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Part A: Introduction
History of the chosen company
Tesco PLC was initially founded in 1919 by Jack Cohen. The company started in the form of a group of market stalls which was located in the east end of London. The name of the company was first put to use in 1924 as Cohen purchased a large shipment of tea from T.E. Stockwell (Tesco Business Solutions, 2023). The name of the company came from the combination of the initials of T.E. Stockwell with that of the first two letters of Jack Cohen. In the past years, Tesco has increased and expanded its business into new markets and different sectors. The company is currently considered to be the largest Supermarket chain in the UK. Tesco has been operating in various formats, including smaller supermarkets, convenience stores, large hypermarkets, et cetera, which has helped them to cater for the needs of a wide range of customers.
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Figure-1: Tesco Logo

(Source: ‌ Tesco, 2024)
Business model

The business model followed by Tesco has been including a wide range of production services which are being provided to the customers at a competitive price. The operations of Tesco include its retail stores as it is present in the form of hypermarkets, supermarkets, and convenience stores; it also has opened its online services that Tesco provides clothing, groceries and general Merchandise through the help of the website name tesco.com. It also has banking facilities for providing Banking and Insurance services, along with telecommunications under the name of Tesco mobile for providing mobile network services (‌ Tesco, 2024). It introduced a Loyalty program for providing personalizedpersonalise offers and discounts to the customers. Apart from this, the business model of Tesco places significant emphasis on the phone aspects of economies of scale, cost leadership, and efficient supply chain management which helps in attaining a higher customer satisfaction level along with low prices.

Market place

Tesco has its headquarters in the UK but has also been operating across different countries like Central Europe, Ireland, Asia, etc.

Major competitor(s)

The major competitors of Tesco company include Sainsbury, Morrisons, Walmart, Amazon, Aldi, Lidl, etc.

Major recent events over the past five years
Tesco experienced a recent change in its CEO; where 2019 Dave Lewis resigned, and the position was taken over by Ken Murphy in 2019. This change in the leadership of Tesco has brought a fresh perspective to the strategic decision of the Tesco company (Tescoplc, 2019). The increasing tension within the trading environment and the enhanced competition among the discount retailers has posed a significant challenge for Tesco company, which has forced the company to focus on efficiency improvement and cost-cutting measures. 

In 2017, Tesco faced a significant legal issue when it agreed to a Deferred Prosecution Agreement (DPA) with the UK Serious Fraud Office (SFO) related to false accounting practices in 2014. Hence, the Tesco company was subjected to financial compensation and penalties towards the investors (Saugman, 2019). Tesco acquired the wholesale company of Booker Group in 2021 which has widened their wholesale distribution network and has further enhanced their profit earning capabilities. The company has also invested in sustainability initiatives, aiming to become carbon neutral by 2050 and reduce food waste by 50% by 2025.

Part B). Financial performance review 

Ratio Analysis: 

The ratio analysis is a very crucial part of the business for developing multiple plans and evaluating the profitable performance of the company. The approach is so effective that the financial health of the company can be evaluated very easily. The operations of the company can be understood by analysing different types of ratios. The management of the organisation has developed multiple decisions by analysing various aspects of the company. The decision has a very crucial role in introducing new strategies which can enhance the overall revenue and profit of the business in the market. 

Profitability Ratio:

The profitability ratio is a practical financial metric which provides the opportunity for analysing the profitable health of the company in the market. The ratio can help to understand the ability of the organisation to generate profit by evaluating equity, assets and revenue. The high profitability ratio indicates that the financial performance of the company is excellent. The ratio can be utilised as the benchmark in the industry and understand the trends in the market (Vinayak Hagargi, 2024). By using this ratio, the investors can develop the decision regarding investment, and the management can develop strong strategic decisions for the business. 

The GP ratio is a critical profitability ratio for the business which can develop the relationship between the gross profit and the revenue of the company in a specific period. The ratio has been highly influenced by the revenue of Tesco. The high ratio indicates that the profitability position of the company is excellent in the market (Mahdi and Khaddafi, 2020). The gross profit has been calculated by excluding the manufacturing cost from the revenue. 

