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TASK 1
a. Recording transactions and preparing ledger accounts in the books of Maxim
	Date
	Particulars
	Debit (in £)
	Credit (in £)

	5 April 
	Cash a/c Dr.
To capital a/c
	300
	300

	7 April
	Purchase a/c Dr. 
To cash a/c 
	200
	200

	8 April
	Bank a/c Dr. 

To short term loan a/c
	250
	250

	15 April
	Motor van a/c Dr. 

To cash / bank a/c
	150
	150

	20 April
	Cash a/c Dr. 

To Sales a/c
	350
	350

	28 April 
	Rent a/c Dr 
To cash a/c 
	50
	50

	29 April 
	Short term loan a/c Dr. 

To cash / bank a/c
	200
	200

	30 April 
	Drawing a/c Dr
To cash a/c 
	60
	60


Ledger accounts

Cash a/c

	Date 
	Particulars
	Amount (in £)
	Date 
	Particulars
	Amount (in £)

	5/4
	To capital a/c 
	300
	7/4
	By purchases a/c
	200

	8/4
	To short term loan a/c 
	250
	15/4
	By motor vehicle a/c
	150

	20/4
	To sales a/c
	350
	28/4
	By rent a/c 
	50

	
	
	
	29/4
	By short term loan a/c 
	200

	
	
	
	30/4
	By drawings a/c 
	60

	
	
	
	30 /4
	By balance c/d
	240

	
	
	900
	
	
	900


Capital a/c 

	Date 
	Particulars
	Amount (in £)
	Date 
	Particulars
	Amount (in £)

	30/4
	To drawings a/c
	60
	5/4
	By cash a/c 
	300

	30/4 
	To balance c/d
	240
	
	
	

	
	
	
	
	
	

	
	
	300
	
	
	300


Short term loan a/c

	Date 
	Particulars
	Amount (in £)
	Date 
	Particulars
	Amount (in £)

	29/4 
	To cash a/c 
	200
	8/4
	By cash a/c
	250

	30/4
	To balance c/d 
	50
	
	
	

	
	
	
	
	
	

	
	
	250
	
	
	250


Purchase a/c 

	Date 
	Particulars
	Amount (in £)
	Date 
	Particulars
	Amount (in £)

	7/4
	To cash a/c 
	200
	
	
	

	
	
	
	30/4
	By balance c/d
	200

	
	
	
	
	
	

	
	
	200
	
	
	200


Sales a/c

	Date 
	Particulars
	Amount (in £)
	Date 
	Particulars
	Amount (in £)

	
	
	
	20/4
	By cash 
	350

	30/4
	To balance c/d
	350
	
	
	

	
	
	
	
	
	

	
	
	350
	
	
	350


Motor van a/c 

	Date 
	Particulars
	Amount (in £)
	Date 
	Particulars
	Amount (in £)

	15/4
	To cash a/c
	150
	    30/4
	Balance c/d
	150

	
	
	
	
	
	

	
	
	150
	
	
	150


Rent a/c 

	Date 
	Particulars
	Amount (in £)
	Date 
	Particulars
	Amount (in £)

	28/4
	To cash a/c 
	50
	
	
	

	
	
	
	30/4
	By balance c/d 
	50

	
	
	
	
	
	

	
	
	50 
	
	
	50


b. Developing trial balance for the month of April 
	Particulars
	Debit (in £)
	Credit (in £)

	Cash
	240
	

	Purchases
	200
	

	Loan
	
	50

	Motor van
	150
	

	Sales
	
	350

	Rent
	50
	

	Capital 
	
	300

	Drawings 
	60
	

	Total
	700
	700


c. Preparing statement of profit & loss and balance sheet for the month of April 

Income statement of Maxim on 30th April is as follows:

	Particulars
	Amount (in £)
	Amount (in £)

	Sales
	
	350

	Opening stock
	0
	

	Purchase
	200
	

	Closing stock
	(100)
	100

	Gross profit
	
	250

	Less: indirect expenses (rent)
	
	50

	Net profit
	
	200


Balance sheet of bakery for the month ended on April is enumerated below:
	Particulars
	Amount (in £)
	Amount (in £)

	Assets
	
	

	Fixed assets
	
	

	Motor vehicle
	150
	

	Total fixed assets
	
	150

	Current assets
	
	

	Closing stock
	100
	

	Cash
	240
	

	Total current assets
	
	340

	Total assets
	
	490

	Liabilities and shareholders’ fund
	
	

	Short  term loan
	50
	

	Total non-current liabilities
	
	50

	Shareholders fund
	
	

