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[bookmark: _Toc17469408]Introduction
the report on accounting fundamentals is prepared to understand the use and implication of the ledger, trail balance, statement of profit and loss and also the statement of balance sheet. As the report proceeds, it will but a proper discussion of the various changes in the accounts through the help of four tasks (Reid, 2018). However, in the last task the difference will be discussed between the revenue expenditure and capital expenditure which will enable in understanding the essence of the terms.
[bookmark: _Toc17469409]TASK 1

[bookmark: _Toc17469410]a. Write up, balance and close the relevant ledger accounts for the above transactions 

Ledger accounts
	In the books of…

	Cash Account (cash at bank)

	DATE
	PARTICULARS
	AMOUNT £
	DATE 
	PERTICULARS 
	AMOUNT £

	5-Apr
	To Capital a/c (cash introduced)
	300
	7-Apr
	Purchase a/c (goods purchased)
	200

	8-Apr
	To Loan a/c (received loan from Tatiana)
	250
	15-Apr
	By Motor Van a/c (purchased a motor van)
	150

	20-Apr
	To revenue a/c (sold goods)
	350
	28-Apr
	Rent a/c (rent paid)
	50

	 
	
	
	29-Apr
	By loan a/c 
	200

	 
	
	
	30-Apr
	drawings a/c
	60

	 
	
	
	30-Apr
	By Balance c/d
	240

	 
	
	900
	
	
	900

	1-May
	To balance b/d
	240
	
	
	 




	In the books of…

	Capital Account

	DATE
	PARTICULARS
	AMOUNT £
	DATE 
	PERTICULARS 
	AMOUNT £

	30-Apr
	To Drawings A/c
	60
	5-Apr
	By Bank A/c
	300

	30-Apr
	To Balance c/d
	440
	30-Apr
	I & E a/c (profit)
	200

	
	
	
	
	
	

	
	
	550
	
	
	550

	
	
	
	
	
	

	
	
	
	1-May
	By balance b/d
	440



	
	
	
	
	
	

	Purchase Account

	DATE
	PARTICULARS
	AMOUNT
	DATE 
	PERTICULARS 
	AMOUNT

	7-Apr
	To Bank a/c
	200
	30-Apr
	By trading a/c 
	200

	
	
	
	
	
	


	In the books of…

	Loan Account

	DATE
	PARTICULARS
	AMOUNT £
	DATE 
	PERTICULARS 
	AMOUNT £

	29-Apr
	Bank a/c
	200
	8-Apr
	To bank a/c
	250

	30-Apr
	To balance c/d
	50
	
	
	

	
	
	
	
	
	

	
	
	250
	
	
	250

	
	
	
	1-May
	By balance b/d
	50



	
	
	
	
	
	

	Purchase Account

	DATE
	PARTICULARS
	AMOUNT
	DATE 
	PERTICULARS 
	AMOUNT

	7-Apr
	To Bank a/c
	200
	30-Apr
	By trading a/c 
	200

	
	
	
	
	
	




	In the books of…

	Motor Van Account

	DATE
	PARTICULARS
	AMOUNT £
	DATE 
	PERTICULARS 
	AMOUNT £

	15-Apr
	To Bank a/c
	150
	30-Apr
	By balance c/d
	150

	
	
	
	
	
	

	1-May
	To Balance b/d
	150
	
	
	

	
	
	
	
	
	



	In the books of…

	Rent Account

	DATE
	PARTICULARS
	AMOUNT £
	DATE 
	PERTICULARS 
	AMOUNT £

	28-Apr
	Bank a/c
	50
	30-Apr
	I & E a/c
	50

	
	
	
	
	
	



	In the books of…

	Revenue Account

	DATE
	PARTICULARS
	AMOUNT £
	DATE 
	PERTICULARS 
	AMOUNT £

	30-Apr
	Trading a/c
	350
	20-Apr
	Bank a/c
	350

	
	
	
	
	
	



	In the books of…

	Drawings Account

	DATE
	PARTICULARS
	AMOUNT £
	DATE 
	PERTICULARS 
	AMOUNT £

	30-Apr
	Bank a/c
	60
	30-Apr
	Capital a/c
	60





[bookmark: _Toc17469411](b) Prepare the list of account balances at 30 April. 

