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[bookmark: _Toc153882631]Introduction 
Market demand and supply chain are based on the various economic factors which may be impacted due to various reasons such as macro environmental factors. The recent macro-environmental factors such as Covid 19 and BREXIT have affected the demand and supply chain of the UK which has created many challenges such as high inflation, high demand and low supply (Aigner-Walder, 2015). This study will highlight various factors which may impact the demand and supply chain and the results which it causes. In addition to this, it will provide certain important concepts associated with the supply and demand chain.   
[bookmark: _Toc153882632]Task 1
[bookmark: _Toc153882633]A. Fundamental Economic Problems 
The world is witnessing a global economic crisis due to recent political and health disasters such as Covid 19 and BREXIT. BREXIT has affected the UK and European countries whereas COVID-19 has impacted global countries drastically, the vivid economic impacts of the pandemic can be seen in the current miserable economy of the UK (Andreyeva et al., 2010). The Covid pandemic has led to the global pandemic restrictions and disrupted the supply chain. BREXIT has further added to the disruption and vulnerability of demand and supply chains. There are various fundamental economic problems which have been faced by the UK along with other global countries due to the disruption of demand and supply chain (Aigner-Walder, 2015). 
The disruption of the supply and demand chain is one of the major economic problems due to restrictions on business operations during the pandemic.  The disruption of demand and supply chain has led to a shortage of the supply of goods and services. On the other hand, a certain kind of panic in the consumers has started due to the shortage of supply, and the shift of consumer appetite from services and goods can be seen (Andreyeva et al., 2010). The panic of resource scarcity has led to their reaction and caused the high sudden demand for goods and services. People were storing goods and services for example people were storing fuel due to the fuel supply shortage and driver shortage so that they wouldn't have to face the scarcity of resources whenever required (Bagwell, 2005). The subsequent event of BREXIT has further added to the disruption of demand and supply chain and the essential resources supply get shorted. Fuel shortage is one of the major examples which can be provided. The fuel shortage has further led to the hiking prices of fuel which is a clear demonstration of the high global inflation rate. 
Another major economic problem which is faced by the world along with the UK is the high borrowings as the UK has a high cost of living, the supply and demand chain disruption, and inflation has led to a further hike in the cost of living of the people (Andreyeva et al., 2010). Most people and companies have gone bankrupt due to these high borrowings as there were no funds to pay those borrowings back to the banks. It has suggested that the economic condition of the UK is extremely miserable which is required to be considered and take certain actions accordingly. 
Further measure economic problem which has been tolerated by the UK along with global countries is the furlough and redundancy. As the global business restrictions due to lockdown and the BREXIT event have led to an immense disruption in demand and supply chain the business was facing many problems (Baker, 2003). The supply got shorter, and demand got higher and a panic was created which led to panic and restoration of resources that gradually decreased the demand of the people even in the post-pandemic world. As there were no business operations allowed during COVID-19 most of the employees lost their jobs, as the companies were shortening the staff to reduce their expenditure and business loss (Cigliano, 1980). 
Thus, the UK has faced several major economic problems in the recent couple of years due to COVID-19 and the BREXIT event.  
[bookmark: _Toc153882634]B. Effective Solution to Resolve Economic Problems 
It has been seen that recent measures of economic events such as COVID-19 and BREXIT have led to many major economic problems which are required to be considered as it has caused the current miserable condition of the UK economy which is ironically the second largest economy of the world. There are various effective strategies which can be used by the UK in order to cope with the ongoing economic problems (Ellickson, 2013). One of the most effective solutions which can be used by the UK is governmental intervention; The UK government can help ease the reign of economic problems by using various strategies such as by making certain regulations which can imposed on domestic financial policies. Financial support can be provided through various governmental schemes. Along with this business engagement and support by government agencies can also be provided to the audience (Ellickson, 2013). Apart from this, the government can also be lenient with the stringent rules of Covid 19 and can allow restricted business operations. 
The country can cope with the economic problem by developing a shortage management team which will include economic experts who can guide for the effective actions, budget, and distribution strategies. Along with this, the companies can also use the strategy of the improvement of the supplier corroboration network (Cigliano, 1980). In addition to this, the country can also collaborate and work with various suppliers of the supply chain network. Suppliers are a crucial part of the supply chain, preparing strategies with the collaboration of the suppliers can help in strengthening the supply chain and ease the supply and demand chain crisis.     
Corporate companies can also contribute to improving the vulnerable economic condition of the UK by preparing and applying certain effective strategies. Some of the crucial measures which can be taken by the companies can include the preparation of alternative ways to reduce business waste. As the economic condition of the country is not well, the company should ensure to make strategies for efficient strategies of the optimum usage of resources and materials of the company so that there will be less or no business wastage (Foot and Gomez, 2006). Along with this, the companies can also find new and innovative ways which can be deployed for the reduction of waste. 
Apart from reducing business wastage, the company can use alternative ways to further improve the economic condition of the country (Griffith, 2003). For instance, the companies can assess their supply chains; it can be done by effectively collaborating with the suppliers so that all the ongoing challenges which are faced by the suppliers can be identified.  Along with this, the leading factors will also be identified by thorough analysis and can help in preparing customised strategies to resolve the problems (Cigliano, 1980). 
In addition to this, the companies can always keep the stakeholders informed and updated about the disruptions and flickering conditions about the market changes and the modifications in the supply and demand chain and the core reasons behind it so that the stakeholders can make decisions as per the current situation and would not face any loss or bankruptcy (Foot and Gomez, 2006). 
Thus, by effectively applying all these solutions the UK can create a defensive shield against the various elements of the Economic Crisis and improve the economic condition of the UK. 
[bookmark: _Toc153882635]Task 2
[bookmark: _Toc153882636]A. Relevance of Demand and Supply 
Demand and Supply chain is the most crucial element of the economy which helps in the operation and management of the various essential economic activities. Supply and demand help in maintaining economic stability and sustainability therefore it is a most relevant and important factor of the economy, be it national or global economy, it is significant for both (Heien and Pompelli, 1989).
