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BREXIT – A Global Business Challenge
Introduction
In this article we aim to look at the challenges that have arose for businesses since the British Exit, known as- Brexit. Brexit was the withdrawal of the United Kingdom from the European Union. This occurred in January 2020 after a referendum was held in June 2016. (Wallenfeldt, 2024) The United Kingdom are the only country to have left the EU. More than 3 in 5 (61%) organisations have come forward to say that Brexit has caused them troubles. These difficulties include but are not limited to businesses reporting delays, additional customs and costs, regulatory checks. All these issues are mainly related to the border with the EU. (London School of Economics and Political Science, 2021) The United Kingdom left the EU right around the time lockdowns were happening due to the Covid 19. According to BBC news, Agrifood, textiles and materials such as wood and paper have been the organisations mostly to suffer from Brexit and is only worsening. (Labiak, 2024). There are many topics were going to cover, including the Covid-19 pandemic and the war in Ukraine with focus being on the effect Brexit is having on businesses around the world, especially the United Kingdom. 

When, How and Why did Brexit happen?
When?
In January 2020 the United Kingdom legally withdrew themselves from the EU. Roughly 52% of British voters who cast votes in June 2016 referendum chose to leave the EU, making them the first nation to do so. Details of the withdrawal were negotiated for two years after Britain’s formal request was submitted in March 2017 by British Prime Minister Theresa May. However, she was unsuccessful in getting Parliament to approve the withdrawal and resigned in July 2019. It was under Boris Johnsons reign as Prime Minister that Brexit was approved by Parliament. 
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How?
There are two main political parties known as the left-wing Labour party and the right wing Conservative party. The Conservatives known as ‘The leavers’, and the Labour being ‘The Remains’. Leaving the EU is a highly technical process, The EU is a club of 28 countries with common laws. It’s a trade block of rules and regulations that allows free movement for products and people. David Cameron said, “Above all, it is about our economy, and it will be weaker if we leave and that’s a huge risk to Britain”. The “leave group” argued that they wanted to take back control of Britain’s sovereignty. They also said that European law is supreme, and the EU court of justice overrules our courts. However, both parties were accused of misleading voters, especially the ‘leave’ group. The most infamous blight they made was that they put in £350 million a week to the EU and to spend it on NHS instead although the actual figure was much lower. The Remain group also got figures wrong. They told voters Britain would be permanently poor if we left the EU and each British household would be poorer by £4300. Both parties were accused of fear mongering people and promising people things they could not deliver on. Yet despite this 52% voted to leave and 48% voted to remain a part of the EU. (What Led to Brexit - Search Videos, n.d.)
Why?
Almost 72% of people took part in the vote for Brexit. Most people who voted to stay in the EU were happy with order of trade and assistance that the EU provided. Most people who voted to leave the EU felt that immigration wad too high, and that too much money and power were going to the EU. The conservatives promised that Trade with the EU would be tariff free and involve minimal bureaucracy. They promised to take back control on immigration and cut migration to the tens of thousands. (Casalicchio, 2020, Why Did Brexit Happen?, n.d.) However, 62% of the British public now think that Brexit was a mistake, meanwhile there is a growing recognition who voted for Brexit that they were lied to. (McKee, 2023)