Trial Balance
	list of account balance at 30th April

	Particulars
	Debit
	Credit

	Cash at Bank
	240
	

	Capital
	
	300

	Purchase
	200
	

	Loan
	
	50

	Motor Van
	150
	

	Rent 
	50
	

	Revenue
	
	350

	Drawings
	60
	

	Total
	700
	700





[bookmark: _Toc17469412](c) Prepare the statement of profit or loss for the month ended 30 April and a statement of financial position at that date. 

Profit and Loss Account
	Statement of Profit and Loss for the month ended on 30th April

	Particulars
	Amount
	Amount

	Revenue
	
	350

	Purchase
	200
	

	Less: Closing inventory
	-100
	

	
	
	

	cost of sales
	
	100

	gross profit
	
	250

	
	
	

	Less: Expenses
	
	

	Rent
	
	-50

	Profit for the period
	
	200




Balance sheet

	Statement of Financial Position as at 30 April

	Particulars 
	Amount 
	Amount

	ASSETS
	
	

	Tangible non-current assets
	
	

	Motor Van
	
	150

	Current Assets
	
	

	Inventories
	100
	

	Cash
	240
	

	
	
	340

	Total Assets
	
	490

	
	
	

	EQUITY AND LIABILITIES
	
	

	Capital account
	
	

	new capital introduced
	
	300

	Add: profit for the period
	
	200

	
	
	500

	Less: Drawings
	
	-60

	
	
	440

	Current Liabilities
	
	

	Loan
	
	50

	Total Capital and Liabilities
	
	490



[bookmark: _Toc17469413]Task 2 Pendo

[bookmark: _Toc17469414](a) Write up the ledger accounts for the above transactions, including dates, descriptions and balances 

Ledger accounts

	In the books of…

	Cash Account (cash at bank)

	DATE
	PARTICULARS
	AMOUNT £
	DATE 
	PERTICULARS 
	AMOUNT £

	1-Jan
	Capital A/c
	5000
	2-Jan
	Motor Van a/c
	600

	4-Jan
	Loan a/c
	1000
	3-Jan
	Purchase a/c
	1300

	13-Jan
	Revenue a/c
	300
	10-Jan
	Motor Expenses a/c
	200

	20-Jan
	Revenue a/c
	500
	24-Jan
	Storage expenses a/c
	150

	
	
	
	27-Jan
	Loan a/c
	350

	
	
	
	30-Jan
	drawings a/c
	175

	
	
	
	31-Jan
	Balance c/d
	4025

	
	
	6800
	
	
	6800

	1-Feb
	balance b/d
	4025
	
	
	




	In the books of…

	Capital Account

	DATE
	PARTICULARS
	AMOUNT £
	DATE 
	PERTICULARS 
	AMOUNT £

	
	
	
	1-Jan
	By bank a/c
	5000

	31-Jan
	To Balance c/d
	5000
	
	
	

	
	
	
	
	
	

	
	
	5000
	
	
	5000

	
	
	
	
	
	

	
	
	
	1-Feb
	By balance b/d
	5000




	In the books of…

	Motor Van Account

	DATE
	PARTICULARS
	AMOUNT £
	DATE 
	PERTICULARS 
	AMOUNT £

	2-Jan
	To Bank a/c
	600
	31-Jan
	By balance c/d
	600

	
	
	
	
	
	

	1-Feb
	To Balance b/d
	600
	
	
	

	
	
	
	
	
	



	Purchase Account

	DATE
	PARTICULARS
	AMOUNT
	DATE 
	PERTICULARS 
	AMOUNT

	3-Jan
	To Bank a/c
	1300
	30-Apr
	By Balance a/c 
	1300

	1-Feb
	To balance b/d
	1300
	
	
	