	Capital
	300
	

	Net profit
	200
	

	Drawing
	(60)
	440

	Total liabilities
	
	490


TASK 2

a. Ledger accounts 

Journal entries  

	Date
	Particulars
	Debit (in £)
	Credit (in £)

	1/1
	Cash a/c Dr 
To capital a/c 
	5000
	5000

	2/1
	Motor van a/c Dr 

To cash a/c
	600
	600

	3/1
	Purchase a/c Dr 

To cash a/c
	1300
	1300

	4/1
	Cash a/c Dr 

To short term loan a/c
	1000
	1000

	10/1
	Motor vehicle expenses a/ Dr 

To cash a/c 
	200
	200

	13/1
	Cash a/c Dr 
To Sales a/c 
	300
	300

	20/1
	Cash a/c Dr 

To Sales a/c
	500
	500

	24/1
	Storage expenses a/c Dr 
To cash a/c 
	150
	150

	24/1
	P&L a/c Dr 
To  storage expenses a/c 
	150
	150

	29/1
	Short term loan /ac dr

To cash a/c
	350
	350

	30/1
	Drawing a/c Dr 

To cash a/c 
	800
	800

	30/1
	Capital a/c Dr 

To Drawing a/c
	800
	800


Cash a/c 
	Date 
	Particulars
	Amount (in £)
	Date 
	Particulars
	Amount (in £)

	1/1
	To capital a/c
	5000
	2/1
	By motor van 
	600

	4/1
	To short term loan a/c 
	1000
	3/1
	By purchases
	1300

	13/1
	To sales a/c 
	300
	10/1
	By expenses 
	200

	20/1
	To sales a/c
	500
	24/1
	By storage expenses 
	150

	
	
	
	27/1
	By short term loan 
	350

	
	
	
	30/1
	By drawings a/c 
	175

	
	
	
	31/1
	By balance c/d 
	4025

	
	
	6800
	
	
	6800


Purchases a/c 

	Date 
	Particulars
	Amount (in £)
	Date 
	Particulars
	Amount (in £)

	3/1
	To cash a/c 
	1300
	31/1
	By balance c/d 
	1300

	
	
	
	
	
	

	
	
	1300
	
	
	1300


Capital a/c

	Date 
	Particulars
	Amount (in £)
	Date 
	Particulars
	Amount (in £)

	30/1
	To drawings a/c 
	175
	1/1`
	By cash a/c
	5000

	31/1
	To balance c/d
	4825
	
	
	

	
	
	
	
	
	

	
	
	5000
	
	
	5000


Sales a/c

	Date 
	Particulars
	Amount (in £)
	Date 
	Particulars
	Amount (in £)

	
	
	
	13/1
	By cash a/c
	300

	31/1
	To balance c/d
	800
	20/1
	By cash a/c 
	500

	
	
	
	
	
	

	
	
	800
	
	
	800


Short term loan a/c 

	Date 
	Particulars
	Amount (in £)
	Date 
	Particulars
	Amount (in £)

	27/1
	To cash a/c 
	350
	4/1
	By cash a/c 
	1000

	31/1
	To balance c/d
	650
	
	
	

	
	
	
	
	
	

	
	
	1000
	
	
	1000


Motor van a/c 

	Date 
	Particulars
	Amount (in £)
	Date 
	Particulars
	Amount (in £)

	2/1
	To cash a/c 
	600
	31/1
	By balance c/d 
	600

	
	
	
	
	
	

	
	
	600
	
	
	600


Motor van expenses a/c 

	Date 
	Particulars
	Amount (in £)
	Date 
	Particulars
	Amount (in £)

	10/1
	To cash a/c 
	200
	31/1
	By balance c/d 
	200

	
	
	
	
	
	

	
	
	200
	
	
	200


Storage expenses a/c

	Date 
	Particulars
	Amount (in £)
	Date 
	Particulars
	Amount (in £)

	24/1
	To cash a/c 
	150
	31/1
	By balance c/d 
	150

	
	
	
	
	
	

	
	
	150
	
	
	150


b. Trial balance 

	Particulars
	Debit (in £)
	Credit (in £)

	Cash
	4025
	

	Capital 
	
	5000

	Sales 
	
	800

	Short term loan a/c 
	
	650

	Motor van 
	600
	

	Motor van expenses 
	200
	

	Storage expenses 
	150
	

	Purchases 
Drawings
	1300
175
	

	Total
	6450
	6450


c. Final accounts 

Income statement of Pendo on 31st January is as follows:

	Particulars
	Amount (in £)
	Amount (in £)

	Sales
	
	800

	Opening stock
	0
	

	Purchase
	1300
	

	Closing stock
	(800)
	500

	Gross profit
	
	300

	Less: indirect expenses
	
	

