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[bookmark: _Toc120797237]Introduction:
Nowadays, the phrase "international financial management" (sometimes known as "international finance") is common phrasing in global business. It's the handling of money matters in a global corporate context. Currency, political climate, imperfect markets, and varied opportunity sets are only some of the aspects that make it apart from financial management. International financial markets have a distinct set of metrics and dynamics from their domestic counterparts. An organization's ability to be as productive and successful in each market may be greatly enhanced by careful management of its global finances. Therefore, it may be quite challenging to remain competitive in the market without proper international finance management.



[bookmark: _Toc120797238]International Finance and Shell PLC:
Shell PLC is one of the largest companies in the world having business in numerous countries around the glove. There are certain issues they need to tackle while managing the finance of the company internationally(Corey, 2021). The first point of discussion will be the dividend policy of the company. Shell PLC adheres to Constant Dividend Policy. Having a consistent and regular dividend distribution is highly valued by investors, and that's exactly what the stable dividend policy strives to achieve (Yao et al., 2020). Shareholders will keep receiving dividends regardless of any rise or decline. The dividends are scheduled to be paid every quarter, although the policy allows for yearly or semiannual distributions as well. This dividend policy is highly desired by investors since it guarantees dividend payments at least annually. Put another way, the corporation establishes a yearly target for dividend payments to its stockholders. These corporations have reached their natural state of development and no longer have any ambitious plans for expansion.
Also, analyzing the prices of share for Shell PLC tells the writer that the efficient market hypotheses is reflected via the share prices of the company. Over the last several decades, the efficiency market hypothesis (EMH) has been the subject of much research and study. In the literature on the financial markets, the concept of "market efficiency" is used to describe the connection between new information and the value of a company's shares (Ang & Clark, 2017). It takes a look at how much data is factored into stock pricing. Financial managers place a premium on understanding the efficiency of the market. In an operationally efficient system, all parties involved may complete transactions at a low overall cost. Therefore, transaction costs need to be established in a market-based manner. Efficiency in operations refers to the rate and precision with which transactions are processed. Due to the high transaction expenses, changes in pricing are made gradually. Allocative efficiency allows for substantial funding to be allocated to sectors experiencing rapid expansion while just a trickle is allocated to others experiencing more modest expansion. That is, money is spent wisely on investments, which is good for everyone involved in the market.
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The vast majority of contemporary economic decisions are international in scope. Global complexities increase the need for global economic management when making decisions about growing investment, controlling risk, financing options, reorienting, and any other characteristic of economic plan (Ranganathan, 2018). Finance managers making these decisions must consider the value of currencies across borders, the safety of each country, the varying requirements of various jurisdictions' duty regulations, and the varying legal processes used by each. The goals of this article are to introduce the reader to the international financial system, discuss the importance of employing an economic administrator at a global firm, and discuss the role that economic administration plays in the modern global corporate environment.
Management of global finances involves making economic decisions that have an international impact. The tremendously inflated scale of international trade is indicative of its rapid expansion. In the short period after the end of hostilities, a consensus on how business should go and how pricing should be set has emerged (Schröder, 2012). The proliferation of international trade in recent decades has lowered the formerly imposed restrictions on company. In general, importers and exporters' involvement in the economy and the massive amount of business conducted between one side of a nation and the other rose dramatically. Learning international financial management has become essential because of the requirement for the management of the worldwide circulation of capitals.
Working capital management relies heavily on sound international financial management. Management of working capital entails making choices about both current cash flow and long-term investments and financing (Ranganathan, 2018). These choices include regulating the company's short-term asset and liability positions. Spending money on initiatives that generate a positive net present value (NPV) after discounting at the proper discount rate is a key function of international financial management, which aims to maximize the firm's value (Harding & Long, 2017). Therefore, the relationship between the cost of capital and the cash flow from these investments is intricate. IFM's goal is to guarantee that the company can cover its forthcoming operating costs and any short-term debt obligations, as well as maintain a positive cash flow to service its long-term debt. As a result, the worth of the company rises if the ROI on the investment in capital is more than the initial capital outlay. To help businesses achieve their objectives, international financial management provides seamless coordination across several departments. Even if a global company's finances are poorly managed, other parts of the firm may continue to function normally. For instance, the raw material purchase and other expenses are crucial to the smooth operation of any organization, thus it is crucial that the finance department provide the necessary funding. A decline in sales and production, as well as overall revenue and profits, may be traced back to a dysfunctional or nonexistent finance department. In a nutshell, good financial management is crucial to the success of any company. Successful businesses need international financial management. It's been established that the financial manager plays a crucial part in a company's performance by offering competent advice on how to solve a wide variety of financial issues. In order to help upper management, evaluate the company's development and make the necessary adjustments to its policies and principles, these reports include crucial data and information on the financial status and the performance of the company's many activities within a certain time (Harding & Long, 2017). International finance managers aid upper management in making decisions by vetting potential possibilities and suggesting the most viable ones. As a result, managers at all levels may benefit from IFM's support as they make national and global financial choices.
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There are certain challenges in managing international finances for a multinational firms like Shell PLC. Multinational corporations gain and lose money via intricate and multifaceted worldwide operations and commerce. Logistics and supply chain, production, customer service, sales, taxation, and legal fees are just a few examples of the various business processes that affect income and expenses (Hryhorak et al., 2020). Changes in the value of a company's earnings or costs due to currency fluctuations affect all aspects of its global trade activities. In light of this, it is essential for executives in charge of foreign operations to keep a close eye on currency markets and take into account the wide variety of variables that might affect exchange rates. When sourcing resources from abroad, outsourcing manufacturing, or entering a new market, management must evaluate the potential for loss and take steps to reduce that loss. The effects of currency exchange rate fluctuations on global businesses are far-reaching. Therefore, it is crucial for global company management to have a firm grasp of the factors that influence exchange rates, as well as the financial risk associated with ever-changing worldwide markets.
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International financial management is a developing idea in this age of technology and international trade. The increased competition to manufacture and provide high-quality products and services is only one way in which this approach presents chances for the organization to better manage its capital. In order to compete with large multinational corporations, small businesses will need to provide high-quality goods with little room for error. Foreign currency, inflation, and cultural and linguistic differences are just a few of the numerous issues that may make or break a company's worldwide financial dealings. As a result, businesses who provide this kind of financing have no option but to do so. First, though, they have to make sure they do it efficiently.
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