	In the books of…

	Loan Account

	DATE
	PARTICULARS
	AMOUNT £
	DATE 
	PERTICULARS 
	AMOUNT £

	27-Jan
	Bank a/c
	350
	4-Jan
	By bank a/c
	1000

	31-Jan
	To balance c/d
	650
	
	
	

	
	
	
	
	
	

	
	
	1000
	
	
	1000

	
	
	
	1-Feb
	By balance b/d
	650




	In the books of…

	Motor Van Expenses Account

	DATE
	PARTICULARS
	AMOUNT £
	DATE 
	PERTICULARS 
	AMOUNT £

	10-Jan
	To Bank a/c
	200
	31-Jan
	By balance c/d
	200

	
	
	
	
	
	

	1-Feb
	To Balance b/d
	200
	
	
	




	In the books of…

	Revenue Account

	DATE
	PARTICULARS
	AMOUNT £
	DATE 
	PERTICULARS 
	AMOUNT £

	31-Jan
	Balance c/d
	800
	13-Jan
	Bank a/c
	300

	
	
	
	20-Jan
	Bank a/c
	500

	
	
	800
	
	
	800

	
	
	
	1-Feb
	By balance b/d
	800



	In the books of…

	Shortage Expenses Account

	DATE
	PARTICULARS
	AMOUNT £
	DATE 
	PERTICULARS 
	AMOUNT £

	24-Jan
	Bank a/c
	150
	31-Jan
	By balance c/d
	150

	
	
	
	
	
	

	1-Feb
	To Balance b/d
	150
	
	
	




	In the books of…

	Drawings Account

	DATE
	PARTICULARS
	AMOUNT £
	DATE 
	PERTICULARS 
	AMOUNT £

	30-Jan
	Bank a/c
	175
	31-Jan
	Balance c/d
	175

	
	
	
	
	
	

	1-Feb
	Balance b/d
	175
	
	
	




[bookmark: _Toc17469415](b) Prepare the trial balance at 31 January.
 
Trial Balance

	Trail Balance at 31 January

	Particulars
	Amount
	Amount

	Cash at Bank
	4025
	

	Capital
	
	5000

	Motor Van
	600
	

	Purchase
	1300
	

	Loan
	
	650

	Motor Van expenses
	200
	

	Revenue
	
	800

	Storage Expenses
	150
	

	Drawings
	175
	

	TOTAL
	6450
	6450




[bookmark: _Toc17469416](c) Prepare the statement of profit or loss for the month ended 31 January and a statement of financial position at that date. 

Statement of Profit and Loss

	Statement of Profit and Loss for the month ended on 31st January

	Particulars
	Amount
	Amount

	Revenue
	
	800

	Purchase
	1300
	

	Less: Closing inventory
	-800
	

	Cost of Goods Sold
	
	-500

	Gross profit
	
	300

	
	
	

	Less: Expenses
	
	

	Motor van expenses
	-200
	

	Storage expenses
	-150
	

	
	
	-350

	Loss for the period
	
	-50



Balance sheet

	Statement of Financial Position as at 31st January

	Particulars 
	Amount 
	Amount

	ASSETS
	
	

	Tangible non-current assets
	
	

	Motor Van
	
	600

	Current Assets
	
	

	Inventories
	800
	

	Cash
	4025
	

	
	
	4825

	
	
	

	TOTAL ASSETS
	
	5425

	
	
	

	EQUITY AND LIABILITIES
	
	

	Capital account
	
	

	At January 1
	
	5000

	Less: Loss for the period
	
	-50

	
	
	4950

	Less: Drawings
	
	-175

	
	
	4775

	Current Liabilities
	
	

	Loan
	
	650

	Total Capital and Liabilities
	
	5425





[bookmark: _Toc17469417]TASK 3
[bookmark: _Toc17469418](a) Write up and close the relevant ledger accounts