The ratio of the organisation in 2019 was 7.05%, which increased in the next year. The management of the organisation was controlling the manufacturing cost of the business, which has developed a significant effect in 2020. However, this year, the revenue of Tesco decreased. In 2022, the ratio of the company was 7.65%, which was improved compared to the previous year. In 2023, the revenue of the company was 65762 pounds, and the ratio of Tesco was 7.12%. The revenue of Tesco this year improved (WSJ, 2024). However, the gross profit of the company did not enhance in 2023, which created adverse effects on the ratio. 

The ROCE is also an essential profitability ratio which provides multiple occursinity to evaluate the efficiency of the company in the market. The ratio provides a strong understanding of the capability of the management to generate the revenue of the company in the market. 

In 2022 the roce ratio of the organisation will work 8.16%. In the following year, the ratio improved to 9.23%, which is a positive sign for the business. The management of the organisation is firmly controlling the liability and acids of the business in 2023 (WSJ, 2024). The total assets of Tesco this year declined to 46132 pounds. However, the management has introduced multiple essential strategies which provide the opportunity for controlling the overall ratio of the business. 

Liquidity Ratio:

The LR ratio has developed the relationship between the current liabilities and assets of the company in the market. The liquidity ratio defines the capability of the company for paying the short-term debt and gaining the trust of the creditors (‌Markonah et al., 2020). 

The current ratio of the organisation has been utilised for measuring the capability of the company for paying the short-term debt. By using the current assets of the business, the company will pay the debt to creators (Chairunisa et al., 2023). The ratio of the company in 2019 was 0.59. In 2022, the ratio was 0.75. However, in the last year, the ratio declined to 0.71. The primary reason behind the decreasing of this ratio in 2023 was the improvement of the current liabilities of the company. 

[image: image3.png]Liquidity Ratio
mrenerate  aukrato

1L




Figure-2: Liquidity Ratio
(Source: ‌ Tesco, 2024)
The QR is also a critical ratio which provides in-depth knowledge of how quickly the company can convert the current liability for paying the debt. The ratio of Tesco in 2020 was 0.59. In 2023 the quick ratio reduced to 0.57%. Tesco was holding a large inventory for managing their operation and maintaining the flow of the business (WSJ, 2024). As a result, the QR of the company was reduced. 

Efficiency Ratio:

ART ratio is a very effective financial metric which can be utilised for understanding how quickly the management collects money from the debtors. The ratio has a vital role in using the money in the business and managing the flow of the operation. The ratio of the company in 2021 was 13.16. In 2022, the ratio of the organisation was 13.03. in the previous year, the ratio declined to 12.11 (WSJ, 2024). The primary reason behind the reduction of this ratio is the improvement of the trade receivable of the company. The management has to more frequently collect the money and invest in the business. 
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Figure-3: Efficiency Ratio
(Source: ‌ Tesco, 2024)
APT Ratio defines the average time taken by the organisation to pay the creditors. The higher value indicates that the company frequently pays the creditors and develops a great relationship. The ratio is the comparison between the cost of a sound source and the average accounts payable of the business (Ilter, 2020). The average ratio of the Tesco company every year is nearly 6. The organisation is closely managing all the creditors by paying on time and improving the manufacturing of the business. 

Gearing Ratio: 

The GR provides the opportunity to develop an understanding of the risk in the capital structure of the company. The ratio is beneficial for the investor, which helps to create multiple investing-related decisions for the business. 

The debt-to-equity ratio can be utilised for understanding the ratios of the equity and date in the capital structure. The high debt indicates a higher risk for investing. The ratio is the comparison between the equity and liability of Tesco (‌Markonah et al., 2020). In 2019, the ratio of the Tesco company was 3.23. The ratio of the organisation was reducing slowly. In 2023, the total ratio of the organisation was 2.77 (WSJ, 2024). Thus, it can be evaluated that the organisation is managing the risk by reducing the debt in the capital structure of the business. 
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Figure-4: Gearing Ratio
(Source: ‌ Tesco, 2024)
The liabilities to asset ratio is the comparison between the total liabilities and assets of the business. In 2020, the ratio of Tesco was 0.74, which was reduced compared to the previous year. The ratio of the company in 2022 was 0.68, which was the lowest in this 5-year calculation. In 2023, the ratio was 0.73. It has been identified that the organisation increased the liabilities which has developed a direct impact on the ratio. 

