Brendan Parker

Circular Economy, Assignment two. 

Global Responsibility in Business.

Executive summary:
This assignment will contain the difference between a linear and circular economy, with a chosen organisation focused on statics and facts of their contribution towards a greener economy with addition to the challenges they face. 

Introduction:
The circular economy is a circuit of regeneration from waste. Refurbished goods to ensure all materials can be maximised accordingly. It’s called the circular economy because of its a circularity. Unlike the linear approach which is based on raw materials that process into a product then throw away after use. In the circular economy, it focuses on the cycle and how materials can be re-used. Evidentially this results in businesses showing affection and respect to society, labelling organisations that follow this method as responsible. 

Circular economy is a systematic cycle for economy growth to fundamentally to use resources to the full extent and reduce waste-age impact on social areas of businesses. Basically, it is a more formal method of Reduce, Reuse, Recycle. To consume all materials and dispose of them accordingly, this targets to grow a greener form of using materials. (Weetman C. (2016). 



The principles that drive the circular economy are to preserve and enhance natural capital by controlling stock and balancing the flow of renewable materials. This optimizes a circulation of products, components and material use to the highest possible level (McKinsey, 2016).

One theory from the Ellen McArthur Foundation theory of the Circular Economy is that by a transition to renewable energy sources, the circular model builds economic, natural, and social capital. It is based on three principles: design out waste and pollution; keep products and materials in use of regeneration and innovation. (Ellen Mcarthur, 2020).

A theorist known as Howard Bowen relayed the idea of Corporate Social Responsibility, even though responsible companies excised at the time, the term CSR was officially founded in 1953 by an American economist Howard Bowen (Bowen, 2013). CSR is a management concept of business where companies integrate social and environmental concerns in their business operations. Corporate Social Responsibility links in with business ethics. These ethics are based on business decisions and are a form of applied elements that examine ethical principles in business. It is the moral ground in business environment. This applies to all aspects of business conducts Business ethics can be defined as the ability to do something in there own will. The boundary of voluntary or non reflects on the morals, principles and values of the business. 

The main aim of business ethics is to provide society with the means of dealing with possible complications. Such as satisfied staff, sales, cost effective as and satisfied customers. 

another versions of economies is the linear system. This system is focused on a straight forward approach, take-make-dispose. To describe a linear system is that both static and dynamic relations between variables. This indicates that materials are collected, manufactured into products until they are disregarded to waste. To compare the linear economy to the circular economy is that the linear approach is focused on the smaller picture whereas the circular economy approach is focused on the bigger picture for cost effectiveness and environmental protection. 
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This photo is a good example of the circular economy, the photo emphasises opportunity in waste management.  This method of maximising materials changes waste production and can evidentially support the environment.  Amplifying the use of resources to the full extent and disposing them with minimum waste. This is a responsible sustainable system that works for everyone. Since the global population predicted to increase to 9 billion people by 2030, businesses and organisation should be focusing on future abilities to provide for everyone. Hence maximising resources to create a less polluted environment for everyone especially places such as landfills. According to statista, The largest landfill on Earth is in Brazil, this place is one of the largest waste landfills in the world (statista,2019). 
these forms of change require complex planning, implementation and decision-making process as this key  determines the outcome of decisions that affect all areas of business, society and the environment. Business ethics can be used as a strategy to gain trust from stakeholders although every decision is based on strategy and will have a moral consequence. 

The future of business, economy and the climate depends on how people use natural resources and the ability of returning resources in a responsible manner to the environment. Being responsible with resources can offer a new method of how the economy functions. Unfortunately, natural resources are limited however there is an unlimited amount of innovation. All around the globe people are realising that there is better ways of reusing items for example the  reduce, reuse and recycle approach. (Alex thorton, 2019) 

A linear economy is a system of economic development.  A linear economy is a system that has been used continuously throughout time and  is often a straightforward approach. A linear economy is basically a form of take, make and dispose. This is a method of collecting, developing and throwing away, implying that raw materials are gathered and manufactured into products and then sold to customers resulting in the product being used then discarded as waste. Yet, not all products break up as easily and depending on how they’re disposed can be harmful for the environment. This approach is one of the reasons why natural resources are becoming rarer. In a linear economy people are buying to own the item so does that imply it is a customer’s responsibility to dispose? 

