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[bookmark: _Toc98947454]Task 1:
The Continental Hotel
Forecasted Cash Budget
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	 
	 
	 
	Jan
	Feb
	March
	April
	May
	June
	July
	Aug
	Sept
	Oct
	Nov
	Dec
	Total

	 
	 
	 
	£
	£
	£
	£
	£
	£
	£
	£
	£
	£
	£
	£
	£

	 
	 
	 
	
	
	
	
	
	
	
	
	
	
	
	
	

	 
	 
	 
	
	
	
	
	
	
	
	
	
	
	
	
	

	Receipts :
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 

	 
	 
	 
	
	
	
	
	
	
	
	
	
	
	
	
	

	 
	 
	 
	
	 
	 
	 
	 
	 
	 
	  
	 
	 
	 
	 
	

	Sales
	 
	 
	75,000 
	46,000 
	75,000 
	30,000 
	32,000 
	39,000 
	46,500 
	46,900 
	54,000 
	39,000 
	40,900 
	40,800 
	565,100 

	Mini-bar
	 
	 
	6,800 
	6,800 
	6,800 
	6,800 
	6,800 
	6,800 
	6,800 
	6,800 
	6,800 
	6,800 
	6,800 
	6,800 
	81,600 

	Interest Received
	 
	120 
	1,621 
	2,503 
	3,989 
	4,534 
	5,168 
	5,942 
	6,891 
	7,852 
	8,983 
	9,868 
	10,813 
	68,285 

	 
	 
	 
	
	
	
	
	
	
	
	
	
	
	
	
	

	 
	 
	 
	
	
	
	
	
	
	
	
	
	
	
	
	

	Total Receipts
	 
	 
	81,920 
	54,421 
	84,303 
	40,789 
	43,334 
	50,968 
	59,242 
	60,591 
	68,652 
	54,783 
	57,568 
	58,413 
	714,985 

	 
	 
	 
	
	
	
	
	
	
	
	
	
	
	
	
	

	 
	 
	 
	
	
	
	
	
	
	
	
	
	
	
	
	

	 
	 
	 
	
	
	
	
	
	
	
	
	
	
	
	
	

	Payments :
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 

	 
	 
	 
	
	
	
	
	
	
	
	
	
	
	
	
	

	Premier League License
	
	
	
	3,000 
	
	
	
	
	
	
	
	
	3,000 

	Sky Subscription
	 
	250 
	250 
	250 
	250 
	250 
	250 
	250 
	250 
	250 
	250 
	250 
	250 
	3,000 

	Virgin Active Subscription
	1,500 
	1,500 
	1,500 
	1,500 
	1,500 
	1,500 
	1,500 
	1,500 
	1,500 
	1,500 
	1,500 
	1,500 
	18,000 

	Utilities
	 
	 
	800 
	800 
	800 
	800 
	800 
	800 
	800 
	800 
	800 
	800 
	800 
	800 
	9,600 

	Vehicle lease
	 
	 
	275 
	275 
	275 
	275 
	275 
	275 
	275 
	275 
	275 
	275 
	275 
	275 
	3,300 

	Subscriptions
	 
	 
	
	300 
	
	
	300 
	
	
	300 
	
	
	300 
	
	1,200 

	Wages
	 
	 
	3,000 
	3,000 
	3,000 
	3,000 
	3,000 
	3,000 
	3,000 
	3,000 
	3,000 
	3,000 
	3,000 
	3,000 
	36,000 

	Beverages
	 
	 
	
	3,000 
	3,000 
	3,000 
	3,000 
	3,000 
	3,000 
	3,000 
	3,000 
	3,000 
	3,000 
	3,000 
	33,000 

	Suppliers
	 
	 
	
	
	
	
	
	
	
	
	
	
	
	
	0 

	Newspapers
	 
	 
	
	150 
	150 
	150 
	150 
	150 
	150 
	150 
	150 
	150 
	150 
	150 
	1,650 

	Vehicle Insurance
	 
	
	
	
	
	
	
	
	
	
	
	
	4,000 
	4,000 

	Furniture
	 
	 
	
	
	
	
	1,750 
	1,750 
	1,750 
	1,750 
	
	
	
