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[bookmark: _Toc143764555]INTRODUCTION
Apple Inc. is an international technological company that designs and manufactures smartphones, personal computers, tablets, wearables and accessories, and vends a number of related services. The company has global business operations that require the navigation of complex financial systems, law and regulations, and currency exchange rates. This report will outline the importance of international financial management (IFM) and the challenges faced by multinational companies like Apple in conducting business in global markets. The analysis will include evaluation of the company’s dividend distribution policy, the Efficient Market Hypothesis, and the methods for appraising projects in the case of Apple. 
[bookmark: _Toc143764556]MAIN BODY
[bookmark: _Toc143764557]Importance of international financial management
International financial management involves the strategic management of global financial activities and operations like investing, financing, and risk management. Today’s international business environment is extremely dynamic, volatile, and competitive. For this reason, understanding international financial management is essential for the success and growth of any multinational companies (MNC). To survive and remain competitive, MNC have to analyse and navigate complex financial systems in various countries such as tax laws, currency exchange rates, political systems, inflation rates. MNC have to develop and apply international management strategies to generate sales and stay profitable in different in global markets.
[bookmark: _Toc143764558]Challenges faced by Apple Inc. in different international markets
Apple has diverse sales channels, providing products and services in more than 80 countries (Apple, 2022). The company faces a number of macroeconomic and industry challenges:
· The majority of Apple’s total net sales are generated from outside the United States and the company’s operations and performance is highly dependent on global and regional economic conditions. Negative macroeconomic conditions (inflation, increased tariffs, changes to monetary and fiscal policies, higher interest rates, currency fluctuations, recession) can have an adverse impact on consumer confidence and spending and negatively affect the demand for the products and services offered by Apple. 
· Political events, war, terrorism, natural disasters, and other international interruptions can harm the global markets and significantly impact the financial stability and profitability of the company. The majority of the manufacturing facilities and operations of Apple are located in Asia (China, India, South Korea, Japan, Taiwan, Vietnam). Trade and political conflicts, and other international disputes resulting in tariffs and sanctions in these regions can significantly have a negative impact on the company’s business operations and activities.
· International markets are highly competitive and involve aggressive pricing strategies that lead to constant pressure for new products and innovations. The success of Apple is significantly depending on the prompt introduction of innovative new products, technologies and services that can compete on a global scale.
· Apple is subject to complex global laws and regulations, which can lead to potential liabilities, higher cost and other negative effects on the company’s position and performance. Tax laws, patent regulations, and data protection legislation are just few examples of factors that can substantially affect the company’s business performance and reputation.