Both linear and circular economies are a form of economical systems. yet, in a linear economy i’s main source is to mine raw materials that can be processed into a product that is later thrown away after use. In a circular economy, the basis of it is to close the cycles of all raw materials and to maximise resources to the full potential. 

modern day technology it is easier for society to manage and observe where energy is being resourced products such as smart meters that analyse waste in homes, this allows a bigger picture of the targets that people use. Companies such as British Gas offer these types of products. Businesses that are embracing the circular economy are Aramark in food waste, intel for clothing waste, Johnson’s controls in battery waste. These companies set goals on big opportunities for the waste sector, pushing for a new and better growth that will accelerate innovation.

The chosen organisation that uses the circular economy principles is Schneider Electric. This business is based in France and is a popular global franchise and is a good example of a circular economy. Schneider electric specialises in energy and waste management they even won the Award for the Circular economy. This company operates in over 100 counties and employ's over 140,000. The aim is to recycle content for recyclable materials in its products. This prolongs the lifespan through leasing and pay each use: this has introduced a take-back programmed into its chain of demand.

The Schneider organisation has a range of green versatile activities that  account for 12% of Schneider’s electrics revenue and has saved over 100,000 metric tons of primary materials between 2018-2020 (Schneider, E 2020). There website range of products based around electricity and digital based products. Schneider electric’s mission statement is to “provide energy and automation digital solutions for efficiency and sustainability”. (SCHNEIDER, 2020). Their mission for sustainability is to provide an integrated approach to sustainability that spans operations, per formation and decision-making strategies. Schneider electric have combined sustainability with business, they aim to reduce carbon density They create a repairable retrofitted solution in order to reduce material waste. Their ambition is to have a zero-carbon footprint. 

Schneider electric believe that access to energy and digitalism is a basic human right and by this they intend to empower all to make the most of energy and its resources. The company states that they are committed to “unleash the infinite possibilities of an open, global innovative community”. (Life is On, 2020).

Challenges:
Schneider electric face challenges the same as other organisations. One is locating others whom have similar ideas or innovation goals as the company. Recruitment can often be a struggle for most places with specific targets. An article found on the Schneider website offers opportunities for all. Finding workers means they must receive adequate training to ensure they can do the best for the business. The older generation workers are encouraged to seek additional training Schneider electric face all kinds of challenges. They face issues with training older generation staff and have trouble locating young innovators to help drive the vision. In 2019 they launched a pilot programme to enhance waste reduction targets, their green packaging project was new initiative and helped reduce the use of plastic in packaging by 97,000 square meters. The equivalent to 14 football fields. ( life is on, 2020). In addition, Schneider Electric also took other wasteful materials such as cardboard and also helped by conserving roughly 74 tons of raw material. As recorded Schneider electric life is on programme is a big opportunity for the benefit of the environment.

Businesses in the circular economy face obstacle’s the same as in any other competitive market. Some they will face is the controlling cycle of waste as sometimes the products are not compatible with society or are harder to disassemble this can cause issues for the climate. 

Conclusion:
The Circular Economy is a better method to creating a sustainable community. Schneider Electric seeks to understand the possible contribution of Circular Economy in the creation of a more sustainable system within the planetary boundaries by saving where they can. As it is a duty of care towards the climate to take responsibility of how waste is disposed. The circular economy is a system to build and create opportunities of jobs in order to reduce, reuse and recycle materials to extend the maximum use of the product. 

In the perspective of business economy selling products or services to customers therefor the item does no longer belong to the company, so is it down to the customer to dispose of the remaining product. However, it is a fair argument for businesses to deny responsibility for their products where a-bouts after its sold. Since, it is sold to the customer therefore, it is there possession so does that not make it their problem? Though if all governments decide to change up the system and enforce a greener version of services. A simple, solution would be to implement restrictions on plastic packaging for products, then it will be less of a major problem for the earths climate. Regardless of which economic system is used businesses will always have the incentive to increase the profit margin.

Driving towards a circular economy could deliver a prosperous society, a new form of taking creating and returning. The benefits could affect all aspects of the globe for businesses, people and the economy. This could minimise pressure on the environment providing security for natural materials and economic growth. 
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