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Figure 1: Supply and Demand, Source: (Heien and Pompelli, 1989).
Supply and demand help in preparing effective pricing strategies for the various goods and services which are supplied on the demand of the consumers which helps in managing the pressure of supply and demand chain for e.g. Increasing the price would decrease the demand. Along with this, supply and demand, help maintain healthy competition in the industry and drive reasonable or low prices for consumers (OECD, 2015). Additionally, supply and demand also help in enhancing the business productivity, for example, demand and supply chain help in the Amazon online platform management, as by effectively analysing the demand and supply chain the company can make modifications in its pricing strategy as manage the platform (Ellickson, 2013). 
Further, supply and demand help in determining the marketing strategy and business promotion as by effectively using the supply chain the company can understand the market demand, which will help in manufacturing the products accordingly and satisfy the need which will help in the company's acknowledgement. Furthermore, the supply and demand chain also help in effective inventory management as by carefully studying the supply and demand the company would be able to complete its project on time (Osadiya, 2023). 
Demand and Supply are also relevant for the financial attraction of the company through investments. One of the ways of attracting investments for the business can be an Initial Public Offering (IPO), in which the company would invite the public to purchase the business shares. Thus, it helps in strengthening the finance capability of a business and helps in adding to its efficiency. Further, demand and supply also help in the retention of employees by providing maximum satisfaction to the employees (OECD, 2015). It helps in fulfilling the financial and other associated requirements of the consumers, which helps in enhancing the employee's performance and the business's performance. 
Apart from this, supply and demand also help in the economic risk management of the company and the country as the analysis of the supply and demand chain helps in maintaining the balance of supply and demand in the market (OECD, 2015). As there could be problems if equilibrium is disrupted, this is going on in the current scenario of the UK economy (Osadiya,  2023). Along with this, supply and demand help in shortage management in case the supplies get short by creating a market shift. This can be done through the pricing management strategies. 
Therefore, supply and demand are crucial to managing economic activities and stable the economy. 
[bookmark: _Toc153882637]B. Difference between Elasticity and Inelasticity of Demand 
There are two types of demands which are known as elasticity of demand and inelasticity of demand. The elasticity of demand refers to the flickering nature of product demands which are based on different factors such as price, likeability and incomes (Rauch and Schleicher, 2015). Luxury products are an example of Elastic demand. Inelasticity of demand refers to the firm nature of certain product demand even if different market variations. Essential utilities are an example of the Inelasticity of demand (Rauch and Schleicher, 2015).   
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Figure 2: Elasticity of Demand, Source: (Rauch and Schleicher, 2015)
The elasticity of demand and inelasticity of demand both are different from each other on the basis of various factors such as price flexibility, protection and taking risk measures during the market fluctuation, and the entry barriers of business such as financial, political and legal barriers. On the one hand, if the elasticity of demand is affected by market variations such as price, the inelasticity of demand is certain demands which would not be affected even after any market variation (Rauch and Schleicher, 2015). During market fluctuations, the demand for luxury goods gets affected which can cause loss of the luxury goods companies, whereas the companies which have essential goods such as utilities are ensured as the demand for these goods is inelastic. Therefore, elastic goods provide market insecurity whereas inelastic demand provides market security.  As per the nature of product elasticity or inelasticity, the entry barriers are determined such as inelastic demand goods having fewer entry barriers in comparison to elastic demand goods (Shapiro, 1987).  
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Figure 3: Inelasticity of Demand, Source: (Rauch and Schleicher, 2015).
Elastic and Inelastic demand have various pros and cons, one of the major advantages of elastic demand is that it helps in lowering the taxes along with help in setting the optimum product price, increasing sales of the products. One of the major advantages of inelastic demand is that it helps in increasing the revenue of the business (Rauch and Schleicher, 2015). One of the main disadvantages of elastic demand is it can work only for a certain period due to the fluctuating demands. One of the main disadvantages of inelastic demand is that the demand is constant so the company can do price gauging which can harm consumers (OECD, 2015). 
[bookmark: _Toc153882638]C. The Laws of Supply and Demand 
The law of supply and demand refers to elements which study the changes in the supply and demand of products due to the price fluctuation of the products and services for instance if the price of a product increases the supply will also increase and it will decrease the demand for products (Shapiro, 1987). The following are the four fundamental laws of supply and demand:
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Figure 4: Law of Supply and Demand, Source: (Baker, 2003).
Increase of demand: In the particular condition when the supply of goods and services is constant along with the constant or increasing demands of the goods even after increasing the price of the goods and services, it suggests that increasing price is not affecting the demand of the products. It is beneficial for the business which leads to an increasing in the supply of the demanded goods (OECD, 2015). 
Decrease of demand: It suggests a particular condition in which if the supply remains constant of certain products and services and the demand for the products or services decreases due to certain variables, the price and quantity of the product automatically get decrease. The prices are lowered to increase demand but if demand is still not raised the supply gets lowered (OECD, 2015). 
Increase of Supply: It says that if the demand for certain products and services remains constant it may lead to high quantity production and lower goods prices. When the supply of the products is high, the market has excessive goods which may increase the competition as the vendors would drop the price to attract the consumers (Baker, 2003). 
Decrease of Supply: It says that if the demand for particular goods and services remains constant but there is a shortage of supply of goods and services due to certain variations, the prices of the goods get high as the consumers are willing to pay due to the panic of resource scarcity (Ellickson, 2013). For eg. The recent fuel shortage in the UK. 
[bookmark: _Toc153882639]Conclusion
This study has highlighted various factors which may impact the demand and supply chain and the results that it causes such as the major economic problems and the solutions to cope with these challenges. Furthermore, it has provided the significance and relevance of supply and demand.  In addition to this, it has provided certain important concepts such as elastic of demand and inelastic of demand, the difference between inelastic and elastic demand and the fundamental laws of supply and demand, which are associated with the supply and demand chain.