Ledger accounts


	Bank a/c

	DATE
	PARTICULARS
	AMOUNT £
	DATE 
	PERTICULARS 
	AMOUNT £

	1-Jan
	Balance b/d
	343
	5-Jan
	Wages a/c
	12

	7-Jan
	Smith’s a/c
	18
	9-Jan
	Max’s a/c
	21

	11-Jan
	Sales a/c
	64
	14-Jan
	Wages a/c
	14

	21-Jan
	Sales a/c
	110
	14-Jan
	Purchases a/c
	75

	23-Jan
	Harvey’s a/c
	25
	15-Jan
	Rich’s a/c
	162

	28-Jan
	Sales a/c
	84
	20-Jan
	Fixtures and fittings a/c
	32

	31-Jan
	Sales a/c
	30
	21-Jan
	Wages a/c
	17

	
	
	 
	23-Jan
	Office expenses a/c
	3

	
	
	 
	28-Jan
	Wages a/c
	15

	
	
	 
	31-Jan
	Balance c/d
	323

	
	
	674
	 
	
	674

	
	
	
	 
	
	

	1-Feb
	Balance b/d
	323
	
	
	




	Sales a/c

	DATE
	PARTICULARS
	AMOUNT £
	DATE 
	PERTICULARS 
	AMOUNT £

	31-Jan
	Trading a/c
	412
	1 Jan
	Harvey’s a/c
	124

	
	
	
	11-Jan
	Bank a/c
	64

	
	
	
	21-Jan
	Bank a/c
	110

	
	
	
	28-Jan
	Bank a/c
	84

	
	
	
	31-Jan
	Bank a/c
	30

	
	
	412
	
	
	412

	
	
	
	
	
	



	Capital a/c

	DATE
	PARTICULARS
	AMOUNT £
	DATE 
	PERTICULARS 
	AMOUNT £

	
	
	 
	1-Jan
	Balance b/d
	1,049

	31-Jan
	Balance c/d
	1,091
	31-Jan
	I & E a/c
	42

	
	
	1091
	 
	
	1091

	
	
	 
	 
	
	

	
	
	 
	1-Feb
	Balance b/d
	1,091

	

	Fixtures and fittings a/c

	DATE
	PARTICULARS
	AMOUNT £
	DATE 
	PERTICULARS 
	AMOUNT £

	1-Jan
	Balance b/d
	198
	
	
	

	20-Jan
	Bank a/c
	32
	31-Jan
	Balance c/d
	230

	
	
	230
	 
	
	230

	
	
	 
	 
	
	

	1-Feb
	Balance b/d
	230
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	Receivables – Harvey’s a/c

	DATE
	PARTICULARS
	AMOUNT £
	DATE 
	PERTICULARS 
	AMOUNT £

	1-Jan
	Balance b/d
	39
	23-Jan
	Bank a/c
	25

	2-Jan
	Sales a/c
	124
	31-Jan
	Balance c/d
	138

	
	
	163
	
	
	163

	
	
	 
	
	
	

	
	
	
	
	
	

	Payables – Rich’s a/c

	DATE
	PARTICULARS
	AMOUNT £
	DATE 
	PERTICULARS 
	AMOUNT £

	15-Jan
	Bank a/c
	162
	1-Jan
	Balance b/d
	12

	
	
	
	5-Jan
	Purchases a/c
	150

	
	
	
	
	
	

	
	
	162
	
	
	162


	Wages a/c

	DATE
	PARTICULARS
	AMOUNT £
	DATE 
	PERTICULARS 
	AMOUNT £

	14-Jan
	Bank a/c
	14
	
	
	

	21-Jan
	Bank a/c
	17
	
	
	

	28-Jan
	Bank a/c
	15
	
	
	

	
	
	
	
	
	

	
	
	58
	
	
	58

	
	
	
	
	
	

	
	
	
	
	
	

	Purchases a/c

	DATE
	PARTICULARS
	AMOUNT £
	DATE 
	PERTICULARS 
	AMOUNT £

	5-Jan
	Rich’s a/c
	150
	31-Jan
	Trading a/c
	225

	14-Jan
	Bank a/c
	75
	
	
	

	
	
	
	
	
	

	
	
	225
	
	
	225

	
	
	
	
	
	

	office expenses a/c

	DATE
	PARTICULARS
	AMOUNT £
	DATE 
	PERTICULARS 
	AMOUNT £

	23-Jan
	Bank a/c
	3
	31-Jan
	I & E a/c
	3

	
	