What Brexit means for individuals and households
Since Brexit, we have had the Covid Pandemic and an energy crisis which BBC news have said made it hard to really see true impacts and effects of Brexit. (David, 2023) Due to Brexit it became increasingly difficult for the United Kingdom to travel during the Covid-19 pandemic. More than 40 countries banned the United Kingdom from entering which in turn put pressure on supply chain and the delivery of vaccines to and from the United Kingdom. Almost a third of organisations reported a loss in profits due to the disruptions. (Kuenssberg, 2020) The war in Ukraine has also had a significant impact on the United Kingdom due to Brexit, what I found was that the cost of oil has risen by 11% and gas prices have risen by 40% since the war began. It is also having a significant impact on building projects within the United Kingdom as the prices of steel, iron and other metals rise. Due to the conflict in Ukraine, there is also food supply chain pressures with fertilisers, feed for animals and energy being in shortage. This is in turn having a massive effect on farmers businesses here who are losing a profit daily. Russia had banned wheat exports and Ukraine is predicted to see crop failures because of the conflict. Price increases and shortages of wheat are anticipated. (Bamford, 2022 & This Is How Wheat Shortages Are Creating a Food Security Risk, 2024) What we can see is that there has been a rise in average household costs, which has surged at its fastest pace in almost 10 years hitting 4.2%. This is mainly down to rising fuel prices and energy prices. The cost of eating out, clothing, household goods, transport and second-hand cars also rose, said the Office for National Statistics. (Thomas, 2021). This has a significant impact on daily living and is a big part of the Cost-of-Living Crisis we are now facing. It means people are getting money in but spending far more out. People are forced to find the best deals on goods or go without. (Thomas, 2021). 
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In the graph above, it shows that the disruption caused by supply chain issues has been caused by Brexit more than anything else. (Bloomberg - Are You a Robot?, 2022)

What Brexit means for businesses – and the future
With the cost-of-living crisis becoming a real issue for many businesses, many are being forced to make drastic changes to the way they produce and manufacture products, as well as transporting goods. There are many negatives that have come from Brexit including but not limited to, Rates for British exports, Disturbance in supply chain, Reduction in EU workers, Britons having to return to the United Kingdom, Negative impacts of cost hikes and Uncertainty regarding regulation. It has made it difficult to exchange goods with the EU, but easier to trade with other markets. Before Brexit we were able to export and import goods between the UK and the EU without rates, border control and paperwork requirements. There are some positive impacts that Brexit has had on UK businesses, which are less EU restrictions, opportunity for growth and Becoming an AEO (moving goods between countries easier). Brexit has cost the UK £29bn in business investment. (Colwill, 2022). There have been significant supply chain problems across the UK since Brexit, and now there is a shortage of lorry drivers which inevitably resulted in a loss of products for consumers and no goods for the customers. With these issues facing businesses it has said to the government giving visas to EU workers. (BBC News, 2021)
The Office for National Statistics stated that in December 2024, two out of five companies with 10 or more employees said that labour costs were forcing them to increase prices. The top reasons for them doing this were labour costs +39%, energy costs +20% and raw material prices +16%. See the graph below for the rising costs over 2024 according to The office for National Statistics. 
[image: A graph of a bar chart

Description automatically generated with medium confidence]
95% of businesses said they were operating in November 2024, with 85% operating fully and 10% operating to some extent. Though 2% of organisations reported “permanently ceased trading” and 3% as “temporarily paused” as their status. 
(Business Insights and Conditions Survey (BICS) team, 2024)

The chairman of the Office for Budget responsibly has said that the impact of Brexit on the United Kingdom will be worse in the long run. Richard Hughes, The Chairman said that in the long-term Brexit will have a lasting effect on Britain with inflation rising to 5%. GDP (Gross Domestic Product) is a measure that can show how well or badly an economy is doing. If GDP is falling, then the economy is shrinking and not doing so well. Mr Hughes said, “We think that the effect of the pandemic will reduce GDP by a further 2%”. (BBC News, 2021)
Conclusion
From the research that I have conducted I think that Brexit has been detrimental to the United Kingdom, especially to the businesses within. The reason I have come to this conclusion is that there are major supply chain issues which are caused by border control, put in place by the UK and the EU since Brexit. There are now high taxes to pay, and organisations simply can’t afford these costs along with the Cost Of Living crisis and inflation. The rise in average household costs is rising, making it harder for individuals to survive within the economy.  Even though there is now improved border security, and a reduction in bureaucracy within the UK, Brexit will continue to have a lasting impact for years to come and businesses will have to adapt to overcome. It is still too early to classify Brexit as a success or failure. 
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