Comparison to major competitors 

In order to compare the financial performance depicted by Tesco company, the significant ratios measured should be compared against that of its biggest competitors for which the economic analysis of Sainsbury and Walmart company has been included within the report. As per the report of Tesco, the gross margin of the company has remained stable over the years, which has been similar to that of the Sainsbury company since it has also differed from  0.075 to 0.073 over the years from 2019 to 2023. But a different trend has been observed for Walmart as the gross margin of the company has increased from 0.20 to 0.23 over the years, which shows that even though the gross profit level of Sainsbury has increased over the years, it has been proportional with the rise of its sales, while in case of Walmart, the profit has been earned in higher proportion in comparison to its overall sales level (Suciati et al., 2021). 
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Figure 5: Profitability comparison among competitors

(Source- Self-developed)

The ROCE of Tesco depicts a different disposition as the EBIT of the initial years of evaluation from 2019 to 2021 is not being reported. Thereby, it can only be known that the ROCE of the company has increased from 8.15% to 9.22% from 2022 to 2023, while Sainsbury has maintained stability as it has shifted from 6.56% in 2020 to 6.76% in 2023. But, Walmart has demonstrated a significant leap from 22. 75% in 2019 to 26.33%, which shows a substantial rise in their ROCE level. This indicates that even though Tesco and Walmart have yet to respond with increasing ROCE levels, Walmart has been ahead of the market competition with a substantial increase in their profitability condition over the years (Jeevitha and Rema, 2022). Hence, benchmarking against the competitors points out that though Tesco has been considered to be the largest retail supermarket operating globally, the financial details show a better operating capability of Walmart in terms of profitability. 

Elaborating upon the liquidity condition, it is being interpreted that both Tesco and its immediate competitor, Sainsbury, have been under the industry mark of adequate liquidity condition. Walmart has been trying harder to meet its financial obligations and reach the optimized liquidity condition using its current assets and liabilities. The current ratio of Tesco remained at 0.59 in 2019 to 0.71, which shows a minute improvement. Still, it has been far behind the industry mark of 2 1. A similar result has been obtained for Sainsbury's company, where the current ratio remained at 0.68 in comparison to 0.63 in 2019.  This has been mainly caused because the current asset level of Tesco has fluctuated majorly, with its liabilities showing a significant drop but resulting in an equivalent valuation of its common assets (Iliemena, Amedu and Uagbale-Ekatah, 2023). 
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Figure 6: Liquidity comparison among competitors

(Source- Self-developed)

On the other hand, Sainsbury has shown fewer fluctuations in their current asset and liabilities, thereby resulting in a marginal rise in their current ratio. However Walmart has demonstrated a significant increase in their current assets and liabilities over the years. Hence, the current ratio has increased over the years from 1.00 to 1.022, which shows that the liabilities of Walmart are less than those of its assets (Prasetyaningrum, Kustiyah and Marwanti, 2022). Hence the company is trying sincerely to bring enhancement within their liquidity condition and to remain competitive. The quick ratio of Sainsbury has shifted from 0.47 to 0.51. Walmart has remained stable from 0.040 to 0.41 %, which indicates that Tesco, along with its competitors, is struggling in order to address the liquidity concerns. Still, if the overall liquidity condition is being perceived, Walmart has depicted a stable positioning within the market dynamics in relative to the other rival companies of Tesco and Sainsbury. 