	
	
	
	

	
	
	
	
	
	

	Receivables – Smith’s a/c

	DATE
	PARTICULARS
	AMOUNT £
	DATE 
	PERTICULARS 
	AMOUNT £

	1-Jan
	Balance b/d
	18
	7-Jan
	Bank a/c
	18

	
	
	
	
	
	

	
	
	
	
	
	

	Receivables – Moon’s a/c

	DATE
	PARTICULARS
	AMOUNT £
	DATE 
	PERTICULARS 
	AMOUNT £

	1-Jan
	Balance b/d
	26
	31-Jan
	Balance c/d
	26

	
	
	
	
	
	

	1-Feb
	Balance b/d
	26
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	Payables – Max’s a/c

	DATE
	PARTICULARS
	AMOUNT £
	DATE 
	PERTICULARS 
	AMOUNT £

	9-Jan
	Bank a/c
	21
	1-Jan
	Balance b/d
	21

	
	
	
	
	
	

	Inventory a/c

	DATE
	PARTICULARS
	AMOUNT £
	DATE 
	PERTICULARS 
	AMOUNT £

	1-Jan
	Balance b/d
	458
	31-Jan
	Trading a/c
	458

	
	
	
	
	
	

	31-Jan
	Trading a/c
	374
	31-Jan
	Balance c/d
	374

	
	
	
	
	
	

	1-Feb
	Balance b/d
	374
	
	
	


[bookmark: _Toc17469419](b) Extract a trial balance at 31 January 

Trial Balance
	Trial balance (extracted before the ledger accounts were closed)

	
	
	

	Particulars
	Dr
	Cr

	
	$323 
	$

	Cash at bank
	
	

	Capital
	
	1,049

	Fixtures and fittings Sales
	230
	

	Wages
	
	412

	
	58
	

	Purchases
	225
	

	Office expenses Receivables
	3
	

	Harvey
	
	

	
	138
	

	Moon
	26
	

	Inventory
	458
	

	
	
	

	TOTAL
	1,461
	1,461




[bookmark: _Toc17469420](c) Prepare a statement of profit or loss for the month ended 31 January and a statement of financial position at that date. 

Profit and Loss Statement
	Statement of profit or loss for the month ended 31 January

	
	
	

	
	
	

	Revenue
	
	412

	Opening inventory
	458
	

	Purchases
	225
	

	
	683
	

	Less: Closing inventory
	
	-374

	
	
	

	Cost of goods sold
	
	-309

	
	
	

	Gross profit
	
	103

	Less: Expenses
	
	

	Wages
	58
	

	Office expenses
	3
	

	
	
	-61

	
	
	

	Profit for the period
	
	42



BALANCE SHEET

	Statement of financial position at 31 January

	ASSETS
	AMOUNT
£
	AMOUNT
£

	Non-current assets
	
	

	Fixtures and fittings
	
	230

	Current assets
	
	

	Inventory
	374
	

	Trade receivables (138 + 26)
	164
	

	Cash
	323
	

	
	
	861

	
	
	

	TOTAL ASSETS
	
	1091

	EQUITY AND LIABILITIES
	
	

	Capital account
	
	

	At 1 January
	
	1,049

	Add: Profit for the period
	
	42

	TOTAL EQUITY AND LIABILITIES
	
	1,091





[bookmark: _Toc17469421]TASK 4
[bookmark: _Toc17469422](a) Prepare the relevant ledger accounts to record the above transactions, extract a trial balance at 27 June and close the relevant ledger accounts.  

