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Topic - Exploring the effects of Cryptocurrencies adoption on traditional financial systems and industries.
INTRODUCTION
Cryptocurrencies term define digital currency that is acceptable all around the world, crypto market is place where exchange of these currency take place. Cryptocurrencies is alternative form of payment made through traditional modes such as cash, the only difference is ‘form’ Cryptocurrencies is digital form of money that is used through encryption technologies. Moreover, currency in the form of digital form can function as money as well as virtual accounting system. However, it is not widely accepted by many countries and financial industries, Cryptocurrencies does have effects on traditional financial system because traditional financial process is required in order to operate Cryptocurrencies (Dowling, 2022). Traditional financial systems and industries use cash economy to trade and deal with, use of cash or bank deposit to manage the transactions. Cryptocurrencies has disrupted global financial system; it does offer opportunities but with key challenges as well. In terms of opportunities, Cryptocurrencies streamline cross border transaction and in terms of challenge, cyber security and trade violations are the key challenges.
Research Aim.
The main aim of this study is ‘To explore the effects of Cryptocurrencies adoption on traditional financial systems and industries.’ A global perspective.
Research objectives.

· To understand the concept of Cryptocurrencies.

· To examine potential effects of Cryptocurrencies on traditional financial systems.

· To identify challenges associated with adaptation of Cryptocurrencies as mode of financial transactions.
· To recommend possible solution towards improvement of financial system and industries.
Research questions.

1. What is understand the concept of Cryptocurrencies?
2. What are the potential effects of Cryptocurrencies on traditional financial systems?
3. What are the challenges associated with adaptation of Cryptocurrencies as mode of financial transactions?
4. What are the recommendations as possible solution towards improvement of financial system and industries?
Research rationale.

The main reason behind conducting this study is to explore effects of Cryptocurrencies on traditional financial system and ways in which Cryptocurrencies can replace traditional method of transaction and dealing (Tomić, Todorović and Čakajac, 2020). Researcher aim to understand how Cryptocurrencies is taking over financial systems and does this going to affect lifestyle of the people. Another reason behind conducting this research is to explore key challenges associated with the use of digital currency such as Cryptocurrencies. Another reason lies in personal interest of the researcher to explore key terms and concepts associated with the adaptation of the Cryptocurrencies and other digital payment mode.
Research problem statement.
The main problem on which researcher is interest to provide solution is Cryptocurrencies itself, researcher aim to understand how and why Cryptocurrencies become important part of the financial system at global level (Wilson, 2019). The main problem here is reliability of the Cryptocurrencies, does it reliable? Or general public can use it? many other questions and issues been raised among general public which require an answer. This study will try to understand global perspective, ways in which cryptocurrency or other digital method is challenging for traditional financial system and industries and can banks have capabilities to handle the consequences of digital currency.
LITERATURE REVIEW
Theme 1. Understanding the concept of Cryptocurrencies.
According to Sinelnikova-Muryleva, Shilov and Zubarev, (2019), the concept of Cryptocurrencies is simple as well as complex, in terms of simple concept of Cryptocurrencies, it is a digital currency or money that can be used to make payment and carry on financial transaction cross international borders. However, in terms of complex concept of Cryptocurrencies, it is an algorithms based encryption technology supported virtual accounting system where user need technology to make the payment through Cryptocurrencies, it is not possible to make payment through Cryptocurrencies until and unless there is valid form of technologies. Cryptocurrencies is widely accepted by tech firms but not all types of organizations.
Kucheryavenko, Dmytryk and Golovashevych, (2019) argued that, the concept of Cryptocurrencies is dangerous of the traditional financial system, Cryptocurrencies is not reliable mode of transaction which can be used by the user to make payment. The concept is quite impossible to accept by general public, while consider several factors, it is found that not everyone will understand the use and process required to handle Cryptocurrencies because it is not only a digital payment mode, but it is a digital money or currency which carry its own value and can be used to manipulate the market and can lead to several unethical practices within financial market.
Theme 2. Examining potential effects of cryptocurrencies on traditional financial systems. 300
As per the viewpoint of Ante, (2023), it is found that Cryptocurrencies have potential effects on traditional financial system. It is very obviously that every digital transformation had gaps or weaknesses, the main common weakness associated with the Cryptocurrencies is digital security and the threat of cyber-attack. However, still Cryptocurrencies does have significant impact on traditional financial system, the value of currency and cash is influenced by Cryptocurrencies as each Cryptocurrency carry its own value that does higher than traditional cash and assets. This can crash whole financial market, Cryptocurrencies effecting traditional financial system in negative manner.
Härdle, Harvey and Reule, (2020) stated that, there are negative effect as well as consequences of using Cryptocurrencies for traditional trading system but it does not mean Cryptocurrencies cannot be used for other purposes. The potential effect of Cryptocurrencies on traditional financial system can be seen on international cross border transaction made by the user without any complexity, a Cryptocurrencies user can make payment through different coins and currency available in the crypto market, user from one part of the country can make international payment through Cryptocurrencies but it completely depends on other party (business) to accept the payment in the form of Cryptocurrencies.
According to Butler, (2019), Cryptocurrencies is a great threat to exiting cash system, it will become king of the financial market and will open opportunity for those who wanted to rule in unethical manner. Cryptocurrencies can be a trap used by the cyber criminals to rule over financial market, it is obvious that using Cryptocurrencies or any other digital currency for payment and transactions can be influenced by the cyber criminals or any other powerful external influence that can change the direction of the Cryptocurrencies. In short, it is not stable currency to be replaced with cash, as cash was king and still going to remain king.
Theme 3. Identify challenges associated with adaptation of cryptocurrencies as mode of financial transactions.
Considering the viewpoint of Sabry and et.al., (2020), it is found that use of Cryptocurrencies to make financial transaction does effect the reliability of traditional financial markets and core value of the market. There are several types of challenges associated with the adaptation of Cryptocurrencies as mode of transaction. For example, data security and privacy issue or the threat of cyber-attack over the use of Cryptocurrencies. It is very clear that Cryptocurrencies is digital form of money, which can be stole during a digital transaction through cyberattack by the hackers and cyber attackers. Banks are not accountable until payment is made through their platform.
Ghosh and et.al., (2020) argued that, key benefits are associated with the use of Cryptocurrencies but user cannot skip challenges comes along with benefits. The major challenge over the use of Cryptocurrencies lies in valuation, it is very clear that value of a currency is influenced by several factors mainly development rate difference between two countries, if value of one Cryptocurrencies is much higher in one country then value for the same one Cryptocurrencies will be lower, this can create transactional gap between two parties impacting the transaction process.
RESEARCH METHODOLOGY