From the financial evaluation, it has been clearly visible that Tesco has maintained a stable efficiency for collecting the receivables while that of the Sainsbury company has been lower than that of the Tesco company. The account receivable turnover has increased from 9.92 to 12.11 over the years, while that of the Sainsbury company has ranged from 6.79 to 7.99, which shows that Tesco has a better ability to collect its receivables. On the contrary, Walmart has been depicting an exceptionally well-performing and efficient collection procedure since its accounts receivable range from 47.15 to 38.61. this shows that even though Walmart has been experiencing a detoriating account receivable turnover, it is still more efficient in comparison to that of its competitor companies (Khairunisa et al., 2022). This can be very prominently observed within the graph attached, which shows that Walmart is operating much more efficiently in contrast to that of the other two competitor companies. 
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Figure 7: Efficiency comparison among competitors

(Source- Self-developed)

On the other hand, if the accounts payable turnover ratio is being focused upon, Tesco shows a declining range from 6.50 to 6.22. In contrast, that of its immediate competitor, Sainsbury, shows a higher but declining payable turnover ranging from 8.80 to 8.67. In this case the Walmart company has also demonstrated a similar range where the account payable turnover has shifted from 5.91 to 6.03. Hence, in this case, the Sainsbury company has the highest accounts payable turnover in comparison to that of Tesco and Walmart. In contrast, the latter two companies have demonstrated a similar trend that has been followed. Hence, it can be understood from this evaluation that Sainsbury company has been paying-off the suppliers earlier than that of Walmart and Tesco company. But since the ratio for both Sainsbury and Tesco has decreased over the years it shows that both the companies have been consuming more time for paying off their suppliers with the increasing years. 

Focusing upon the leverage ratios, it is observed that both Tesco company and its competitor companies have been higher than that of the industrial standard, which indicates that being the multinational retail organizations that operate widely across the globe, Tesco, Sainsbury and Walmart are being provided their funds by the external creditors (Iskandar, 2020). Hence, it increases the risks to the creditors of the retail companies. The risks on creditors are double for both Tesco and Sainsbury in relative to that of the Walmart company. This is major due to the fact that the D/E ratio of Tesco has fallen from 3.23 to 2.77 while that of Sainsbury has ranged from 2.75 to 2.63. The D/E ratio of Walmart has remained at 1.07 in 2019 which increased to 1.19 in 2023. This indicates that both Tesco and Sainsbury have been experiencing higher leverage while that of Walmart has been moderate (Kumoro et al., 2020). 
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Figure 8: Leverage comparison among competitors

(Source- Self-developed)

Therefore, Walmart is significantly less leveraged relative to the other two companies, Tesco and Sainsbury. This shows that Walmart has been following a highly conservative capital structure. Other than this, grounding the interpretations on the ratio of Total Liabilities to Total Assets, it is evident that Tesco has experienced a stable change from 0.76 to 0.73 over the years while that of Sainsbury company has remained at 0.73 to 0.72 over the past 5 years. Walmart has shown a lower leverage, ranging from 0.51 to 0.54 from 2019 to 2023. 

Hence, comparing the above ratios, it can be observed that Walmart company has demonstrated a stronger balance sheet in comparison to Tesco and Sainsbury since it is less dependent upon its liabilities for financing the expenses, which shows that Tesco company has outperformed Walmart company (Fridson and Alvarez, 2022).  This has been major interpreted since Walmart shows a highly efficient cost structure and a better pricing power which indicates that it has been extracting higher profitability on each sale as compared to Tesco. Tesco company has demonstrated a need for a more efficient collection process and cash flow management, which thereby reflects upon the increasing risk of bad debts for the company (Kliestik et al., 2020). These factors collectively illustrate that Walmart has been experiencing a stronger financial position, greater efficiency, and lower financial risk compared to Sainsbury and Tesco, justifying the fact that Tesco has been outperformed by its competitor Walmart while it has been operating at a level with Sainbury.

Recommendation  

The recommendation of this report has been developed for improving different ratios of Tesco. For enhancing the profitability ratio, the organisation has two focuses on managing the overall cost of the business. To manage the cost, the organisation has to control the business by decreasing the waste (Business Gateway, 2024). A large portion of the revenue of the company is coming from the UK market. Thus, the company should focus on expanding its business in new markets. The pricing strategy has a very crucial role in improving the profitability ratio of the business. By optimising the overall pricing strategy, the company can focus on improving the overall profit. 