	Revenue a/c

	DATE
	PARTICULARS
	AMOUNT £
	DATE 
	PERTICULARS 
	AMOUNT £

	
	
	
	2-Jun
	Claire – receivable a/c
	8,500

	
	
	
	14-Jun
	Hywel – receivable a/c
	9,000

	
	
	
	20-Jun
	Cash a/c
	6,000

	27-Jun
	Trading a/c
	28,500
	24-Jun
	Mandy – receivable a/c
	5,000

	
	
	28,500
	
	
	28,500

	
	
	
	
	
	

	Sales returns

	DATE
	PARTICULARS
	AMOUNT £
	DATE 
	PERTICULARS 
	AMOUNT £

	22-Jun
	Claire – receivable
	1,000
	27-Jun
	Trading a/c
	1,000

	
	
	
	
	
	

	
	
	
	
	
	

	Discounts allowed a/c

	DATE
	PARTICULARS
	AMOUNT £
	DATE 
	PERTICULARS 
	AMOUNT £

	24-Jun
	Claire – receivable
	375
	27-Jun
	I & E a/c
	375

	
	
	
	
	
	

	
	
	
	
	
	

	Discounts received a/c

	DATE
	PARTICULARS
	AMOUNT £
	DATE 
	PERTICULARS 
	AMOUNT £

	
	
	
	25-Jun
	Georgina – payable
	840

	27-Jun
	I & E a/c
	930
	27-Jun
	Andrew – payable
	90

	
	
	
	
	
	

	
	
	930
	
	
	930

	
	
	
	
	
	

	
	
	
	
	
	

	Hywel – receivable a/c

	DATE
	PARTICULARS
	AMOUNT £
	DATE 
	PERTICULARS 
	AMOUNT £

	14-Jun
	Sales a/c
	9,000
	25-Jun
	Cash a/c
	9,000

	
	
	
	
	
	


Ledger accounts


	Revenue a/c

	DATE
	PARTICULARS
	AMOUNT £
	DATE 
	PERTICULARS 
	AMOUNT £

	
	
	
	2-Jun
	Claire – receivable a/c
	8,500

	
	
	
	14-Jun
	Hywel – receivable a/c
	9,000

	
	
	
	20-Jun
	Cash a/c
	6,000

	27-Jun
	Trading a/c
	28,500
	24-Jun
	Mandy – receivable a/c
	5,000

	
	
	28,500
	
	
	28,500

	
	
	
	
	
	

	Sales returns

	DATE
	PARTICULARS
	AMOUNT £
	DATE 
	PERTICULARS 
	AMOUNT £

	22-Jun
	Claire – receivable
	1,000
	27-Jun
	Trading a/c
	1,000

	
	
	
	
	
	

	
	
	
	
	
	

	Discounts allowed a/c

	DATE
	PARTICULARS
	AMOUNT £
	DATE 
	PERTICULARS 
	AMOUNT £

	24-Jun
	Claire – receivable
	375
	27-Jun
	I & E a/c
	375

	
	
	
	
	
	

	
	
	
	
	
	

	Discounts received a/c

	DATE
	PARTICULARS
	AMOUNT £
	DATE 
	PERTICULARS 
	AMOUNT £

	
	
	
	25-Jun
	Georgina – payable
	840

	27-Jun
	I & E a/c
	930
	27-Jun
	Andrew – payable
	90

	
	
	
	
	
	

	
	
	930
	
	
	930

	
	
	
	
	
	

	
	
	
	
	
	

	Hywel – receivable a/c

	DATE
	PARTICULARS
	AMOUNT £
	DATE 
	PERTICULARS 
	AMOUNT £

	14-Jun
	Sales a/c
	9,000
	25-Jun
	Cash a/c
	9,000

	
	
	
	
	
	



	Purchases a/c

	DATE
	PARTICULARS
	AMOUNT £
	DATE 
	PERTICULARS 
	AMOUNT £

	13-Jun
	Georgina – payable a/c
	12,000
	
	
	

	21-Jun
	Andrew – payable a/c
	4,500
	27-Jun
	Trading a/c
	16,500

	
	
	
	
	
	

	
	
	16,500
	
	
	16,500

	
	
	
	
	
	

	Cash a/c

	DATE
	PARTICULARS
	AMOUNT £
	DATE 
	PERTICULARS 
	AMOUNT £

	20-Jun
	Sales a/c
	6,000
	25-Jun
	Georgina – payable
	11,160

	24-Jun
	Claire – receivable
	7,125
	27-Jun
	Andrew – payable
	4,410

	25-Jun
	Hywel – receivable
	9,000
	27-Jun
	Balance c/d
	6,555

	
	