[bookmark: _Toc153882640]References
Aigner-Walder, B. (2015) Effects of the Demographic Changes on Private Consumption: An Almost Ideal Demand System Analysis for Austria. Journal of Economic and Social Studies, 5, 1, 33-57. 
Andreyeva, T., Long, M. and Brownell, K. (2010) The Impact of Food Prices on Consumption: A Systematic Review of Research on the Price Elasticity of Demand for Food. American Journal of Public Health, 100, 2, 216-222.   
Bagwell, K. (2005) The Economic Analysis of Advertising. Columbia University Discussion Papers No. : 050601.   
Baker, J. (2003) Competitive Price Discrimination: The Exercise of Market Power Without Anticompetitive Effects (Comment on Klein and Wiley). Articles in Law Reviews & Other Academic Journals. Paper 278.   
Cigliano, J. (1980) Price and Income Elasticities for Airline Travel: The North Atlantic Market, Business Economics, pp. 17–21.   
Ellickson, P. (2013) Market Structure and Performance. International Encyclopedia of the Social & Behavioral Sciences, Forthcoming; Simon School Working Paper No. 13-21.  
Foot, D. and Gomez, R. (2006) Population aging and sectorial growth: the case study of the UK, 2006- 2026. OJBE, 5:1.   
Griffith, G. (2003) The Impact of Supermarkets on Farm Suppliers. The Australian Economic Review, 37, 3, 329–336. 
Heien, D. and Pompelli, G. (1989) The Demand for Alcoholic Beverages: Economic and Demographic Effects, Southern Economic Journal, pp. 759–769.   
OECD (2015) GENERAL ASSESSMENT OF THE MACROECONOMIC SITUATION. OECD Economic Outlook Volume 2015/1.
OECD (2015), OECD Employment Outlook 2015, OECD Publishing, Paris.
Osadiya T. (2023), Introduction to Economics. Amazon.   
Rauch, D. and Schleicher, D. (2015) Like Uber, But for Local Governmental Policy: The Future of Local Regulation of the 'Sharing Economy'. George Mason Law & Economics Research Paper No. 15-01. Available at: http://ssrn.com/abstract=2549919   
Shapiro, M. (1987) Measuring Market Power in U.S. Industry, NBER Working Paper, No. 2212.   
9

