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Executive Summary
Marriott International is global company it owns and operates several hotel chains around the world. It is an established company and is a threat for its competitors.  The objective of this report is to evaluate the financial ratios of the Marriott International by calculating their performance in 2020 and 2021. The report will show the comparison between the year’ s and it will evaluate Marriott International’s financial and non-financial execution which will give us an indication of what they capable of doing in the upcoming year.
Ratio analysis is used to verify various factors of a business and the aim of this report is to find Marriott International’s weakness’s and then locate or create a resolution for the company to be able to maintain themselves in this economic crisis. The report will show the trends in 2020 and 2021 for the Marriott International. It will investigate 3 ratio factors, profitability, liquidation, and gearing. It will show tables and graphs for a better and clear understanding of the ratios and would help us compare the figures more easily. The intention of this report is to have a good understanding of the Marriott Internationals financial situation in 2021 compared to 2020. The company can compare ratios and make informed decisions regarding debts. And the report will help the company to be able to analyse the ratios and see where they will be in the foreseeable future.
























Table of Contents
 Executive Summary	2
Introduction	4
Financial Analysis – Figure 1&2	5-6
Financial Analysis Trends	6
Profitability	3
Liquidity	6
Gearing	6
Benefits and Limitations of Ratio Analysis	8
Conclusion	9
Bibliography	10
Presentation slides ………………………………………………………………………………………………………………………….11



































Introduction
A financial statement analysis is the method of examining financial data to be able to gain a better understanding of how the company is performing. 13 financial performance measures managers should monitor (2020) was a useful source of information.  This report will assess the 2020 and 2021 financial ratios for Marriott International. The company executives are informed of ratios and can address any issues for the foreseeable future. When all financial aspects of Marriott International is analysed, like the balance sheet, cash flow statements and annual reports this will allow Marriott International identify and trends and issues and will enable the company to take better decisions financially focusing on profitability and liquidity.
A business’s liquidity ratio is a measurement of its capability to pay of its existing debts with its current assets. There are many ways Marriott can increase its liquidity ratios which include cutting overhead expenses and paying off liabilities. (Maverick, 2021). This report will identify how Marriott International runs and assesses its incomes and expenditures. The figures will give us an indication of the profits and budgeting profits and identify how successful Marriott International has been in those years.
Balance sheet, income statements and cash flow reports are helpful for a company however these provide only limited information to the company. Financial ratios go into complexity for a company and show how effectively your company is doing, like are they making a profit and are they managing sales. 10 financial ratios every small business owner should know: Bench accounting (no date) was a useful source of information. The report will concentrate on 3 main ratios which are profitability ratios, liquidity ratios and gearing ratios. With these ratios the report will examine the financial results for the company and aim to recognize the differences in the performance and results of the company. These ratios will help establish the companies 2 years performance and help us breakdown their performance. Doing this is very important for all companies and is an important factor of a financial analysis as this helps identify any problems and differences. It will also help determine Marriott International’s successes for the past two years and help us compare the performance from each year.

Financial Analysis – Figure 1
Formula	Ratio	2020	2021
Cost of goods-net sales/net sales		Gross profit	13.8	20.2
Net profits of the year/sales x100	Net profit	-2.5	7.9
Net profits of the year + loan interest / total assets less current liability x100	ROCE	-2.7	10.2
Sales/total assets less current liability	Asset turnover	0.5	0.4
Net sales-cost of goods		Gross margin	13.8	20.21
Current assets total/current liabilities total	Current ratio	0.49	0.56
Long term debt/Total assets	Long term debt/capital	0.9	0.8
Total liabilities/total shareholders’ equity	Debt/Equity Ratio	24.1	7.1
Net income/shareholder equity	ROE	-62.0	77.7
Operating earnings/revenue	Operation margin		0.79		12.6
Net income/cost of investmentx100	ROI	-2.7	10.2
Net profit + Tax+ Interest/Total revenue	EBIT Margin		0.79	12.6
Net income/Total Assets	ROA	-1.0	4.3














Financial Analysis – Figure 2






















Financial Analysis Trends
Profitability

Measuring any business’s financial operation is vital. This is due to it making it easier for the company to mange its expenses and profitability. Profitability ratios basically imply a company’s skill to make any profit. (Smith, 2022).

Profitability ratios will look at return on capital employed (ROCE). We will evaluate Marriott Internationals ROCE as this will show how successfully they have been performing in 2020 and 2021. (Hathaway, 2017). Its displays the economic strength of a company and how successfully they can manage the business in handling assets. (Lesakova, 2007). The profitability ratio in figure 1 shows the results for ROCE for Marriott International in 2020 and 2021. The figure highlights that Marriott International had better returns on capital employed in 2021 than 2020. In 2020 the net margin was very low in comparison to 2021. Net profit is the selling price of a good take away all the costs involved in running the business. Gross Profit vs Net Profit explained (no date) was a useful source of information. The net profit for 2020 compared to 2021 is also very low. Net profit margin is calculated by dividing net profit by the revenue multiplied by 100. Shahree Zin Partnerships Manager and small business accounting advocate & Partnerships Manager and small business accounting advocate (2022) was a useful source of information. A net profit margin gives the most important indication of a company’s financial situation. In 2020 the net profit margin declined a lot compared to 2021. The figures show Marriott International had growing revenues in 2021. The gross profit for 2020 is quite good however in 2021 there is an increase of 6.4%. The total asset turnover in 2020 is slightly higher in 2020 than 2021 which shows the company generated more sales. 2021 also had a better operations margin which means they made more profit that year less taxes and interests.

