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[bookmark: _Toc44335988]1. Introduction
Money laundering is one of the significant issues that most of the developing countries are facing in the current scenario. Money laundering is a way of changing the identity of the non-government proceeds that portrays that it was generated from the government sources. Similarly, it also affected the economic condition of the country. Thus, various laws were founded by the Indian government to prevent this. In this study, money laundering’s effect on the financial condition of India is going to be analysed. Similarly, the proposal includes the methodology processes for doing the research.
[bookmark: _Toc44335989]1.1Rationale
Money laundering is the biggest issue that the developing country India is faced in the current situation. As analysed by Jayantilal et al. (2017), a massive amount of black money is changing to white with the help of this money laundering. Notably, the various Indian banks are responsible for this kind of money laundering. In India, a huge amount of laundering is being seen. As per the report of the AML, it is understood that From the Indian banks around $321 billion of money has been spent by the Indian banks (Business Standard, 2018). Similarly, as per the AML, around 146 countries are there, those are affected by the money laundering. Among them, Indian is at the 88th position. However, the UK and the US are at the 116 and 118 ranks in the AML index.  
[image: ]
Figure 1.1: The risk rating of the countries based on money laundering
(Source: Business Standard, 2018)
As per the statistics, the risk factors of India due to money laundering are around 5.58. It is much higher than the UK and US. As per the UNODC, it is seen that approximately 2-5% of global GDP has been laundered in a year (Business Standard, 2018).
[bookmark: _Toc44335990]1.2Reseach aim and objectives	
This research aims to evaluate the negative impression of money laundering in banks of the Indian economy.
Objectives
To critically explore about the laundering process of money
To critically evaluate the impression of laundering
To evaluate the steps taken by the Indian government to prevent money laundering
[bookmark: _Toc44335991]1.3Research   question
Primary research Question
How money laundering in banks affects the economy of the country?
Secondary research question
How many types of money laundering are common in India?
What are the negative footprints of money laundering?
What are the steps to prevent money laundering?
[bookmark: _Toc44335992]2. Literature Review	
[bookmark: _Toc44335993]2.1Introduction	
Money laundering is one of the most significant issues that the country is facing due to the less growth in the economic standard. Many banks are responsible for money laundering. In simple words, money laundering is the way that converts black money into legal money.  In this study, the analysis of the effect of laundering in the Indian economy is going to be illustrated.
[bookmark: _Toc44335994]2.2 Critical analysis of the negative impression of money laundering in banks on the country economy
Money laundering is the biggest issue in the Indian economy to develop the country's infrastructure. As analysed by Stllinton and Harvey (2018), It is the process that helps to convert the black money into white money by using the various legal terms. However, as illustrated by De Oliveira (2018), the government takes some initiatives to prevent it. Three steps need to be taken to do money laundering. 
These steps are the placement of assets, layering the money and the integration stage. As depicted by Albrechat et al. (2019), the placement step is helping the money to be put in the government financial system. After that stage, the layering assisted in disguising the identity of sources with the help of bookkeeping and a massive amount of transactions. After the above two steps, the money was withdrawn and incorporated the money into any kind of criminal activities. Smurfing, gambling, cash-intensive and transaction laundering are some examples of money laundering. Thus, it had a significant effect on the economy of India. The various effects are being described below.
Effect of money laundering on the Indian economy
[image: ]
Figure 2.2: Effect of money laundering
(Source: influenced by Viollaz et al. 2018, p. 598)
The effect in the financial market
Due to money laundering, a considerable impact has been seen in the financial market. In the current scenario, various banks are doing business with laundering the money. Thus, as influenced by Viollaz et al. (2018, it had a massive impact on the financial condition or the market of India. It increases the value of every product in India. However, as depicted by Mohammad et al. (2019), with the proper laws related to the financial market, this kind of activity can be mitigated. Otherwise, people don't trust any type of financial organisations. As an example of the Sarada group scandal, around 4000, crores had been laundered (Times of India, 2020). After this scandal, about 200-300 billion rupees had been laundered, and this money was being collected from around 1.7 million depositors. That affected the whole economy of India.
Economic instability or distortion
 As per the money laundering, a massive amount of distortion will happen. The people don't have any kind of trust in financial organisations. Similarly, as illustrated by Jamsheer (2018),  a tremendous amount of money was laundered and used in criminal activities; it would affect the vast amount of problems for the Indian economy. On the other hand, as analysed by Pagare (2017), if any kind of blast or criminal activities happen, they affect the economic condition of the country. It distorts the Indian economy by an essential factor. As an example, one of the most significant launderings happened in the Delhi commonwealth games. Around 70000 crores were estimated for the games (The Hindu, 2010). However, the games were conducted with half of the amount. That affected the Indian economy.
Effect on Interest rates and exchange rates
Money laundering is creating a massive impact on the interest rate and the exchange rate of the country. As predicted by Murarka (2018), due to the problem of money laundering, massive changes can be seen in the interest rates of the banks. After getting a loss in the revenue of the banks, they increased the price of Interest in every term that affected the people of India. Similarly, the exchange rate is also increased after this kind of incident in the Indian economy. However, as analysed by Goel (2018), for preventing, a variety of laws was being invented to avoid this kind of activity. Otherwise, the revenue of India will decrease.
[bookmark: _Toc44335995]2.3Steps taken by Indian Government to prevent money laundering
Having around 5.58 risk factors on Money laundering, there are various steps taken by the Indian government. They have started new laws and regulation to prevent money laundering. As analysed by Pagare (2017), among these laws, Criminal laws of the ordinance, Smugglers exchange manipulators (1976), Prevent of laundering of money (2002) and neurotic drugs act, that helps the government to prevent money laundering. On the other hand, as illustrated by Murarka (2018), the government created the FIU, EIC and FATF to prevent the laundering cases of the money. That helps to stabilise the economic condition of the country.