image3.png
Price Elasticity of Demand

1. Perfectly elastic 2. Perfectly inelastic 5 l\lnitary elastic
¥ ¥ o

g H
¥ x
0 o s oty s 3 oy bt
4. Relatively elastic 5. Relatively inelastic
¥ N

(rin>1)

PRicE (a k)

o [
" Quanity Demandea
R )

o 0

¥ emobmit  Tutor'sTips.com




image4.png
Perfect Inelastic Price
demand

Price

Inelastic
demand

q* Quantity q* Quantity




image5.png
Laws of Supply and Demand

Supply Demand
Rem: Increases
Unchanged
Remains Decreases
Unchanged
Increases. Remains
Unchanged

Remains
Unchanged

Increases

Decreases

Scenario
Shortage

Surplus

Surplus.

Shortage




image1.png
81 Email - Dian Mehmedov - Outio. X | e Students » Hub x N UWTSD Moodle 2022723 X @ Enepreneurship A2 june 23pf x | +

% © % » 06

» | I Other bookmarks:

€ 2 C {0 & moodleuwtsdacuk

+ W Corei5-469035GH. ) CheapTminTickets.. @ Portallogin @ OMessages [} AmouredHoodie.. » [ nba = The Chainsmokers.. [ anime219 3 Edensions » Relaxing Pokémon.. [} Ammoured Hoodie.. [l anime [ Toshiba

& Daniela Krasteva .

Home My Modules ~ Moodle Archives ~ Useful Links ~ English (en) ~

Prifysgol Cymru
] ¥ Drindod Dew Sant

\*" University of Wales
Triity Saint David

4th September to 5pm on Sth September for the annual maintenance and course rollover period. Please ensure you have downloaded any materials you need during

Please note Moodle will be offiine and unavailable between 1am
unt as described here(https;//support.microsoft.com/en-gb/onedrive). We also ask tutors not to schedule assignment submissions during this perio

this period beforehand. You can save documents to your student On
Thanks

Moodle Team

Module Search

L Tef

ness Management u jagement (LCBB4O!
-LIy Category: London Campus

agement and Health





image2.png
Price

Market
Clearing Price

Q* Quantity