	Motor van expenses 
	200
	

	Storage expenses 
	150
	350)

	
	
	

	Net loss
	
	50


Balance sheet for the month ended on 31st January is enumerated below:

	Particulars
	Amount (in £)
	Amount (in £)

	Assets
	
	

	Fixed assets
	
	

	Motor vehicle
	600
	

	Total fixed assets
	
	600

	Current assets
	
	

	Closing stock
	800
	

	Cash
	                  4025
	

	Total current assets
	
	4825

	Total assets
	
	5425

	Liabilities and shareholders’ fund
	
	

	Short term loan
	650
	

	Total non-current liabilities
	
	650

	Shareholders fund
	
	

	Capital
	5000
	

	Net loss
	(50)
	

	Drawing
	(175)
	4775

	Total liabilities
	
	5425


TASK 3

a. Ledger accounts 

Ledgers of Mafuta for the month ended on 31st January are as follows:
Cash a/c 

	Date 
	Particulars
	Amount (in £)
	Date 
	Particulars
	Amount (in £)

	1/1
	To balance b/d
	343
	5/1
	By wages a/c
	12

	7/1
	To smith a/c
	18
	9/1
	By max a/c 
	21

	11/1
	To sales a/c
	64
	14/1
	By wages a/c
	14

	21/1
	To sales a/c
	110
	14/1
	By purchases a/c 
	75

	23/1
	To Harvey a/c
	25
	15/1
	By rich a/c 
	162

	28/1
	To sales a/c
	84
	20/1
	By furniture a/c
	32

	31/1
	To sales a/c
	30
	21/1
	By wages a/c 
	17

	
	
	
	23/1
	By office expenses a/c 
	3

	
	
	
	28/1
	By wages a/c
	15

	
	
	
	
	
	

	
	
	
	31/1
	By balance c/d 
	323


Furniture a/c 

	Date 
	Particulars
	Amount (in £)
	Date 
	Particulars
	Amount (in £)

	1/1
	To balance b/d  
	198
	31/1
	By balance c/d 
	230

	20/1
	To cash a/c 
	32
	
	
	

	
	
	230
	
	
	230


Harvey a/c 

	Date 
	Particulars
	Amount (in £)
	Date 
	Particulars
	Amount (in £)

	1/1
	To balance b/d 
	39
	23/1
	By cash a/c
	25

	2/1
	To sales a/c
	124
	31/1
	By balance c/d
	138

	
	
	163
	
	
	163


Smith a/c 

	Date 
	Particulars
	Amount (in £)
	Date 
	Particulars
	Amount (in £)

	1/1
	To balance b/d 
	18
	7/1
	By cash a/c
	18

	
	
	
	31/1
	By balance c/d
	0

	
	
	18
	
	
	18


Moon a/c 

	Date 
	Particulars
	Amount (in £)
	Date 
	Particulars
	Amount (in £)

	1/1
	To balance b/d
	26
	31/1
	By balance c/d 
	26

	
	
	
	
	
	

	
	
	26
	
	
	26


Rich a/c 

	Date 
	Particulars
	Amount (in £)
	Date 
	Particulars
	Amount (in £)

	15/1
	To cash a/c 
	162
	1/1
	By balance b/d 
	162

	
	
	
	31/1
	To balance c/d
	0

	
	
	162
	
	
	162


Max a/c 

	Date 
	Particulars
	Amount (in £)
	Date 
	Particulars
	Amount (in £)

	9/1
	To cash a/c
	21
	1/1
	By balance b/d 
	21

	31/1
	To balance c/d
	0
	
	
	

	
	
	21
	
	
	21


Stock a/c 

	Date 
	Particulars
	Amount (in £)
	Date 
	Particulars
	Amount (in £)

	1/1
	To balance b/d
	458
	31/1
	By COGS
	309

	5/1
	To Rich a/c 
	150
	31/1
	By closing stock 
	374

	14/1
	To cash a/c 
	75
	
	
	

	
	
	
	
	
	


Wages a/c 

	Date 
	Particulars
	Amount (in £)
	Date 
	Particulars
	Amount (in £)

	5/1
	To cash a/c 
	12
	31/1
	By balance c/d 
	58

	14/1
	To cash a/c 
	14
	
	
	

	21/1
	To cash a/c 
	17
	
	
	

	28/1
	To cash a/c 
	15
	
	
	


b. trial balance 

	Particulars
	Debit (in £)
	Credit (in £)

	`Cash 
	323
	

	Furniture
	230
	

	Debtors
	164
	

	Capital
	
	1049

	Inventory 
	458
	

	Wages
	58
	

	Sales
	
	412

	Purchases
	225
	

	Office expenses
	3
	

	Total
	1461
	1461


c. Final accounts 

Income statement of Mafuta on 31st January is as follows:

	Particulars
	Amount (in £)
	Amount (in £)

	Sales
	
	412

	Opening stock
	458
	

	Purchase
	225
	

	Closing stock
	(374)
	309

	Less: Wages 
	
	58

	Gross profit
	
	45

	Less: indirect expenses
	
	

	office expenses 
	3
	(3)

	Net profit
	
	42


Balance sheet of Mafuta retailer for the month ended on 31st January is enumerated below:

	Particulars
	Amount (in £)
	Amount (in £)

	Assets
	
	

	Fixed assets
	
	

	furniture
	230
	

	Total fixed assets
	
	230

	Current assets
	
	

	Closing stock
	374
	

	Debtors 
	164
	

	Cash
	323
	

	Total current assets
	
	861

	Total assets
	
	1091

	Liabilities and shareholders’ fund
	
	

	Creditors 
	
	

	Shareholders fund
	
	

	Capital
	1048
	

	Net profit
	43
	1091

	Total liabilities
	
	1091


Task 4
     Ledger accounts 

Cash a/c
	Date 
	Particulars
	Amount (in £)
	Date 
	Particulars
	Amount (in £)

	20/6
	To sales a/c 
	6000
	25/6
	Georgiana

a/c
	11160

	24/6
	 Claire a/c
	7125
	27/06
	 Andrew 

a/c
	4410

	25/6
	Hywel a/c
	        8550
	30/6
	Balance c/f 
	6105

	
	
	21675
	
	
	21675


Purchases a/c

	Date 
	Particulars
	Amount (in £)
	Date 
	Particulars
	Amount (in £)

	13/6
	Georgiana a/c 
	12000
	30/6
	By balance c/d 
	21500

	21/6
	Andrew a/c
	4500
	
	
	

	24/6
	Mandy a/c
	5000
       21500
	
	
	21500


Discount a/c

	Date 
	Particulars
	Amount (in £)
	Date 
	Particulars
	Amount (in £)

	24/6
	Claire a/c 
	375
	25/6
	Georgiana a/c
	840

	          30/6
	Balance c/d
	555
	27/6
	Andrew a/c 
	90

	
	
	       930
	
	
	      930


Sales a/c

	Date 
	Particulars
	Amount (in £)
	Date 
	Particulars
	Amount (in £)

	30/06
	Balance c/d 
	23050
	2/6
	Claire a/c 
	8500

	
	
	
	14/6
	Hywel a/c
	8550

	
	
	
	20/6
	Cash a/c
	6000

	
	
	23050
	
	
	23050


Claire a/c
	Date 
	Particulars
	Amount (in £)
	Date 
	Particulars
	Amount (in £)

	2/6
	Sales a/c 
	8500
	22/6
	Purchase return a/c 
	1000

	
	
	
	24/6
	Cash a/c
	7125

	
	
	
	24/6
	Discount a/c
	375

	
	
	8500
	
	
	8500


Georgiana a/c

	Date 
	Particulars
	Amount (in £)
	Date 
	Particulars
	Amount (in £)

	25/6
	Cash a/c 
	11160
	13/6
	Purchases a/c
	12000

	25/6
	Discount a/c
	840
	
	
	

	
	
	12000
	
	
	12000


Hywel a/c

	Date 
	Particulars
	Amount (in £)
	Date 
	Particulars
	Amount (in £)

	14/6
	Sales a/c 
	8550
	25/6
	Cash a/c
	8550

	
	
	8550
	
	
	8550


Andrew a/c
	Date 
	Particulars
	Amount (in £)
	Date 
	Particulars
	Amount (in £)

	27/6
	Cash a/c 
	4410
	21/6
	Purchases a/c
	4500

	
	Discount a/c
	90
	
	
	

	
	
	4500
	
	
	4500


Purchase return a/c
	Date 
	Particulars
	Amount (in £)
	Date 
	Particulars
	Amount (in £)

	22/6
	Claire a/c 
	1000
	30/6
	Balance c/d
	1000

	
	
	1000
	
	
	1000


Mandy a/c

	Date 
	Particulars
	Amount (in £)
	Date 
	Particulars
	Amount (in £)

	30/6
	Balance c/d 
	5000
	24/6
	Purchases a/c
	5000

	
	
	5000
	
	
	5000


Developing trial balance for period ended 30th June

	Particulars
	Debit (in £)
	Credit (in £)

	Cash
	6105
	

	Purchases
	21500
	

	Purchase return
	1000
	

	Discount
	
	555

	Sales
	
	23050

	Mandy
	
	5000

	Total
	28605
	28605


