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[bookmark: _Toc55714976]Question 1 
The all out resources will be equivalent to the amount of complete risk and proprietor's Equity yet to be determined sheet or the assertion of monetary position (Thomas and Anne Marie Ward, 2019). The accounting report or the possibility of the monetary circumstance is pretty much in a lopsided state on the grounds that, during the particular time of the words, there have a few changes happens. Prior to changing the activities, the monetary records are not accurately adjusted, and in the wake of changing passages, the accounting report changes. The complete resources should be equivalent to the cash that has been contributed by the proprietors and a portion of the risk, and the proprietor's Equity should be like the resources. The element of the resources is financed from inside sources like their own cash or outer sources like credits. Fiscal summaries help the client to think about the monetary circumstance of the association. Budget summaries or accounting reports assists with knowing a few dangers as liquidity hazard, money related danger, just as credit danger and business danger of the association. An appropriate budget report shows the potential issues that can occur in the association. The future income of the association can be assessed by the accounting report or the assertion of money related position.

[bookmark: _Toc55714978]Income statement for Eccles plc for the year ended 31st December, 2019
	Particulars
	£m
	£m
	£m

	Sales
	826,650
	
	

	Unearned Sales revenue 
	980
	
	

	Total Sell
	827630
	
	

	(Sales Cost) 
	-578,650
	
	

	Gross Profit 
	
	248,980
	

	Administrative expenses
	-30,000
	
	

	Directors remuneration
	-5,000
	
	

	Distribution costs
	-28,000
	
	

	Preference dividend paid
	-30,000
	
	

	Interest paid
	-2,000
	
	

	Salesman commission 
	-3,000
	
	

	Interest on debentures
	-4,000
	
	

	Other Expenses
	
		102,000



	

	Profit/(loss) before taxation
	
		146,980



	

	Corporation Tax
	
		(68,000)



	

	Profit for the year
	
	
	78,980


[bookmark: _Toc55714979]Statement of Eccles plc of Financial Position as at 31st December 2019
	Particulars
	£m
	£m
	£m

	Non-Current assets
	
	
	

	Plant and equipment 
	
	632,730
	

	Current assets
	
	
	

	Cash and bank
	12,900
	
	

	Unearned sales revenue
	980
	
	

	Ordinary dividend paid 
	(20,000)
	
	

	
	(6,120)
	
	

	Interest on debentures
	4,000
	
	

	Stock at 31st December 2018
	330,600
	
	

	Debtors
	170,125
	
	

	
	
	498,605
	

	Total Assets 
	
	1,131,335
	

	Current Liabilities
	
	
	

	Trade creditors
	171,355
	
	

	Corporate Tax
	68,000
	
	

	Non-Current Liabilities
	
	
	

	4% debentures
	100,000
	
	

	Total Liabilities
	
	(339,355)
	

	Net Assets
	
	
	790,980

	Equity
	
	
	

	£1 ordinary shares
	310,000
	
	

	10% £1 preference shares
	300,000
	
	

	Retained profits at 1st January 2018
	180980
	
	

	Total Equity
	
	
	790,980



[bookmark: _Toc55714980]Calculations of retained profit of Eccles plc at 31st December 2019
	Particulars
	£m

	Retained profits at 1st January 2018
	132,000

	Profit for the year
	78,980

	Preference dividend paid 
	(30000)

	
	180,980
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	The format of ROCE is = 

	ROCE for year 2019=  = 8.581%
	ROCE for year 2018= = 7.655%


2.Returen on Equity: 
	Return on Equity = 

	ROE for year 2019=  = 13.957 %
	ROE for year 2018=  =12.568%


3.Earning per Share
	EPS = 

	EPS for 2019 = = 3.52 p 
	EPS for 2018= = 2.48 p 


4.Gross Profit Margin
	Gross profit margin= 

	Gross profit margin for year 2019= = 51.988 %
	Gross profit margin for year 2018= = 51.932 %


5.Asset Turnover 
	Asset turnover = 

	Asset turnover for year 2019 = = 2.18
	Asset turnover for year 2018 = = 2.21


6.Stock Holding Period
	Stock holding period = 

	The stock holding period for year 2019= = 80 days 
	The stock holding period for year 2018= = 74 days 


7. Debtors Collection Period
	Debtors collection period =  

	The debtor's collection period for year 2019=  = 71 days 
	The debtor's collection period for year 2018=  = 73 days 


8. Current Ratio:
	Current ratio= 

	The current ratio for year 2019= = 0.917
	The current ratio for year 2018= = 0.773


9.Gearing Ratio
	Gearing ratio= 

	Gearing ratio for year 2019= = 68.282%
	Gearing ratio for year 2018=  = 71.131%


10.Interest Cover
	Interest cover = 

	Interest cover for year 2019= = 2.74
	Interest cover for year 2018=  = 2.97


[bookmark: _Toc55714986]Question 2 
Breaking down the proportions infers that the association is pretty much doing great. There is some proportion that has been expanded from 2018 to 2019. The association is progressing admirably, yet the interest cover isn't doing so well. Interest cover diminishes with the goal that the association will confront some issue as the association won’t be ready to cover the obligation weight of the association over the long haul. Different proportions are for the most part improving at this point.
Bookkeeping is essential for each business association. It permits the partners to know the interior circumstance of the association. It helps the association following the pay and costs just as benefit and misfortune. It empowers the association to comprehend the internal money related circumstance with the goal that the association can ad lib their methodology. Budget reports are predominantly for helping the gatherings to know the best association for contributing. It permits them to take the fundamental choice (Thomas and Anne Marie Ward, 2019).
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