak. In 2021, nations developed innovative approaches to deal with an ever-evolving public health concern, with variable results (Yar & Steinmetz, 2019). For the epidemic to be controlled, governments have to be ready to adapt their response strategies to changing situations and sustain society’s trust via sound moral judgments and clear communication. In the same way, governments, companies, and communities should examine their objectives for building resilience as part of a broader plan to deal with significant threats (Kolouch, 2016). To improve crisis management in the public and private sectors, governments must balance costs, regulate resilience, and adjust data-sharing agreements. With supply chains and industry codes at their disposal, businesses may use these opportunities to plan their investments to achieve their goals successfully.
Conclusion
The report is purely dominated by the economic, social, and political dangers posed by the COVID-19 pandemic. Such issues include but are not limited to cybercrimes, substantial economic degradation, and imbalances in job distribution, which in turn have exacerbated migration and immigration rates due to the lessening of containment measures. Besides, the scourge has a substantial impact on climatic transformation, which has posed a severe problem for the government’s effort to sustain development. Based on my personal analysis of the report, communities and local governments need to work together to join national programmes collaboratively and implement new mechanisms and procedures to ensure sustainable development is achievable rather than pose severe dangers to future generations. The government should prioritise free gas emission production to mitigate climatic threats due to industrialization. Also, space exploration should benefit society, bearing in mind the sustainable development goals.
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