[bookmark: _Toc143764559]Dividend distribution policy of Apple Inc.
Company’s dividend distribution policy specifies how often, when, and how much dividends will be allocated to the shareholders (Chen, 2023). Dividends provide investors with a share of a business profits. In the case of Apple, dividends have played a crucial role in forming the financial position of the company. The company’s dividend history indicates its commitment to create value to the shareholders. Before 2012, Apple has been focused on reinvesting its earnings into new products, innovations, and expansion projects. For this reason, the company has stopped paying dividends for almost two decades. Nevertheless, Apple has reintroduced dividends to its shareholders in 2012 to optimise the company’s capital allocation (Wei, 2023). 
Over the years, Apple has established a robust dividend distribution policy that shows the company’s financial strength. Apple has shown consistent growth in its dividend payments. The increasing dividend payments provide shareholders with regular income stream and promote longer term investor loyalty. Apple’s steady and constantly increasing dividends has been supported by the company’s robust profits and cash reserves. The company has managed to balance capital expenditure and dividend allocations due to its effective cash management. The dividend yield of Apple is not high as other companies, but the companies focus on reinvestment opportunities justifies that. Apple strives to achieve balance between shareholders rewards and maintaining adequate funds for future growth opportunities.
[bookmark: _Toc143764560]Efficient Market Hypothesis and Apple Inc.
Efficient Market Hypothesis indicates that the stock market reflects all known and available information about companies and stock prices instantly reflect all relevant data. This suggests that stocks trade at the fairest value and they cannot be purchased undervalued or sold overvalued. There are 3 versions of the EMH (Maverick, 2023):
· Weak form of EMH implies that stock prices already reflect all historical data and no technical analysis on past information can help the investors to predict future prices.
· Semi strong form of EMH argues that all public data (financial reports, news announcements) is currently reflected in the stock price and no publicly released data can provide an investor an advantage on the market.
· Strong form of EMH suggest that all public and non-public information is completely reflected in current stock prices and no type of information can provide an investor an advantage on the market.
Apple’s long-term stock performance seem to be in line with principles of EMH. The share price of the company has increased by approximately 290% in the last 5 years (Google Finance, 2023). The overall stock performance of Apple is driven by the fundamental performance of the company and broader market trends rather than short-term inefficiencies. However, Apple stock price history suggests that the EMH cannot be supported. 
One of the ways the company’s stock price can be influenced is by the release of new innovative products or services. In the context of Apple, every new launch event is usually followed by huge sales numbers. People are queuing to buy the new product and the overall outlook is positive. Following the EMH, the share price should reflect that and rise. In reality, however, the data indicates that in 75% of releases, the company’s share price has fallen rather than rising (Mudgill, 2021). For instance, at the end of the launch day of iPhone 13 in September 2021, the company’s stock price fell by 0.96% and for the release of iPhone 12 the stock dropped by 2.65%. These trends apply for most of the Apple releases since 2007. The data shows that only 4 new releases since the first iPhone resulted in stock price rise (Mudgill, 2021). These trends can be explained by the expected innovations of the company. Investors are adapted to the regular new developments and the information is leaked prior to the release of the products. Hence, the investors will start buying stocks much earlier and the new launches are already reflected in the share price of the company before the release event. It seems highly unlikely that a release event will have long-term influence on Apple’s stock price. However, launching new products will still be crucial for the growth and success of the company. 
[bookmark: _Toc143764561]Apple Inc. methods of appraising projects
Company’s investment decisions can be made using various appraisal techniques such as (Eun & Resnick, 2020):
· Net present value (NPV) – NPV represents the value of all future cash flows from a project. A positive NPV indicates that the investment is expected to be profitable. 
· Internal rate of return (IRR) – IRR represents the discount rate that makes the NPV of an investment to zero. The investment is acceptable if the IRR is higher than the company’s cost of capital. 
· Payback period – This is the amount of the time it takes for a project to generate cash flows that cover the initial investment. Shorter payback periods are considered better.
· Risk-adjusted NPV – This method considers the risk of the project by discounting the future cash flows at higher rate. Investors usually higher returns for more risky investments. 
Applying the above methods enables Apple to evaluate, analyse and improve their performance by investing in project that have high probability of success. It helps the company to reduce risk and maximise return on investment. Further to the above methods, Apple takes into consideration many non-financial factors for investment decisions. These includes adhering to global laws and regulations, environmental impacts, improving industry standards, staff growth and development, developing new business capabilities, supplier relationships, current and future potential threats. Considering financial and non-financial factors allows the company to undertake only projects that are in line with the company’s overall business strategy and goals.

[bookmark: _Toc143764562]CONCLUSION
Understanding international financial management is essential for the success and growth of any multinational company like Apple. Dealing with complex financial and political systems, international legislation, and interest rates are some of the challenges that MNC like Apple face. The analysis of the company has indicated that the company has a consistent dividend distribution policy that provides regular and increasing dividend payments to the shareholders. Further, the report has examined the EMH and the methods of appraising projects used by the company. Considering financial and non-financial factors, Apple helps the company to invest in projects that have high probability of success.  




















References
Apple, 2022. Sales and Business Development: Unlock the potential of every relationship.. [Online] 
Available at: https://www.apple.com/careers/uk/teams/sales-and-business-development.html
[Accessed 17 August 2023].
Chen, J., 2023. Dividend Policy: What It Is and How the 3 Types Work. [Online] 
Available at: https://www.investopedia.com/terms/d/dividendpolicy.asp#:~:text=Investopedia%20%2F%20Crea%20Taylor-,What%20Is%20a%20Dividend%20Policy%3F,and%20how%20much%20is%20distributed.
[Accessed 16 August 2023].
Eun, C. & Resnick, B., 2020. International Financial Management. 9th ed. s.l.:McGraw-Hill.
Google Finance, 2023. Apple Inc. [Online] 
Available at: https://www.google.com/finance/quote/AAPL:NASDAQ?window=5Y
[Accessed 17 August 2023].
Maverick, J., 2023. The Weak, Strong, and Semi-Strong Efficient Market Hypotheses. [Online] 
Available at: https://www.investopedia.com/ask/answers/032615/what-are-differences-between-weak-strong-and-semistrong-versions-efficient-market-hypothesis.asp
[Accessed 17 August 2023].
Mudgill, A., 2021. Apple's poor show continues as stock falls post another iPhone launch. [Online] 
Available at: https://economictimes.indiatimes.com/markets/stocks/news/apples-poor-show-continues-as-stock-falls-post-another-iphone-launch/articleshow/86227708.cms
[Accessed 17 August 2023].
Wei, J., 2023. AAPL: Apple Dividend Analysis. [Online] 
Available at: https://www.investopedia.com/articles/markets-economy/091816/aapl-apple-dividend-analysis.asp#:~:text=Dividend%20Yield,-While%20dividend%20payout&text=Apple's%20annual%20dividend%20in%202021,dividend%20yield%20is%20approximately%200.50%25.
[Accessed 15 August 2023].