Liquidity

Liquidity ratios will assess Marriott Internationals capital performance, the money the company had available those years to meet existing and short-term agreements. There are also different forms of liquidity ratios. (Datarails, 2022). Liquidity ratio basically implies if the company can meet any upcoming liabilities. Accounting advice: Accounts and Legal (no date) was a useful source of information. The current ratio for Marriott International in 2020 and 2021 is quite similar there isn’t a huge different. However, 2021 the current ratio shows that Marriott International -were in a better position to pay off any short-term debts. The debt equity ratio for 2020 is higher meaning lenders would’ve been apprehensive of lending Marriott money at that time. Lenders do not want to lend to companies that are over leveraged. (Datarails, 2022).

Gearing

Gearing ratios are financial ratios that evaluate some type of the business owner’s capital to debt, or funds that have been lent maybe by the company. (Kenton, 2022). Gearing is a measure of how much of a business’s operations are funded using debt or funding obtained from shareholders as maybe equity. (Higgins, 2009). Marriott International in 2020 took a diver downwards regarding debt-to-equity ratio. This means there is risk that the company may use loans to pay for things like operational costs. Gearing ratio definition (no date) was a useful source of information. 2021 is ok and means Marriott had the option of using shareholders equity to pay for any big costs.










Benefits and Limitations of Ratio Analysis

When assessed correctly, ratio analysis highlights many problems of a company and sometimes puts light on positives for the company. Ratios are basically screaming out to companies; they get management’s attention towards issues that need looking at. Meaning, objectives, advantages, and limitations of ratio analysis (no date) was a useful source of information. The first and main benefit of ratios are it provides a comprehensive overview of the company’s general health and financial position. There are many benefits for ratio analysis. (Vaidya, 2022). One of them is it make financial data into ratios and therefore simpler and easier for companies to understand. (Higgins, 2009). Ratios are very efficient. Turnovers help evaluate how well the company is suing its assets and resources to generate more sales. Ratio analysis is a popular tool for companies as its helps make strategic decisions and important investment decisions. Advantages of ratio analysis: Top 10 advantages with explanation (2022) was a useful source of information. According to Hunt et al ‘The ratio analysis is an aid to management in taking credit decisions but as a mechanical substitute for thinking and judgment, it is worse than usual.’ There are many limitations of a ratio analysis. 1. Limited use of single ratio which means that a single ration cannot tell us anything on its own. Therefore, some more ratios are calculated to know something from a single ratio. An analyst may get confused sometimes due to the many ratio calculations. 2. Lack of adequate standards. There are no norms for standard ratios. So, the interpretation of ratios becomes very difficult for a company. 3. No inter firm comparison. If the business’s being compared are not similar in size and nature, then there is no point of ratio analysis as it is incomparable.






Conclusion

By establishing the ratio analysis this report shows Marriott International had better sales in 2021 compared to 2020. The debt ratio was very high in 2020 compared to 2021. In 2020 Marriott International had a lot of debt which affected the financial ratios for that year in comparison to 2021. Liquidity ratio is more in debt and less in credit due to all less expenses. Gearing ratio shows the company borrowing more, but in the long-term liability the bank loan has stayed the same and the stocks and sales have increased. The future of the company looks bright and there isn’t much of a long-term debt. The gross margin in 2021 is higher than 2020 which indicates more sales after taking out expenditures. The figures also show Marriott made better profit in 2021 and overall were in a better financial position that year compared to 2020. There are concerns for Marriott International in 2020 however the sales and profit and debt ratios in 2021 mean that the company picked up and had a better year.
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Marriott International

2020	Gross profit	Net profit	ROCE	Assets turnover	Gross margin	Current ratio	Long term debt/capital	Debt/Equity ratio	ROE	Operation margin	ROI	EBIT margin	ROA	13.8	-2.5	-2.7	0.5	13.8	0.49	0.9	24.1	-62	0.79	-2.7	0.79	-1	2021	Gross profit	Net profit	ROCE	Assets turnover	Gross margin	Current ratio	Long term debt/capital	Debt/Equity ratio	ROE	Operation margin	ROI	EBIT margin	ROA	20.2	7.9	10.199999999999999	0.4	20.21	0.56000000000000005	0.8	7.1	77.7	12.6	10.199999999999999	12.6	4.3	Column1	Gross profit	Net profit	ROCE	Assets turnover	Gross margin	Current ratio	Long term debt/capital	Debt/Equity ratio	ROE	Operation margin	ROI	EBIT margin	ROA	
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