	22,125
	
	
	22,125

	
	
	
	
	
	

	1-Jul
	Bal b/d
	6,555
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	Claire – receivable a/c

	DATE
	PARTICULARS
	AMOUNT £
	DATE 
	PERTICULARS 
	AMOUNT £

	2-Jun
	Sales a/c
	8,500
	22-Jun
	Sales returns
	1,000

	
	
	
	24-Jun
	Cash a/c
	7,125

	
	
	
	24-Jun
	Discounts allowed a/c
	375

	
	
	8,500
	
	
	8,500

	
	
	
	
	
	

	
	
	
	
	
	

	Mandy – receivable a/c

	
	
	
	
	
	

	DATE
	PARTICULARS
	AMOUNT £
	DATE 
	PERTICULARS 
	AMOUNT £

	24-Jun
	Sales a/c
	5,000
	27-Jun
	Balance c/d
	5,000

	
	
	
	
	
	

	
	Balance b/d
	5,000
	
	
	

	
	
	
	
	
	

	Georgina – payable a/c

	DATE
	PARTICULARS
	AMOUNT £
	DATE 
	PERTICULARS 
	AMOUNT £

	25-Jun
	Cash a/c
	11,160
	13-Jun
	Purchases a/c
	12,000

	25-Jun
	Discounts received a/c
	840
	
	
	

	
	
	
	
	
	

	
	
	12,000
	
	
	12,000

	
	
	
	
	
	

	
	
	
	
	
	

	Andrew – payable a/c

	DATE
	PARTICULARS
	AMOUNT £
	DATE 
	PERTICULARS 
	AMOUNT £

	27-Jun
	Cash a/c
	4,410
	21-Jun
	Purchases a/c
	4,500

	27-Jun
	Discounts received a/c
	90
	
	
	

	
	
	4,500
	
	
	4,500



Trial Balance

	Trial balance at 27 June

	
	Dr
	Cr

	
	
	

	Revenue
	
	28,500

	Purchases
	16,500
	

	Cash
	6,555
	

	Sales returns
	1,000
	

	Mandy – receivable
	5,000
	

	Discounts allowed
	
	930

	Discounts received
	375
	

	TOTAL
	29,430
	29,430








[bookmark: _Toc17469423]Task 5. 
[bookmark: _Toc17469424]Demonstrating your research, differentiate between revenue expenditure and capital expenditure with reference to International Accounting Standards.

	Base for comparison
	Capital Expenditure
	Revenue Expenditure

	Meaning 
	Capital expenditure can be defined as the expenditure which is incurred for the acquisition of the capital assets. The expenses can be for the improvement of the quanitiy of an existing asset so that the life of the assets can be extended or increased (S, 2019).
	Revenue expenses can be defined as the expenses which are incurred for regulating the working activity of business for each and individual day. 

	Term or period
	The capital expenditure is considered to be a long – term assets.
	The revenue expenditure is considered to be a short – term.

	Capitalisation
	Yes, Capitalisation is possible
	No, Capitalisation is not possible

	Show case
	The results are shown through the help of Balance sheet and Income statement
	The results are portrayed only through the help of income statement (Maverick, 2019).

	Outlay
	Non – recurring 
	Recurring

	Benefits
	It provides a benefit for more than a year
	It provides a benefit for the present or current financial year.

	Earning capacity
	It helps in improving the earning capacity 
	It focuses on keeping the proper maintenance of the earning capacity  

	Concept for matching
	It does not match with the capital receipts
	It do match with the revenue receipts



[bookmark: _Toc17469425]Conclusion
The above report on Accounting Fundamentals is totally based on certain problems which are required to be solved. The report follows with the preparation of the ledger accounts with the trail balance and also the statement of profit and loss and statement of balance sheet. Here the asses and liabilities are also seen changing in every problem sum. Beside this the proper differentiation of the capital expenditure and revenue expenditure is been provided with reference to the International Accounting Standards. 
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