For increasing the current ratio of Tesco the management has to introduce multiple new strategies. The management has to restructure the debt strategy by analysing the loans. The organisation has to improve its assets management capability, which will be a significant part of improving the current ratios of the business (Valesco 2021). The management has to sell the unused capital to increase the cash and pay the debt. The company should focus on increasing the current assets of the company. Tesco has to focus on reducing the expenses of the business in the market. The organisation has to optimise the cash flow of the business to boost the revenue. The company has to analyse the working capital and pay the short-term debt. 

For improving the ART ratio of the company, the management has to invoice all left transactions regularly and manage the accuracy. By managing regular invoices, Tesco can maintain the overall process and reduce human error. The organisation has to clearly mention the payment terms by introducing multiple policies for the business. By maintaining the agreements and invoices, the management of the company can avoid miscommunication (Beaver, 2024). Tesco has to offer multiple ways to pay the money. By developing a great relationship with the debtors, the company can enhance this ratio and develop a positive impact on the business. 

To improve the accounts payable ratio of the organisation, the company has to develop a suitable relationship with multiple creditors. For improving the relationship with the suppliers, the company has to pay regularly to the creditors and manage the payment schedule. The management should focus on reducing the outstanding payable. 

Part C: Investment appraisal
Result evaluation
By evaluating the given projects, Project A and Project B, the effectiveness of the projects is being compared in terms of different financial metrics. From the calculations, it is evident that the payback period for Project 1 is 2.18 years, while that of Project 2 is 3 years. This demonstrates that Project A has a shorter payback period in comparison to that of Project B, which day 4 indicates that initial investment will be recovered earlier for project 1 than for project 2. Hence, project A is significantly preferable for the company since it will reduce the chances of financial risk occurring and allow the company to reinvest the extracted profit within the project as capital. The shorter payback period of project A indicates that the company will be able to improve its liquidity condition and minimise its exposure towards potential losses within the dynamically changing market condition (Sinaga et al., 2023). Hence, the quick recovery of capital employed is highly advantageous for the company in case it has to experience short-term restrictions over cash flow or if it faces any need to deploy the capital on a rapid basis. Selecting project, A will help the company to improve its financial flexibility and bring economic stability since the capital employed will be tied up for a shorter period, which will enhance the confidence of the investors and stakeholders due to the associated low financial risk and quicker extraction of Returns.
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On the basis of net present value, it is evident that project one will experience a return of £16.57 million for Project A and £16.08 million for Project B. Therefore, the project having a higher npv will be preferable since it will demonstrate a higher value creation ability and profit extraction. In case the company project A has a higher NPV than project B, which therefore makes it financially significant. The higher level of NPV for project A recommends that it will add to the overall valuation of the company and will thus be crucial for the long-term growth of the organisation. Choosing project, A will maximise the profit earned from the project and will improve the financial performance level of the company.

Considering the accounting rate of return, it is evident that Project A has an ARR of 14.06% while that of Project B is 11.67%. The higher ARR Project A in comparison to Project B indicates a sign of superior profit-earning capability. It, therefore, suggests that the company will be able to generate higher profit relative to their expenses and will make efficient utilisation of their capital employed (Le, 2021). This enhanced profitability can also support higher reinvestment rates and more robust competitive positioning. Hence, adopting Project 1 is recommended to the company since it promises quicker payback, higher overall value, and better annual profitability.

Advantages and disadvantages of PBP, ARR and NPV

PBP

Advantage

The significant advantage of a payback period (PBP) is that it mainly focuses on the liquidity aspect of the project to assess the possible risks. This is due to the fact that higher liquidity indicates that the project will be able to recover its initial investments in a shorter period. The payback period is also the most convenient and straightforward technique for investment appraisal (Dai et al., 2022).  By focusing on the recovery period, PBP provides a rough estimate of project risk; shorter payback periods are typically associated with lower risk. The payback period is mainly used for investment projects based on short-term having quick returns. This technique is highly focused on the cash flow generated rather than considering the profit earned, which cash-strapped organisations highly prefer.