Types of researches.
Researcher aim to explore the effects Cryptocurrencies have on traditional financial system and industries, it is important to consider qualitative study and explore non numerical and non-statistical data in order to cultivate global perspective (Pandey and Pandey, 2021). This study will use qualitative study and will conduct direct observation of different data sources with a set of patterns and terms to gain better insight. Apart from qualitative study, researcher also have option to select quantitative research type with the use of numerical and statistical data where researcher examine different facts and figure and evaluate the data and information accordingly in the research.
Approaches to be evaluated.

In terms of approaches, it is important for researcher to define which approach will be suitable for the study, here, researcher aim to explore ‘Effect’, an effect of Cryptocurrencies on traditional value of financial systems (Newman and Gough, 2020). This require researcher to have inductive approach where specific conclusion will be made through general exploration of the ideas, thoughts and other data sources. Alternatively, researcher have option to select deductive approach where general conclusion is provided through specific investigation. Research will use inductive approach; the reason lies in evaluation of qualitative study that require researcher to use inductive research type in this particular study.
Philosophical understanding.
In terms of philosophical understanding, it is important for researcher define set of belief they will be considering through data collection process. Researcher either become a positivist or interpretivist depending on the type of study (Mukherjee, 2019). In this study where researcher aim to understand potential effect, it is important to have interpretivist thinking through interpretivism research philosophy, in which, researcher consider subjective reality and ignore facts. However, on the other hand, positivism research philosophy reject subjective reality and only consider objectivity which is facts and figures. In this study, researcher will be evaluating interpretivist approach which is essential need according to the topic.
Methods for data collection.
Primary and secondary these are two terms that define type of data and further data collection method differ according to primary or secondary form of data (Mishra and Alok, 2022). In this study, only secondary data will be evaluated by the researcher to explore the effects of Cryptocurrencies on traditional financial systems and industries, it is done through exploration of secondary data sources including books, journals, articles, online library, information about crypto on financial sites and other secondary data sources. On the other hand, researcher avoided the use of primary data which require exploration of survey with selection of participants who have knowledge about Cryptocurrencies.
Methods for data analysis.

Data analysis is done with several methods but it is presented and explored with two most used and common methods, including thematic analysis and descriptive statistical analysis (Säfsten and Gustavsson, 2020). This study will use thematic analysis to extraction information out of collected data, thematic analysis will allow researcher to use research objectives as themes to conduct in depth analysis of the study and the selected topic and presentation of the findings is done in the form of literatures. However, on the other hand, researcher have option to use descriptive statistical method to analyse data, but it is not valid in this particular study.
Ethical considerations.

In terms of ethics, researcher need to have understand between right and wrong, researcher have ethics to complete the study accordingly. These are,
· Credit been provided to all authors, scholars and researchers whose work has been considered by the researcher within this study, reference list been updated by the researcher and further will be done in main study (KANG and Hwang, 2021).
· The secondary data collected will be used for ethical practices, and researcher will avoid changing any outcome of the findings from the existing researches to maintain quality and reliability.
Timeline.

	Task Name
	Duration
	Start
	Finish

	Generating aim and objectives of research 
	5 days
	Mon 12/18/23
	Fri 12/22/23

	Planning regarding project management 
	10 days
	Mon 12/25/23
	Fri 1/5/24

	Selection of research methods 
	5 days
	Mon 1/8/24
	Fri 1/12/24

	Identifying suitable methods 
	10 days
	Mon 1/15/24
	Fri 1/26/24

	Sorting suitable methods 
	4 days
	Mon 1/29/24
	Thu 2/1/24

	Collecting and assembling the data 
	11 days
	Fri 2/2/24
	Fri 2/16/24

	Data interpretation 
	10 days
	Mon 2/19/24
	Fri 3/1/24

	Final conclusion and recommendation 
	10 days
	Mon 3/4/24
	Fri 3/15/24

	Data formatting 
	10 days
	Mon 3/18/24
	Fri 3/29/24

	Collecting feedback 
	6 days
	Mon 4/1/24
	Mon 4/8/24

	Modifications as per requirement 
	2 days
	Tue 4/9/24
	Wed 4/10/24

	Final submission 
	1 day
	Thu 4/11/24
	Thu 4/11/24


Gantt chart.
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