

The FIFO method of materials and stock valuation:
A	assumes that materials are issued out of stock in the reverse order to which they were delivered
B	assumes that all stocks and issues are valued at average price
C	assumes that all materials are issued out of stock in the order in which they were delivered to stock
D	assumes that expenses are issued out of stock in the order in which they were delivered into stock

The LIFO method of materials and stock valuation:

A	assumes that materials are issued out of stock in the reverse order to which they were delivered
B	assumes that all stocks and issues are valued at average price
C	assumes that all materials are issued out of stock in the order in which they were delivered to stock
D	assumes that expenses are issued out of stock in the order in which they were delivered into stock


This information is relevant for Questions 13 to 18.
A business has stocks of material B of 600 units valued at £3.20 per unit at 1 June.  During the month of June the movements of material B were as follows:
4	June	Issue	300 units
12	June	Receipt	800 units @ £3.40 per unit
14	June	Issue	520 units

What is the cost of issues using the FIFO method?
A	£1,668
B	£2,668
C	£2,958
D	£2,988

What is the value of the closing stock using the FIFO method?

A	£972
B	£962
C	£1,972
D	£2,678

What is the value of issues using the LIFO method?

A	£932
B	£2,728
C	£2,968
D	£2,988

What is the value of closing stock using the LIFO method?

A	£1,912
B	£962
C	£2,952
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What is the cost of issues using the weighted average cost method?

A	£2,957
B	£2,975
C	£2702
D	£3,230

What is the value of closing stock using the weighted average cost method?

A	£932
B	£2,305
C	£962
D	£1943