Disadvantage

Even though PBP can be highly beneficial for project comparison, the major limitation of the technique lies in the fact that it needs to consider the time valuation of the invested capital. This is the primary cause which leads towards making suboptimal decisions for the project proposals. The PBP also needs to pay attention to the cash flow that is being generated after the payback period is met, which is a significant drawback. It has been evident that PBP also needs to improve at considering ROI which thereby makes it less influential among the investment appraisal techniques.

NPV

Advantage

To evaluate the benefits of Net Present value (NPV), it is to be understood that the accuracy achieved through this technique due to the time value of invested capital is the principal strength. Other than this,  it is also the metric that measures comprehensive profitability by grounding the calculation on the overall cash flow generated over the years (Huang et al., 2022). NPV follows the objective rule for decision-making since it accepts the decision to undertake a project if a positive NPV is being yielded.  NPV techniques can also introduce a variety of discount rates, which thereby enables this technique to take into consideration different levels of risks associated with projects.

Disadvantage

However, the major drawback is that it requires accurate and detailed projections of the cash flow extracted from the project, and at the same time, attaining an appropriate discount rate might become subjective and complex for comparing the projects (Wang, 2021). Even though NPV helps in evaluating the projects accurately, it is highly dependent upon the reliability of predicted future cash flow along with their chosen discount rates. It thereby increases the chances of estimation errors occurring. On the other hand, this technique also needs to pay attention to the size of the investment while comparing two projects which might become a significant limitation in terms of considering the project scales. NPV might be practically used for business firms having capital constraints since, while implementing the NPV technique, the initial assumption that is being made is that the project has an unlimited amount of capital available to it (Shou, 2022). This gives rise to issues linked to capital rationing and also assumes that the capital earned is reinvested at the given discount rate, which might be applicable in all cases. 

ARR

Advantage

Focusing upon the Accounting Rate of Return  (ARR) is a simple way of computing the financial statement and thereby makes it easier for the economic managers to describe the financial information and to make the non-financial managers about the project deals. Another significant benefit is being observed that ARR is being developed on the basis of the profit extracted from the project, which thereby makes it highly appealing for the stakeholders who are interested in the overall return earned from the project (Agustina and Rachman, 2023). ARR allows for easy comparison with a company’s required rate of return or with other investment opportunities. The accounting basis of the project is also a significant positive aspect of the technique since it utilises the accounting profit, which can be taken from the financial statements hen,ce making the process highly convenient. 

Disadvantage

This technique also has certain limitations, which include that it does not refer to the discounting rate, which means that it does not account for the time valuation of the capital employed for the project. This has been a significant cause of why the stakeholders tend to overestimate the effectiveness of the project based on the long-term basis in comparison to that of the short-term projects (Kimmel, Weygandt and Kieso, 2020). ARR is known for including non-cash attributes, including depreciation, amortisation, etc, which might mislead in the process of obtaining the actual economic profit earned from a project. It also tends to vary significantly, which thereby is responsible for manipulating the profit reported and brings inconsistency within the investment comparisons. 

Non-financial factors

Other than the investment appraisal technique, the major non-financial factors that should be considered which might influence the effectiveness of the investment projects are as follows: 

The strategic fit is one of the significant non-financial factors that has been influencing the project since the long-term goals and objectives of the projects are aligned with the long-term vision of the company. If the company is not able to attain the optimised level of immediate financial return, it might lead towards the company's incapability to reinvest to extract higher returns. Resources are directed toward initiatives that support the company’s vision, ensuring that every investment contributes to achieving strategic objectives (Petryna et al., 2020). Hence, the projects that are being implemented in complete adherence to the strategic framework are being highly preferred by the investors, partners and employees and thereby gain ample support contributing towards increased sustainability and effective implementation of the project. 

Another major non-financial factor that is given utmost significance is to comply with the regulatory policies and to maintain sustainability which is highly crucial in maintaining the long-term costs. Complying with the regulatory standards will help the company to ignore the risks associated with paying legal fines and penalties, which might cause damage to the reputation of the company and might also lead towards increasing expenses, legal counters and project delay. 