[bookmark: _Toc44335996]2.4Gap in literature
The literature review creates a positive evaluation of the impression of money laundering on a country 's economy. However, some issues in the money laundering act and the banking system directly affect some drawbacks on the industrial standards. On the other hand, the time given to make this proposal is very much less. Similarly, the low amount of budget also creates problems in the proposal making.
[bookmark: _Toc44335997]3. Research Methodology	
[bookmark: _Toc44335998]3.1Research Philosophy
Research philosophy is playing a massive role in the research. It helps to create a good environment in the research work. This research depends on money laundering. Thus, the researcher of this study will use the positivist approach to accomplish the project. As illustrated by Bhar (2017), it will help to access the positive date for the researchers to use in the research work. Similarly, after using this philosophy, the positive culture will be made on the research.
[bookmark: _Toc44335999]3.2Research approach
The research approach is very much necessary to research suitable formation. It will help the researcher to set their necessary factors as required in the research. As analysed by Kothari (2004), there are a total of two approaches that are being used by various researchers in their work. As analysed by Van Den Berg and Struwig (2017), among them, a deductive approach is used to analyse the secondary data. Similarly, for checking the hypothesis also, this kind of approach is being incorporated. On the other hand, the inductive approach is being applicable when the data will be assumed, or real-time data will be collected. As per this literature-based research, it will be more beneficial to incorporate the deductive approach.
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Figure 3.2: Research approach
(Source: inspired by Kothari, 2004)
[bookmark: _Toc44336000]3.3Research design	
Designing the research is also very much necessary to portrait the research in a suitable formation. As per Saunders and Bradburry (2006), it is an essential part of Saunders Onion (Refer to appendix). Depending on the design, the researcher will format the research as per the needs. There are a total of three kinds of designing there. Among them, experimental is used to do any kind of experiment.
On the other hand, as analysed by Tobi and Kampen (2018), the conceptual depends on the assumption. The descriptive is based on previous papers or real-time data. Thus, this research is based on the pre-research papers. The researcher will incorporate in this study. 

[image: ]
Figure 3.3: Designing of research
(Source: inspired by Tobi and Kampen et al. 2018 )
[bookmark: _Toc44336001]3.4Data collection
Data collection is the primary thing that helps the researcher to use the appropriate data in their research work. The data collection has two different kinds. Among them, the primary data collection depends on real-time data. As illustrated by Flick (2015), secondary data is based on pre-researched literature. As per this study, economic upsurge directly depends on money laundering. Thus, the previous research works and journals will be more preferable to doing this research. Therefore the researcher will include the secondary data collection in the research work using Boolean search that helps to collect about 8 articles on the context. The literature from different other kinds of sources named Proquest, Researchgate, ScienceDirect and many more, can be collected by the researcher.
The interview of three professors from the economics department of the university faculties is going to be conducted in this research. Similarly, as analysed by Ajaz et al. (2019), the primary qualitative research will helps to include real-time information and aftermath in a study. Additionally, two case analysis will be conducted that will include the Group financial scandal of Sarada group in 2013, which was one of the biggest scandals of India. It cost around 4000 crores. Apart from the case of Sarada group scandal, Delhi Commonwealth games money laundering issue on 2010 can be used as the cases for the secondary qualitative data analysis. On the other hand, various newspapers named Time of India, Business times and others can be applicable to gather the data about the money laundered cases. 
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Figure 3.1: Collection types
(Source: influenced by Flick, 2015)
[bookmark: _Toc44336002]3.5 Data type
In this study, the qualitative data type will be used. For collection of data, the primary qualitative data will be used for taking the interview. On the other hand, as predicted by Fletcher (2017), the secondary qualitative will be used for analysing cases. Among the secondary data collection, the case study and thy pre-research journals, both types of data will be collected.
[bookmark: _Toc44336003]3.6Data   analysis
Data analysis is very much necessary for any kind of research. Thus, it is very much important for the researcher to choose the complete analysis process of the data. As per this research, secondary data and primary both will be used. As analysed by Shrivastava and Gupta (2018), the thematic analysis will be the best. Similarly, axial code thematic analysis will help to analyse the secondary data collected from the various literature sources. Contrarily, for analysing the data collected from the primary data, will also need to analyse with the help of qualitative analysis. 
[bookmark: _Toc44336004]3.7Validity and Reliability	
Validity checking and reliability checking are very much essential to check the data will be used in the research. As analysed by HAYASHI et al.  (2019), with the assistance of the reliability tool, it is very much easy for the researcher to analyse the primary data. Similarly, it also helps to use the statistical analysis as per the central collection of data. On the other hand, the reliability tools will also help the researcher to use the appropriate interview data as per the usage of validation.
[bookmark: _Toc44336005]3.8Ethical considerations
It is very much necessary to maintain the ethical considerations of the data. Similarly, as per this research, the interview will be conducted among the faculties of the economic department of the universities. As illustrated by Fleming and Zegwaard (2018), it will be very much needed to give more focus on maintaining ethics in the research work. Similarly, as some data was collected from the previous research work, thus, it will also need to be maintained that the plagiarism will not affect the research. Similarly, the researcher also needs to obey the laws and regulation of the Indian constitution during the research. The researcher needs to secure the information of the researcher and maintain confidentiality of the data.
[bookmark: _Toc44336006]3.9Time schedule	
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Figure 3.8: Timeline
(Source: influenced by Habibi and Kermanshachi, 2018, p.1010)
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(Source: Saunder and Bradburry, 2006)
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