	
	7,000 

	Petrol and diesel
	 
	 
	500 
	500 
	500 
	500 
	500 
	500 
	500 
	500 
	500 
	500 
	500 
	500 
	6,000 

	Rates
	 
	 
	400 
	400 
	400 
	400 
	
	400 
	400 
	400 
	
	400 
	400 
	400 
	4,000 

	Valeting
	 
	 
	140 
	140 
	140 
	140 
	140 
	140 
	140 
	140 
	140 
	140 
	140 
	140 
	1,680 

	building Insurance
	 
	
	
	
	
	
	
	
	
	2,500 
	
	
	
	2,500 

	Overdraft Interest
	 
	 
	
	
	
	
	
	
	
	
	
	
	
	
	

	Bank fee
	 
	 
	
	
	
	
	
	
	
	
	
	
	
	
	

	In room beverages
	
	
	
	500 
	
	500 
	
	500 
	
	500 
	
	500 
	2,500 

	Total payments
	 
	 
	6,865 
	10,315 
	10,015 
	13,515 
	11,665 
	12,265 
	11,765 
	12,565 
	12,115 
	10,515 
	10,315 
	14,515 
	136,430 



Workings:
	Workings:
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	1) Interest Expense
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	 
	 
	January
	Feb
	March
	April
	May
	June
	July
	August
	Sep
	October
	Nov
	Dec
	Total

	
	Balance
	
	6,000 
	81,055 
	125,161 
	199,449 
	226,723 
	258,393 
	297,096 
	344,573 
	392,599 
	449,136 
	493,404 
	540,657 
	 

	
	Rate (%)
	
	2 
	2 
	2 
	2 
	2 
	2 
	2 
	2 
	2 
	2 
	2 
	2 
	 

	
	Interest
	 
	120 
	1,621 
	2,503 
	3,989 
	4,534 
	5,168 
	5,942 
	6,891 
	7,852 
	8,983 
	9,868 
	10,813 
	68,285 

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	2) Magazine Subscriptions
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	Month
	Amount
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	February
	300 
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	May
	300 
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	August
	300 
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	November
	300 
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	Total
	1,200 
	
	
	
	
	
	
	
	
	
	
	

	3) In room beverages
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	Month
	Amount
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	April
	500 
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	June
	500 
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	August
	500 
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	October
	500 
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	December
	500 
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	Total
	2,500 
	
	
	
	
	
	
	
	
	
	
	

	4) Mini bar beverages
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	 
	Amount
	February
	March
	April
	May
	June
	July
	August
	September
	October
	November
	December
	Total
	

	
	January
	3,000 
	3,000 
	
	
	
	
	
	
	
	
	
	
	3,000 
	

	
	February
	3,000 
	
	3,000 
	
	
	
	
	
	
	
	
	
	3,000 
	

	
	March
	3,000 
	
	
	3,000 
	
	
	
	
	
	
	
	
	3,000 
	

	
	April
	3,000 
	
	
	
	3,000 
	
	
	
	
	
	
	
	3,000 
	

	
	May
	3,000 
	
	
	
	
	3,000 
	
	
	
	
	
	
	3,000 
	

	
	June
	3,000 
	
	
	
	
	
	3,000 
	
	
	
	
	
	3,000 
	

	
	July
	3,000 
	
	
	
	
	
	
	3,000 
	
	
	
	
	3,000 
	

	
	August
	3,000 
	
	
	
	
	
	
	
	3,000 
	
	
	
	3,000 
	

	
	September
	3,000 
	
	
	
	
	
	
	
	
	3,000 
	
	
	3,000 
	

	
	October
	3,000 
	
	
	
	
	
	
	
	
	
	3,000 
	
	3,000 
	

	
	November
	3,000 
	
	
	
	
	
	
	
	
	
	
	3,000 
	3,000 
	

	
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	33,000 
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	5) Valeting
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	Monthly expense =
	35 * 4 =
	140 
	
	
	
	
	
	
	
	
	
	
	

	
	Yearly expense =
	140 * 12 =
	1,680 
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Assumptions:
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	1) Payment of wardrobe is made in consecutive four months starting from 30th May
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	2) Proceeds from alcoholic beverage is collected in the month of  the sale
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	