The employee morale, along with that of public relations, might also impact the project's effectiveness since it leads to enhanced conflicts and hampers the productivity level. Motivation might increase employee morale, which will bring improvement in the productivity level of the company and reduce the turnover level (Petryna et al., 2020). For this purpose, the company should focus on implementing initiatives which enhance the working conditions and increase the scope associated with professional development, which will optimise the employee satisfaction level. 

Conclusion

To conclude, Tesco has been suffering from a lower current ratio than the standard level, and the primary cause behind the declining ratio in 2023 has been the increasing level of the current liabilities of the company. Benchmarking against the competitors, it is evident that the financial details show a better operating capability of Walmart in terms of profitability in relative to Tesco. Tesco company has demonstrated a need for a more efficient collection process and cash flow management, which thereby reflects upon the increasing risk of bad debts for the company. While considering the two projects suggested, choosing Project 1 is recommended as it will provide higher valuation and enhanced profit earning. 
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Tesco

[image: image11.emf]2023 2022 2021 2020 2019

Revenue   £        65,762.00  £           61,344.00  £        57,887.00  £           58,091.00  £        63,911.00 

COGS  £        61,081.00  £           56,650.00  £        54,028.00  £           53,680.00  £        59,403.00 

Gross profit  £          4,681.00  £             4,694.00  £          3,859.00  £             4,411.00  £          4,508.00 

EBIT  £          2,621.00  £             2,710.00   £                     -    £                        -    £                     -   

Net income  £             754.00  £             1,521.00  £             528.00  £                736.00  £          1,272.00 

Basic earnings per share 0.1 0.19 0.78 0.13 0.17

Diluted earnings per share 0.1 0.19 0.78 0.13 0.17

2023 2022 2021 2020 2019

Trade and other receivables  £          5,430.00  £             4,705.00  £          4,397.00  £             5,697.00  £          6,438.00 

Inventories  £          2,510.00  £             2,339.00  £          2,069.00  £             2,433.00  £          2,617.00 

Cash and cash equivalents  £          4,446.00  £             4,647.00  £          3,699.00  £             5,415.00  £          3,373.00 

Current assets  £        12,725.00  £           12,189.00  £        10,807.00  £           13,608.00  £        12,480.00 

Total asset  £        46,132.00  £           49,351.00  £        45,512.00  £           53,147.00  £        56,898.00 

Trade and other payables  £          9,818.00  £             9,181.00  £          8,399.00  £             8,922.00  £          9,131.00 

Current liabilities  £        17,721.00  £           16,125.00  £        15,721.00  £           18,656.00  £        20,973.00 

Total liabilities  £        33,902.00  £           33,707.00  £        33,453.00  £           39,778.00  £        43,466.00 

Equity  £        12,230.00  £           15,644.00  £        12,059.00  £           13,369.00  £        13,432.00 

2023 2022 2021 2020 2019

Gross Margin Gross Profit/Sales revenue 7.12% 7.65% 6.67% 7.59% 7.05%

Return on capital employedEBIT/ Total asset- Total current liabilities 9.23% 8.16% 0.00% 0.00% 0.00%

 

Current Ratio Current assets/Current liabilities 0.718074601 0.755906977 0.687424464 0.72941681 0.59505078

Quick Ratio Current assets (excluding inventories)/Current liabilities 0.576434738 0.610852713 0.55581706 0.599003002 0.470271301

Account recievable turnover ratio(Net Sales/ account recievable) 12.11086556 13.03804463 13.16511258 10.19677023 9.927151289

Account payable turnover ratio(COGS/ Account payable) 6.221328173 6.170351814 6.432670556 6.016588209 6.505640127

Debt to Equity Ratio Total liabilities/ Shareholder's Equity 2.772035977 2.154627972 2.774110623 2.97539083 3.236003574

Total liabilities to Total asset(Total liabilities/ Total assets) 0.734891182 0.68300541 0.735036913 0.748452406 0.763928433 Gearing
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